


Feb, 17, 1948

Mr. Chas. H. Ingersoll

1165 Broadway, N, Y.
New York

Dear lir. Ingersoll:

: The arrival of # 91 democrapy and coming upén\ybur
memorandum of Sept. 5, 1947 prompte this letter.

I did take note of your definition and appraisal of
enclaves. As Lo the latter time is a factor. The great ex-
penditure of effort in various fields and directions appears
to have had negligible influence when one makes a survey of
current political and economic trends.

However I am still hopeful that one of us may one
day strike pay dirt. 1I1'll be deeply grateful to whoever it
is. Here in Fairhope it becomes more and more apparent that
our advantage over surrounding communities is due to our more
complete collectlion of rent.

Criticism might have been davaging to the Fairhope
effort in the early days when the life of the effort here was
dependent on approval of national singletaxers who would con-
tribute to its land fund, but we have no such need now. ¥We
possibly have enough lané such as it is, to perform as good
a demonstration as could ﬁe made in this particular locality.
Of course such demonstration as we wan ma e here is not nearly
as valuable as such a demonstration might be were it located
w?;retnntural resources afforded labor a greater reward for
effort. .

I want to express my sincere appreciation of your
continued effort to accomplish human justice and to assure
you democracy is always a welcome arrival.

Sincerely yours,

Secretary
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“democracy”

CHARLES H. INGERSOLL, Editor-Publisher
National Tax Relief Association

1165 Broadway, New York 1, N. Y.
March 31, 1948

Mr. C. A Gaston, Secy.
Fairhope Single Tax Corpe.
Fairhope, Alabama

Dear Mr. Gaston:

I am pleased to have your friendly letter of February 17th,

and while I am not quite clear as to your whole objective, I
want to acknowledge your friendly expressions and hopes for
the improvement in _conditions which m%ght make our mutual work
more effective, or¥to strike pay dirtf as you very effectively
Call ite

Your 3rd paragraph acknowledging your advantage as due to' more
complete rent collection’perhaps needs a word further to make
sure you mean this collection to be by the public, which I am
reminded tnat your Colony is devoted to--or whether you are
speaking of your advantage in business, I.E., publisaing of
your excellent paper due to the greater amount of rent that

is permitted to remain in private hands. But I am assuming
the former, tho your next paragraph might favor the second
interpretation, waich is not true.

However, I congratulate you on being in a position to do what-
ever is most practical for the Colony demonstration with funds
that the Colony is earninge.

I thank you earnestly for your friendship and am pleased to
know you like tine little papere.

Sincerely yours,

Charles H. Inié;é4ﬁf"1/1//L/64“'11fi___\
Tditor-Publisner

CHI:rp




Nov. 16, 1946

Mr. Chas. H. Ingersoll
1165 Broadway
New York 1, N. Y..

Dear lr. Ingersoll:

I have your letter of the 10th ip reply to my ‘unconven-
tial P. C. correspondence which I admit is a 1little informal and
crude, but a time saver, I copled it from J. Rupert Mason; of
San Francisco. The volume of work in our office is increasing
steadily. Shortages of labor and material and the federal re-
strictions on building have made us more aware of the fact that
shelter is a commodity and subject to price fluctuations that need
not affect the land on which such shelter is located. Demand for
shelter in this section has expanded so rapidly that there have
been many sales of building improvements with a corresponding
transfer to leases to the land.

I feel sure the world is fortunate that "democracy" en-
joyed a bequest and it 1s my sincere regret to learn that the be-
quest is fast dwindling. I would be false to my convictions if
I held out to you any hope of securing sufficient financial aid
from interested single taxers to continue it. There are a few
quite able individuals but they are, in the main, supporting ac-
tivities of their own initiation. f refer to such as W. E. Clem-
ent, New Orleans and Otto Cullman, Chicago. I concur in your ap-
raisal of "democracy's"® presentation of the problem and its plan
of solution. I gquestion, however, its cafacity to get its message
to those who wmight makkt the plan effective.

I believe that efforts such as yours even though they
failed to reach as widely as they richly deserved are of immense
value in maintaining lknowledge of the fiubdamental character and
essential features of Hehry George's proposals. Even the many °
who did not have full faith, but who often diluted and sometimes,
I fear, polluted his teachings, served to keep the name of the
man wahd.his Leachings alive, I recall that you, and probably
correctly, considered the Fairhope group, ineluding my father, as
considerably tinged. Putting the Geargist theories into practice
here has been powerfully effective in convincing us that there is
little more that can be done or need be done.

It was fifty-two years ago since the family arrived
here on the Eastern Shore of Mobile Bay, yesterday, to be exact,




They and the half dozen other families who arrived on that date
brought no physical plan for the model community it was their am-
bition to establish. The trusted in nature, human-nature, to de-
velop and fashion the plan along the best lines the local rescurces
would support. They did realize, however, that man has the capac-
ity to distort and suppress the natural growth of a community.

So their community might not suffer from man's exercise of this
destructive capacity they previded that all land value which
should resuly from the growth of the community or the activities
of its citizens must be collected by their governing corporation
and expended in the common interest of all and prohibited the cor=-
poration from levying any other taxes or charges of any kind upon
the property or persons of participants. They further prohibited
abkrogation by the corporation of the natural rights of partici-
pants to absolute freedom in production, exchange, associations,
beliefs and worship.

Considering the extent to which the aims of Fairhope's
founders are neutralized by federal, state and local tax laws
that violate the principles they sought to establish and other
statutes limiting absolute freedom in production and exchange, if
not in associations, beliefs and worship, I believe Fairhope Jjust-
ifies the conclusions of its founders. As you will gote in the
paper I mailed you Fairhope is now getting considerable state
recognition now and I have great hopes such recognition will be
extended. Our newly elected governor, James Folsom who will
take office the first of the year and who is going to try for a
new constituion invited me a few months past to call on him and ¥
tell him more about Fairhope, which he visited while campaigning. \
He seems interested and promised more attention later. |

I am sorry to legrn that you have not been getting the
Couvrier and will see that you %et on the exchange list. I put in
full time in the Corporation office and my sister and brother
handle the Courier business, except for such editorial work as
T get to do. I am sorry noé to find it possible to encourage you
gnd to find it impossible to offer any personal aid. MLr. Bishop
died some years ago, as, of course yocu know, did my father and
mother. There are few of the o0ld timers left but the sound bas-
is on which Fairhope is founde® continues to sustain it with ever
greater effectiveness., X

There is much more I could write but I must get on to
other work. Oh, about the school, 1t 1s still struggling along
with altogether inadequate supporé, and no assurance of contine-
gance. I very much fear it will not last. The school® paper is
"Integration". You referred to "Interpreter" which I see from
time to time but it is not our paper. I shall hope to get "dem-
ocracy" for some time and suggest you change the address to C. A.
Gaston, only. Again assuring you of my best wishes I am,

Most sincerely yours,

i\ i

Secretary




~ 1
democracy 1165 Broadway

with small "d" New York 1, N. Y.

-

CHARLES H. INGERSOLL
Editor-Publisher

26 Times for $1.00 November 10, 1946

Mr. C. A. Gaston,

Dear Mr. Gaston, A

Thanks for your P. C. without date or enything else but "pure
type matter! It thrills me to get from an old timer like you and
especially an experienced publisher such words of commendation,
And it reminds me to formulate a "comeback" which I am doing as a
pure favor, tiho not personal. What I mean is I am asking it of
you and also asking you that you free yourself from any blas which
may result from implied financial obligation. Here it 1is.

In a year or two, my cash (the remsins of a bequest) will run
out. It exhausts at the rate of $100--4225 a month. The receipts
are negligible. Ny question is "shall 'democracy' fold up at the
end of this period or do you think a sustention alafbe ublic can
be raised largely from Single Taxers? If I were to judge by the
average and activer esponse from the "Simon Pures" I would answer
for you aﬁwﬁﬂ but there are a dozen or two of them who come along
from time to time with such comments as yours.

S~ I don't know how many recognize it, but I claim there 1s no
higher percentage of economic Georgism to be found anywheres. There
'~ is none with anything like the program of putting the science and
philosophy into practice.
0 Vi oLy L
And if I should decide on a sustention program, it would be
my plan to enlarge the paper and improve it in other ways. Also to
make the S. T. part perform the function of a revolving fund, which
would eventually carry thru my ambition. This is to make business
men put up a $1,000,000 fund for ogyconversion and education,
This is what should be done. THE(

Yes, your added third factor to our capital--monopoly is very
important. The two reasons you give are just about as I have thought
of the situation myself. I haven't seen the "Courier" in years. Wish
you would send me one and tell me if Nr. Bishop is still wrilting his
weekly letter.

This reminds me that I have on several occasions broadly hinted
that I might give you a letter a week if you like my way of saying
it. Thanks¥or the government journal which hasn't arrived yet., Will
read it with care. I am writing again to the school to get after theilr
mailing list which has been years wasting several copies of the "Inter-
preter" in my office addressed either to persons deceased or long de-
parted from my reach. Perhaps you will speak to them,

Kind regards,

Cgiuan J+~OLA~7/~A/"5’C(

Chas. H. Ingersoll Ed. - Publisner




MANAGING BOARD

CHARLES H. INGERSOLL,
President
JOHN ANDERSON, Vice Pres.
JOHN H. ALLEN, Treasurer
GRACE 1. COLBRON,

neral Secretary

“@he power to tax involves the power to destroy ”’
U. S. Supreme Court, McCulloch vs. Manryland, 4 Wheaton 316

M; H. GILL,

" e s N gt nmatl Tax Relief Aspociation

Recording Secretary
HARRY B. ANDERSON
WHIDDEN GRAHAM
WILLIAM F. MADILL

Bo secure legislation for the removal of taxation jrom business and industry

1165 BROADWAY

JAMES F. MORTON :
NATHAN RICE Nefr York
H. W. SCHROEDER
June 15, 1944

Fairhope School
Fairhope
Alabama

Dear s

" A whg

CONSULTING BOARD

ANNA GE®RGE deMILLE
E. PAUL dyPONT
FRANCIS I duPONT

A. D. ENGELSMANN
WALTER FAIRCHILD

DR. ROYAL E. S. HAYES
C. A. LINGHAM

DR. F. M. PADELFORD
FRANCIS MEILSON
THEODORE H. MILLER
WM. M. SOUTHAM
WALTER STEWART

A number of copies are coming to my office addressed to
people who have passed on by one route or another. I shall be
glad if you wish, Lo send you some names as I shall never flag
in my interest in Mrs. Johnson's work. Enclosed is the latest
'democracy' and this is what I am saying to my friends wherein
you are included.

I am on the threshhold of a new era of little 'd’
‘democracy' and hope #58 enclosed will meet your approval.
AND that you will do a little hustling for me--IT! I've kept
the 'dollar watch price' and you can split that down as low as
10¢ if you can give me a nice long list of SUBS from all your
friends, employees, etc. Most important now to get second-class
privilege. AND tell me how YOU like it !

I shall be glad to have your cooperation in building up my
list.

With kindest regards,

J bon VT gpak clad

] b do a 9c w"}um L Sinecerely,
¥ Enc‘ /‘/M’M ‘AAQLL ] C((/L 1 \/4‘1(/‘41 LLie -—'_,()/kc
CHI: jh °  Charles H,. Ingélsoll
President
Ao Oonitliia; Ao Lac ‘
&*{Ww e /ﬁzmy ‘a,u/ nliciy.

e W{/J,L (//M M—u,vwv- ’
g




"democracy%, 1165 B'way.,N.Y.C. April 12,1947
Mr. C. A. Gaston,.Fairhope,. Alabama.
Dear Mr. Gaston: -

I am a true e€onomist I guess,= I don't like
to waste such a fine production as the "Courier"
is every week, and as it is very little devoted
to my profe331on as stated above, why not send it
to the School or someone who will give it the
appreciation it deserves?

Kindest regards.

Yours sincerely,.

i

Charles H.Ingersoll
CHI:rp Editor-publisher




THIS SIDE OF CARD IS FOR ADDRESS )

Mr. C. A. Gaston
Fairhope

Alabama : R




MANAGING BOARD
CHARLES H. INGERSOLL,

President

JOHN ANDERSON, Vice Pres.

siETme  Manhattan Siugle Tax Club

FOUNDED BY HENRY GEORGE IN 1886

National Single Tax Association

General Secretary
M, H. GILL,
Financial Secretary
MARY |. NEWMAN,
Recording Secretary
HARRY B. ANDERSON
WHIDDEN GRAHAM
WILLIAM F. MADILL
JAMES F. MORTON '
NATHAN RICE
H., W. SCHROEDER

Dear Mr.

I have sent you two or
you one or two questions,

IN THE PROCESS OF FORMATION

1165 BROADWAY :

Gaston:

Nefe York January 2, 1942

CONSULTING BOARD

ANNA GEORGE deMILLE
E. PAUL duPONT ;
FRANCIS I. duPONT

A. D. ENGELSMANN
WALTER FAIRCHILD

DR, ROYAL E. S. HAYES
C. A. LINGHAM

DR. F. M. PADELFORD
FRANCIS NEILSON
THECDORE H, MILLER
WM. M. SOUTHAM
WALTER G. STEWART

three sets of script recently and asked
but have had no acknowledgment or

reply. I presume I had better not thrust any more on you
until I have hneard from you.

I trust you and all the friends there have enjoyed the festive

S€ason.

Enclosed is my latest 'democracy.’

Sincerely yours,

Cloce b



C. H. INGERSOLL, 89, |

WATCHMAKER, DIES

Co-Founder of tHe Fihn That
Produced 70,000,000 Dollar
Timepieces in 29 Years

Speclal Lo THE NEw York TIMES,
"WEST ORANGE, N. J., Sept. 21
—-Charles H: Ingersoll, co-founder
of the dollar watch firm which
turned out 70,000,000 timepieces,
died today at Orange Memorial
Hospital of injuries received when
struck by a car Sunday in South
©Orange. His age was 82, ;
.~Mr. Ingersoll was struck while
walking through heavy traffic
after inquiring from a pedestrian
directions to his home in Llewellyn
Park here, two miles from the
scene of the accident. He suffered
a fractured skull and other in-

e d s

Juries. &

.As a.farm boy of 14 in his na-
ive Delta, Mich., where he attend-
d the one primary school, Mr. In-
gérsoll decided to come to New
York and join his brother, the late
Robert H. Ingersoll, in the making
of;-novelties. The brothers were

g;,_a_cendants of John Ingersoll, an| Eit¢

nglishman who settled in Salem,|of :
Mbss,, in 1629. the

et Started on Watches in 1892 - | fifty

- Fharles and Robert first manu-|;

factured and sold rubber stamps.|olq

They introduced patent pencils, a

dollar sewing machine and a pat-| pp

ent ltey ring before lighting upon

theiidea of a dollar watch in 1892. Emi

The watch idea was gleaned from|¢

a broken alarm clock which the The

brotheis reassembled.
" The watch firm bore the name

R. H. Ingersoll & Bro., with manu-| wor
facturing plants in Trenton and in| ent -
Waterbury, Conn, Unsuccessful in-| gar}

vestments forced the firm into

involuntary  bankruptcy in 1921| prot

and assets were sold the next year

td the Waterbury Clock Company|ch

for $1,150,000.
:It was Mr. Ingersoll who intro-

duced Woodrow Wilson, then presi-| Ng

dent of Princeton University, to
Williah Jennings Bryan at the
Ingersoll home at South Orange.
The friendship ripened, and Mr.
Bryan nominated Mr. Wilson for
President at the Democratic Con
vention which selected him. ?

/A. stanch advocate of President
Wilson’s doctrine of international
ism, Mr. Ingersoll was a member
of the American Fair Trade
League, the United States of Eu-
rope Association and the Wilson
Committee for the Panama Canal
Inyestigation, 5 )

Mr. Ingersoll was also a stren-
uotis advocate of a single tax on
land values only. He contended
such a tax would discourage spec-
ulation. in real estate, encourage
industry, farming and home-own-
ing and result in better housing
and lower rents, - '

Candidate for Governor  |scr
‘The watch manufacturer was an |ho

unsuccessful independent candidate

for Governor of this state in 1934.|Wa
His platform included repeal of|Wi
gasoline and personal property|he

taxes, He was former president
of the New Jersey Industrial Tax
Relief Association, Inc., an officer
of the 'Manhattan Single Tax
Lezgue and an executive cornmit-
tceman of the National Single Tax
League. : .

Mr, Ingersoll formerly .lived in
Montclair and in East Orange. In
1923 he successfully opposed " in
court the refusal by the Village
of-8outh Orange to grant him a
permit to erect an apartment. In
1926 he aroused residents in the
exclusive neighborhood of his home
at 205 Upper Mountain Avenue,
Montclair, by converting the prem-
ises into an inn “because I believe
it's, a good business investment.”

In the last five years Mr, Inger-
soll published a monthly magazine,
Democracy, which he circulated
among friends,

Mr. Ingersoll's wife, the former
Elcanor Bond of Brooklyn, whom
he married in 1898, died in 1928.
He leaves four daughters, Mrs.

Joseph B. Scheerer, with whom he|
lived; Mrs. John E. Newman of|-

Orange, Mrs, Gavin Brackenridge

of New Yotk and Mrs. Raymond|:

Maurice of Montclair.
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INSURANCE

STATE OF ALADBAMA
c DEPARTMENT OF COMIE/ CE

liontgomery

September 30, 1940

Mr, Fred Grubeck, Fairhcpe, Alabama,
Fairhope,y Alabama,

Dear Sir:

Answering your letter of the 26th we would
adise you that the letters yocu enclose give you the
full %nformation as tc the set-up by the Hardware
¥utuals,

Formerly there were three companies operat-
ing as the Federal Hardware Mutuals, One of these com-
panies withdrew and if you will note the letter of
lir. Lee Davis of Atlanta, you will see that the lard-
ware Dealers Mutual Fire Insurance Comapny of Stevens
Point, Wisconsin, and the Minnesota Nutual Fire In-
surance Company of Owatonna, linnescta now constitute
what is known as the "Federated Hardware lutuvals®,

Mr, K. H. Pratt represents the Hardware liu-
tual Insurance Company and thé Hardware Indemnity In-
surance Comapany of Minnesota, ©So, the only differ-
ence now is that there are two firms offering you in-
surance; you need have nc concern as to the reliabil-
ity of either firm,

Very truly yours,

(8ignéd) Frank N, Julian
Surt. of Insutance




GROUND RENTS
FAIRHOPE, ALABANA

$ On ground rents accrued and uncollected under leases
with various lessees of lande situated in or at
Fairhope, Alabama, and owned by the Fairhope Single Tax Corporation
of Fairhope, Alabama.

It is the purpose of this insurance to make good loes of un-
collected rents on account of the impairment of security as a direct
result of damage to or destruction of improvements by fire or
lightning, the property of the lessee while situated on lands under
lease from said Corporation.

It 1s agreed that this Company shall not be liable hereunder for
Physical loss or damage to nor loss arising from the use of any im-
provements, whether owned by the lessee or lessor.

It 1s agreed that this Company shall not be liable whenever the
rental value is equal to or exceeds the actual value of the improve-
ments damaged or destroyed nor in any event for rents more than
twenty~-four (24) months past due.

In the event of loss the assured is authorized to accept from
the lessee any rent accrued and unpaid, in which event the liability
of the Company shall be reduced by the amount so collected.

Loss, if any, shall be adjusted with and payable to the Fairhope
Single Tax Corporation.

It is understood and agreed that upon the payment of any claim
hereunder this Company shall to that extent be subrogated to the
rlfhts of the assured in any remaining salvage or other securlity
held by it.

It is specifically understood that the assured will promptly
give the Company notice of any loss on any improvements that might
result in a claim that comes to its attention.

CO-INSURANCE CLAUSE: It is a part of the consideration of this
policy and the basis upon which the rate of premium is fixed that the
assured shall at all timee malntain insurance on land rentals ac-
crued and uncollected under ocutstanding leases as covered by this
policy of notless than/@0% of the actual amount thereof, and that
failing to do s0 the assured shall be an insurer to the extent of
such deficlit, and in that event shall bear its proportion of any loss.

It 1s understood that this insurance shall not be affected or
invalidated by any act or neglect of the owner or occupant of the
above mentioned buildings, nor by any foreclosure or other pro-
ceedings or notice of sale relating thereto, nor by occupation of
the premises for purposes more hazardous than are permitted by this

poliey.
Attached to and made a part of Policy No. of the

Ins. Co. of

Agent







May 10, 1938.

Mr. Haroid L. Ickea, Secretary,
Department of the Interior,
Yashington, D. C.,

Dear Mr. Ickes:

In warning ny boy of the necessity of protecting hime
gelf against the sudden squalls on Mobile Bay I relate to him the
plight of your boys and their companions on that day in March,
1930 and of how difficult it was for my brother and me to accomp-
l1ish their rescue. ; * P :

If I an euccessful in convincing him of thie danger he
can of hiucgelf take the necessary stepe for protection but there
is agreater danger in the present economic gtate of our nation.
"and the politico-ecomomic trends of the world today, againdt
which he ie helpless as an individual. I feel sure that you rece
ognize this and that your aim in the condict of your great de-
partment of the interior is td conserve the great resources of . -
our country and make them available Lo all citizens upon terns
of equallty. : y ~ : :

: Because the adminigtration at Washington is so long in
mappling out and carrying into efiect an economic policy that can

" truly be sald to be based on sound principlee of econoric justice

7

I am beginning to fear thit it laocks the knowledge that thore i
a relatively simple bDaslis for a just economic system that would
insure to all arbiticue and capavcle citizens access to the natur-
al opportunities upon terus of equality, an economic system that
hag in iteell all the elesents of a self sustaining structure.

It is because of thie and becsuse I want my boy and
yourse to have. this equality of opportunity to work out their own
destinies in their own great country that I have made so bold as
to address the attached letter to our Pregident. I 4o feel so
etrongly that no just system of general "taxation® can be evolved
but that there is a jusdcend proper scurce of adequate public reve
enue in the collection of the gocially created values of land,
the taking of which by governrent will tend to the creation of
economric balsnce, that am asking your assistance in seeing ;
that my letier is actually broughtbto the attention of Pregident
Roosevel t. :

With a continued hope that sound progreesive influences
will prevail in our country and with my sincere personal regards
I am, o

Cordially yours,




UNITED STATES
DEPARTMENT OF THE INTERIOR

OFFICE OF THE SECRETARY
WASHINGTON-

May 18, 1938.

C. A. Gaston, Esq.,
Fairhope Single Tax Corporation,
Fairhope, Alabama.
My dear Mr. Gaston:

Secretary Ickes has received the letter and enclosures
which you sent to him on May 10.

Propriety compels the Secretary to refrain from urging
upon the President's attention matters which do not directly
concern either his Department or any emergency agencies under
his jurisdiction. The letter you have written to the Presi-
dent will, I am sure, be given proper attention, notwith-
standing.

Sincerely yours,

g? e :

For the Personal Assistant to the Secretary.
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Feb, 18, 1942

Commissioner of Internal Revenue
Returns Distribution Section
Washington, D. C.

Dear Sir:

We pray for stch indulgénce as you can give
to the delinquency of this report

This is the first year this corporation has
been required to meke such a report and the necessisy
of making 1t had escaped our attenticn,

No injury has been done any individual as
the only enployee involved is the writer of this let=-
ter and he has set¢ured the proper form and is pre-
paring his return,

Very truly yours,

Secretary.




FORM 1096
* Treasury Department 19 41

Internal Revenue Service
UNITED STATES

ANNUAL INFORMATION RETURN

SUMMARY OF REPORTS OF SALARIES OF $750 OR MORE TO A SINGLE PERSON, OR $1,500 OR MORE TO
A MARRIED PERSON, OTHER INCOME PAYMENTS OF $750 OR MORE, DIVIDEND PAYMENTS
OF $100 OR MORE, AND DISTRIBUTIONS IN LIQUIDATION OF $750 OR MORE

This return, (Date received)
ro R P FAIRHOPE SINGLE TAX CORPORATION

and/or Form 1099L, must (Name of payor of income)
be forwarded so as to
reach the Commissioner
of Internal e,
Returns Distribution (Street and number or rural route)

tion,
‘Washington, D. C.,

February 15, 1042 Fairhope, Alabama
(City) (State)

INSTRUCTIONS

Payments of Salaries, Interest, Rent, Royalties, and Other Fixed or Determinable Income.—Every individual, partnership,
or corporation (association, joint-stock company, or insurance company) shall make a report on Form 1099 with respect to
amounts paid, credited, or distributed during the calendar year 1941, (a) as salaries or other compensation for personal services,
totaling $750 or more, in the case of a citizen or resident who is not married or whose marital status is unknown or changes
during the year, or $1,500 or more in the case of a married citizen or resident, or $750 or more in the case of a resident of Canada
or Mexico, if such compensation is not subject to withholding, or (b) as interest, rent, premiums, annuities, royalties, or other
fixed or determinable income, totaling $750 or more, to an individual (citizen or resident of the United States), a resident fiduciary,
or a resident partnership any member of which is a citizen or resident. The value to the recipient of living quarters or meals
furnished in lieu of cash compensation for personal services must be entered separately on Form 1099. If a report is required
with respect to payments under either clause (@) or clause (b), any payments of income specified in the other clause, regardless of
amount, should be included in such report. PAYMENTS MADE TO THE OFFICERS OF A CORPORATION SHALL BE RE-
PORTED ON FORM 1099. Annuity payments shall be reported in an amount equal to 3 percent of the aggregate premiums
or consideration paid for the annuity (whether or not paid during the taxable year), until the aggregate amount paid to, and not
required to be included by, the annuitant in his gross income equals the aggregate premiums or consideration paid for such
annuity; thereafter the entire amount of the annuity payments shall be reported.

Foreign Items.—In the case of foreign items (any item of interest upon the bonds of a foreign country or of a nonresident
foreign corporation not having a fiscal or paying agent in the United States, or any item of dividends upon the stock of such
corporation), a report on Form 1099 shall be filed by the bank or collecting agent accepting the items for collection, if the amount
paid to an individual (citizen or resident of the United States), a resident fiduciary, or a resident partnership any member of
which is a citizen or resident, during the calendar year 1941 is $750 or more.

Payments of Dividends.—Every domestic corporation, foreign corporation engaged in business within the United States
or having an office or place of business or a fiscal or paying agent in the United States, joint-stock company, association, or
insurance company, making payments of dividends and distributions (other than distributions in liquidations (1) out of its
earnings or profits accumulated after February 28, 1913, or (2) out of earnings or profits of the taxable year computed as of the
close of the taxable year without regard to the amount of the earnings and profits at the time the distribution was made, shall
make a report on Form 1099 with respect to each shareholder who is an individual (citizen or resident of the United States), a
resident fiduciary, or a resident partnership any member of which is a citizen or resident, who was paid $100 or more during
the calendar year 1941. y

The reverse side of this form should be used to explain dividend distributions made in the ordinary course of business
(but not distributions in liquidation) which are considered by a corporation to be nontaxable or partly nontaxable to the share-
holders as dividends. Such report should be filed not later than February 1, 1942.

Distributions in Liquidation.—Every corporation making any distribution in liquidation of the whole or any part of its
capital stock shall make a report on Form 1099L with respect to each shareholder to whom such distribution was made, amount-
ing to $750 or more, during the calendar year 1941, unless such distribution is one with respect to which information is required
to be filed pursuant to section 19.112(b) (6)-5(b), 19.112(g)—6(a), or 19.371-10 of Regulations 103.

Reports on Form 1099 Are Not Required in the Following Cases: (1) Payments of any type made to a corporation; (2)
Distributions or salaries to members of a %sgtnership or distributions to beneficiaries of an estate or trust, which are shown on
the Partnership or Fiduciary Return; (3) Rent paid by a tenant to a real estate agent; (4) Payments made by a broker to his
customers; (5) Interest on bonds which is required to be reported on Form 1012; and (6) i’ayments of income upon which Federal
income tax has been withheld at the source and reported on Form 1012, 1013, or 1042.

Returns of information are required to be rendered on the BASIS OF THE CALENDAR YEAR even though the income
tax return of the payor is filed on the basis of a fiscal year.

Affidavit.—Returns of individuals must be signed and sworn to by the individual or his duly authorized agent. Returns of
corporations, partnerships, etc., must be signed and sworn to by an officer of the corporation or member of the partnership.

I swear (or affirm) that to the best of my knowledge and belief the accompanying reports on Form 1099 and Form 1099L,
and/or the statements on the reverse side of this form, including any accompanying schedules, constitute a true and complete
return of payments of the above-described classes of income made by the person or organization named above during the calendar
year 1941.

(Signature)

Secretary

(Title) 16—24132-1

Number of reports on Form 1099L attached
Subscribed and sworn to before me this -_]_-_513.1}_-___
day of February 1942.

(Signature and title of officer administering oath)



This side of form should NOT be filled in when distributions are considered to be taxable in their entirety as dividends. 3

STATEMENT RELATING TO DIVIDEND DISTRIBUTIONS MADE IN ORDINARY COURSE OF BUSINESS CLAIMED
TO BE NONTAXABLE OR PARTLY NONTAXABLE

In the event the corporation is of the opinion that the dividend distributions made during 1941 are, for any reason, non-
taxable or partly nontaxable, the corporation should furnish the information called for below and file this form, together with
Forms 1099, with the Commissioner of Internal Revenue, Returns Distribution Section, Washington, D. C., not later than
February 1, 1942. The corporation will be promptly advised by letter as to any apparent errors in order that the corporation
may, if time permits, furnish such advice to its stockholders before the stockholders file their income tax returns for the calendar
year 1941.

A schedule should accompany this form showing the manner in which the taxable and nontaxable portions were determined,
including an explanation of any change in the outstanding capital stock during the year.

The following general principles should be observed in the determination of the taxable status of dividend distributions made
during the year 1941:

(a) Distributions are considered taxable if the total earnings and profits of the current year are equal to the total distribu-
tions made within the year, regardless of any deficit existing at the beginning of the year and regardless of the amount
of the earnings or profits of the taxable year on hand at the time of the distribution.

(0) In the event the earnings and profits of the current year are not sufficient to cover the distributions, then that proportion
of each distribution which the total of the earnings or profits of the year bears to the total distributions made during
the year shall be regarded as out of the earnings or profits of that year.

(c) As a further source of taxable distributions in connection with that proportion of the distribution not regarded as out
of the earnings or profits of the taxable year, the earnings and profits accumulated since February 28, 1913, and on
hand at the beginning of the year must be considered.

(@) In arriving at the amount of earnings accumulated since February 28, 1913, the earnings of each year or accounting
period beginning prior to January 1, 1936 (and in the case of an operating loss for any year or accounting period),
should be prorated up to the date each dividend was paid, if the actual earnings to the date of a distribution within
any taxable year cannot be shown.

(¢) For years beginning on or after January 1, 1936, the earnings available for dividends are not prorated, but the distribu-
tions are made out of the earnings of the taxable year, to the extent that there are sufficient earnings, computed as
of the close of the taxable year without diminution by reason of any distributions made during the taxable year.

() Payment of nontaxable stock dividends does not reduce earnings available for ordinary dividends.

Date of incorporation Kind of business
Check (v) whether on the cash [], or accrual [] basis. The corporation’s income tax return is filed for the year ending

(Month) (Day)
STATEMENT OF CAPITAL STOCK, SURPLUS, AND EARNINGS

Earnings as shown on books for the calendar year 1941 : $
Actual undistributed earnings accumulated since February 28, 1913, or date of incorporation, if

subsequent thereto, and on hand January 1, 1941 $
CAPITAL STOCK OUTSTANDING

CoMMON PREFERRED

DATE UNDISTRIBUTED SURPLUS

March 1, 1913 $ $ $
January 1, 1941 $ $ : ‘ $
December 31, 1941_____ $ $ @ $.

TOTAL DISTRIBUTIONS MADE TO SHAREHOLDERS DURING THE CALENDAR YEAR 1941

AMOUNT PAID IN 1941 FROM EARNINGS | AMOUNT PAID IN 1941 FROM OTHER THAN

TOTAL AMOUNT PAID RATE PER AND PROFITS OF THE CURRENT YEAR OR EARNINGS AND PROFITS OF THE CURRENT

DATE PAID SHhne ACCUMULATED SINCE FEBRUARY 28, 1913, YEAR OR ACCUMULATED SINCE FEBRUARY
(Common (C), Preferred (P)) OR DATE OF INCORPORATION IF SUBSE- 28, 1913, OR DATE OF INCORPORATION IF
QUENT THERETO SUBSEQUENT THERETO

ToraLs..| $ XxXxXxXX|$ 3

16—24132-1  U. S. GOVERNMENT PRINTING OFFICE



Collector of Internal Revenue
‘Birmingham, Alabama

Dear 8ir: i
; With reference to your form letter of Jan,
24 1942 I note reference to a requirement of enplcy-
ers to to make a report of employees on Form 1099
and on the copy of Form 1099 which you enclesed
note that it is to be filled out'in accordance with

instructions on return Form 1096,

Our corporation has only two gaid enployees
the secretary and the treasurer the*1941 salary of
the former Naving amounted to $1,840.00 and of the
latter $640,00,

: Heretofore wur corporation has made no ree

fort on these employees and we are not in - 68€88-
on of the indicated forms. If we are required to °

make such a report please furnish us with the forus,

Both the above employees are married and
14 the secretary, have one dependent a 14 year old
son, I find tha£ from scurces other than salary I
received the following: .

From professional fees, (gross) $87.00
From my father's estate : 50,00
137.00
Salary A
: 1577

I presume it will be best for me to use
Form 1040 A, but will appreciate a copy of 1040 as
well auch instructions for the corporation and myself
as may be indicated, : . ol

Yours very truly,

§§éretary.



TREASURY DEPARTMENT

INTERNAL REVENUE SERVICE
Birmingham, Alabama
OFFICE OF THE COLLECTOR January 2, 1942

District of Alabama

DEAR EMPLOYER:

The Revenue Act of 1941 provides, among other things, that, effective with returns for the calendar
year 1941, the personal exemption for income-tax purposes in the case of single persons shall be $750
instead of $800 as last year, and in the case of married persons, living together, $1,500 instead of $2,000.
The act further provides (as did the First Revenue Act of 1940) that the gross and not the net income
shall be the determining factor with respect to the liability for the filing of income-tax returns.

Naturally, the change in the law with respect to the personal exemption will affect many individuals
who have not heretofore filed Federal income-tax returns. Without any intention or desire to impose
upon you, the purpose of this letter is to respectfully enlist your cooperation with this office to the extent
of posting the enclosed notice in a conspicuous place on the premises of your establishment for the
information and guidance of your employees. Additional copies of this notice may be obtained from this
office upon request.

While the Bureau of Internal Revenue is giving all possible publicity to important changes in the
law, it is believed that with your assistance none of your employees, because of a lack of knowledge of
the requirements, will fail to file returns for the calendar year 1941 and thereby become liable to the
penalties provided by law for such failure. The distribution of blank forms to individuals liable for the
filing of income-tax returns presents a serious problem to this office. In the belief that you would be
willing to cooperate with your Government in this important task, it is respectfully suggested that you
can assist further by advising this office of the number of Forms 1040 and 1040A which will be needed
by your employees for the filing of their returns. Those of your employees who filed returns for the year
1940 will receive appropriate blank return forms by mail from the Collector and it will be appreciated
if you will take this into consideration when estimating the number of forms you will need. Promptly
upon receipt of such advice from you, the necessary forms will be immediately forwarded to you for
distribution to the employees who will need them. The circumstances under which Forms 1040 and
1040A shall be used are fully explained in the enclosed NOTICE.

By reason of the change in the law referred to above, it is quite possible you will be required to report
an additional number of employees on Form 1099, information return ( copy enclosed), and will, there-
fore, need more of these forms than heretofore. They are now available in this office and the desired
number will be furnished you upon request.

This office is reluctant to impose any serious burden upon you and yet I am sure you will realize that
such cooperation on your part will mean much to this office in its desire to fully administer the revenue
laws as enacted by Congress.

Very truly yours,

J\'J-.}AA/\A-I 9 {/U,(Jl,&,:_.f e

') Collector.

U. S. GOVERNMENT PRINTING OFFICE  16—24734-1
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NOTICE

CHANGE IN PERSONAL EXEMPTION BASES FOR
FEDERAL INCOME TAX PURPOSES

The enactment of the Revenue Act of 1941 has resulted in an important change with respect to
the liability of individuals for the filing of income tax returns. Individuals under the following cir-
cumstances will be required to file returns covering the calendar year 1941.

Single individuals, or married individuals not living with husband or wife, having a
GROSS INCOME of $750 or more.

Married individuals living together having a combined GROSS INCOME of $1,500
Or more. L

The liability of a citizen or resident of the United States to file a return is dependent upon his
status as a married or single person, and the amount of his GROSS INCOME. Therefore, every cit-
izen or resident of the United States will be required to file a return for the taxable year 1941 if his
GROSS INCOME in 1941, regardless of the amount of his net income, equals or exceeds the amount
specified above for his particular status. A return must be filed even though, by reason of allowable
deductions from gross income and of allowable credits against net income, it develops that no tax is

due.

A simplified return, Form 1040A, has been provided and may be used if gross income is not more
than $3,000 and if such income consists wholly of salaries, wages, other compensation for personal
services, dividends, interest, rent, annuities, or royalties. However, Form 1040 may be used if desired.
Form 1040 must be used for GROSS INCOME of more than $3,000 from salaries, wages, interest,
dividends, rents, royalties, and annuities; or if any part of the income is derived from soufces other
than salaries, wages, interest, dividends, rents, royalties, or annuities, Form 1040 should be used
regardless of the amount of the income. While returns must be filed on or before March 15, 1942,
with the Collector of Internal Revenue for the district in which the taxpayer resides, it is urged that
they be filed as soon as possible after January 1.

Individuals who filed Federal income tax returns for the year 1940 will receive appropriate blank
return forms from the Collector of Internal Revenue. If an individual is in doubt as to his liability
for the filing of a return and if his employer has no blank return forms available, a request should be
made of the Collector of Internal Revenue for the district in which the individual resides, or of any
deputy collector stationed in the vicinity, for the appropriate 1941 individual income tax return blank
and the printed instructions accompanying the form.

Failure of individuals, under the circumstances outlined above, to file retﬁms will subject them
to the imposition of the penalties prescribed by law.

16—24622-1 GPO



TREASURY DEPARTMENT

INTERNAL REVENUE SERVICE

OFFICE OF THE COLLECTOR

TN BIRMINGHAM, ALA.

s
IN REPLYING REFER TO Febrvary 2, 19u2.

IILE THEIE B

“r, C. A. Gaston, Secretary,
Fairhope Pingle Tax Corporation,
Fgirhope,

Alabanma.

Dear Sir:

The information contained in your letter of
January 29th indicates that you should file an information
return, Form 1099, for the employee to whom you paid
$1840.00 during the yvear 1941 and transmit it to the Com-
nmissioner of Internal Revenue, Returns Distribution Section,
Washington, D. C., with Form 1096 properly executed.

Ve are enclosing two copies of Form 1040
and since your letter shows that you received income from
your father's estate it will be necessary for vou to

file your return on Form 1040, regardless of the amount
of your gross income,

Yours very truly,

Henry J. Willingham, Collector,

/ 2R 4

SHICRRET Buci{,.
Chief, Income {ax Division.

encl.




AF

Feb..4, 1942

Treasury Department
Intenal Revenue Service
Birmingham, Alabama

IT:FHB:F.

-

Gentlemen: :
- . % aﬁ in.raceipt of yoﬁr'lattgr of Feb, 2
-and request that we be sent 6nafachvof Forms 1096
~ and. 1099, i e
Very truly yours,

i
.

Secretary,







Internationaal Instituut voor Sociale Geschiedenis
International Institute for Social History
Institut International d’®Histoire Sociale
Internationales Institut fiir Sozialgeschichte

Directeur: Prof.Mr. N.W.Posthumus Keizersgracht 264 - Amsterdam-c;

Mav:S./L.S. Telef. 34449 24th Ma

To the Administration of the
"Fairhope Courier",

Fairhope (Alabama).

Dear oir,

Some time ago I wrote you a letter asking you
0 help us in sending your paper. I regret however,
that we did not receive any answer, because this
Institute is reailly of great importance for the study
of social history and therefore I should have thought,
that such an Institute, which is the only one of its
kind in Western Burope, would have a prior claim on
your generosity. Without such assistance it would be
impossible for us to carry out our aim of establishing
& really richly-stocked and useful library, where all
the material is free at the disposal of students and
research workers,

Would you be so kind to reconsider putting our
Institute on your mailing-list®?

Yours faithfully,

for- the Librarian, .
D) i tiae DD

S
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Fairhope, Alabama,
February 1l2th, 1938.

To The Feirhope Single Tex Corporation,
Feirhope,
Alabems

Gentlemen: -~

Georganna T. Ives is the owner of & hundred
feet of land fronting on Mobile Bay, and extending Eastward
therefrom. This land is about two blocks North of Fairhope
Avenue and has been occupied by the Town of Fairhopg &nd used
for Park purposes there.

The Town of Fairhope is also in possession by
convcyancc,from the Fairhope Single Tax Corporation, for Park
purposes certain land adjoining Block Ten (10), Division
Three (3), of said Single Tax ﬂorporatlon. This land in-
cludes part of the Cliff to the West of said Block Ten (10)
and the gully to the North of said Bleock Ten (10), together
with certain land at the top of said Cliff and te the South
at the tep of s&aid Gullye.

Acting for the Town of Fairhope, I have ne-
gotiated an exchange by which Georgenna T. Ives will convey
by Warranty Deed to the Town of Fairhope all of the West &nd
fronting on Mobile Bay of the land mentioned above as owned
. by her there, her conveyance to include 8l1] of the flat
land there and part of her Cliff there. In exchange for
this, the Town of Fairhope will leace to her for ninety-
nine (99) years, the land possessed by the Towq,éecondlyl
described above. :

This transaction has been approved by the
Councilmen of the Town and the entire transaction is sub-
ject to the approval of the Fairhope Single Tax Corporation.
It is for the purpose of this approval that I present this
matter to your Executive Council.

Respectfully yours,
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Oct. 30, 1547

Mr. H. A. Jackson
3510 Larga Avenue
Los Angeles 26, Calif.

Dear Mr. Jacksons

We are pleased to learn of your interest in
our venture here in Fairhope and to learn that our fele:
low member, lr. Albert Schalkenbach is still spreading
the gospel.

We do not have a complete history of the Fair-
hope colony but I am sure Mr. Schalkenbach has informed
you of the highlights of Fairhope's founding.

Though Fairhope is the youngest of the com-
munities now located on the Eastern Shore of Mohile Bay
and had to accept a site that had been rejected by the
others it is now larger than the combired size of all
cthers and is recognized by all as being the most pro=-
gressive and the most attractively developed.

So far as 1 am able to Betermine there is no
explanation of this other than Fairhope's greater freedom
of access to land and the fact that its public revenue
plan lightens the burden of eustomary taxation on in-
dustry.

Under separate cover I am sending you printed
material I am sure will interest you. Should there be
further enquiry you may care to make be assured we will
be glad to hear from you. :

Very truly yours,

Secretary




. an econonic policy that we miXk feel sure must be adopted by the

. support of life and the pursuit of happiness and is a restric-

by collecting he publicly created roatal value of land, could

- agoe Ou ~gorporation oms over 4,000 acres of land with more

922 6th Street,

- Febe 20, 1939,
lir. Herbert B, Jackson,
Intermational FTalls, Minn.,
Dear Siri-

' ¢ |
I am pleased to receive your enquiry prompted by our }
ad in the Baldwin Times, '
Our corporation is mot as you have suspecicd & pro-
motional erganizaticn whose primary intereet is profit. In
fact curs is ax nonprofit corporation establiched tc demonstrate

nations of the world if ecivilizetion shall survive. :

. Our “Deciaration of Independence” declares that man
has certain imalienable rights with whieh his gregior hes ene
dowed him and that among these are life, liberty and the pur-
suit of happiness. Our constituiion vas evelved with the prie
mary purpose of securing man in these inalienable rigi:te but
all over our nation we have & public revenue system thot is re-
sponsible for the greatest offense against these rights. The
publie revenue system commonly in forcé deprives through taxae |
tion each individucl of a comsiderable portion of the product
of his iabor and enterprise uwpon which he is dependent for the

tion on liveriye. : .

it ie true that we have need of the governnent and the
governmeat has aeed of funds %o support 1t but theore is a pub-.
licly cereated value frow which this support can be dorived that
is now going to the privato owers of land, REvery bit of the
value attaching to land is created by the whole of society and
no single individual can give any wvaiud %o land. It iz for this
reason that individuclly preduced wealth is invested in land
that the owner has no intention to uase hiuself, He lnows that
he can add to the selling price the cellectively created value
that every wisely expended dollar of public revenue will pro=-
duce and at no personal expense to him., In azx growing communi-
ty vhere men are having meed of land to live on a higher stand-
ard and to broaden their pursuit of happiness liderty to do so
is restricted by speculative holding of land made possible by
this wrong method <f providing public revenue th-ough taxes on
private property. :

Fairhope was founded tc demonstrate that government,

most effectively maiantain equal opportiunity as set forth in the
constitutiony and could at the same time provide adecuate pub-
lic revenue, ai hope was founded more than forty-three years

than 3,000 of it in agricultural -lands adjoining the town.
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International Falls,Minn
Feb,IIth,1939,

Gentlemen:= I am in receipt of a cuvpy of the Golden Anniversary
of The Baldwin Times,and note your advertisement of lands in your
County and as we are wanting to acquire a small tract of land
Bomewhere in the South where it will bhe poseible to make our living |
from growing some early vegetables and kxeeping a few poultry,we ;
would like very much to hear what you have to offer us as new i
settlers in your vieinity.I am working in the paper mill here,

have been working here about I8 years but you perhans know there

is not much future for most of us who try to get ahead at suech
work as the work is to uncertain,some years we have just been able
to barely get by and others we have had to use up what little we

had saved in the fair times so we have been thinking of getting a
small tract of land in the South where we could have a Home of our
own and get 1t paid for before we get to old to work at this work

in the mill,--Now,what we would like to do is thip,get a small
tract of GOOD land and get it on terms sc we could pay for it while
still working here and have some of it cleared and ready for some
¢rop before we decide to move,--"hat ean you say to this planee

I am going to write to some of the others yho deal in lande down
there and see what they have to offer,have, talked with quite a nume
ber of folke here and many think it would be a good thing if we
could get several families together and go down ther and try to

get a home on a small farm,now have written te the Perkins
Development Co, and asked them if they could give me any pay for
land they may sell to reople whom I put them in touch with,or if
they could give me work getting folke together and bringing or
-sénding them down to them,eould you give mw anything to do in this
line and if so what would be the ray,Il have a friend here who is
working for a Texas Co,he arranges parties to go to Texas,he is
getting 'a salary but I would be willing to work any way vou think
would be best for all,would be glead to do,most anything to obtain

e small tract where we could eall it our own,If we could do some=
thing like Mr,Stanley Peacher of Loxley did on his cucumbers I am
Bure we could come baek here and would be able to get a good many
folks to come to Baldwin County to make their home,I have a ;
phemplet from the Perkine Co,in which Mr.Peacher states he ¢cleared v

3128% on & acres of cucumbers in I1938,and you see he did this in
lese than 90 deys time from Planting to finish of harvesct and that
is more money than many men make here in the mill in & year,now if
1 could do someting like that in gc short a time @¥ a Baldwin Co,
farm I beleive we would be able to get half of this town to come
down there,at any rate let's hear what you have to offer,
Cordially yours
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LAW OFFICES ASSOCIATES:
OLVANY, EISNER AND DONNELLY
W. D. JAMIESON NEW YORK

FERGUSON AND FERGUSON

517 - 518 SOUTHERN BUILDING
SHENANDOAH, IOWA

WASHINGTON, D. C.

October 3, 1938,

C. A. Gaston,
The Courier,
Fairhope, Ala,

Dear C. A. Gaston:

I have had on my desk before me, for quite some little
time, the Courier of September 8. Had put a blue pencil mark
around the article which you had in that issue, headed: "COriti-
cism of the WINDOW SEAT." I was mighty glad to see this criti-
cism on a number of accounts, It will make all the Courier
readers tend to do some more thinking about matters, it indicates
vour independent thought and fearlessness in giving expression to
it, and you say some good things in a good way.

There are a number of other reasons why I was glad to
see it but this is enough,

Never be afraid to criticise anything I write on account
of my feelings. Instead of offending me or hurting me, please
remember that it will always please me,

Cordially,

wDJ /P
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Aug. 15, 1938.

Mr. W. D. Jamieson,
517-18 Southern Bldg.,
Washington, D, C.,

'Dear lr. Jamiegon:~

Sometimes your comcents ou present day econom=
ic problems seem quite gtrange appearing in the Gourier
which nas supported for more than forty-three years the
gsound economde philosophy of Henry Gng;go. :

\ Your recent comments on the proposed remed
for elimination of the evile of "trusts" was pa:tiouiar-
ly at variance with the policy of thie paper and we had
a letter from a feliow Singletaxer in New York, Mr. Whid-

den Grabaw which .we printed in the last Couriér and which

I enclose.

I ar algo attaching a letter I wrote to Ur.
Grabsm iz whieh I reproduce s letter I wrote.to Presi-
dent Roseevelt in Yay. I euclose gome printed litere~
ture whic I beiieve you will find interesting and en-
1ightening. iy - Bk ;

I feel sure you have made sowe study of the
principles set forth by Heury George but unles: one keeps
in touch wilh even accepied sewedies de is apt to over-
look them when @eeking the cure of a walady he has not
recengly had to consider. ‘

The Courier has had quite & nusmber of cormen~
dations for ite reinstatement of your coclumn. T hove
you will not be offended by my mild criticlsm and I hope
it will be of help to you in your study of the grave
problems with which our country ie faced. :

Very truly yo rs,




s -

LAW OFFICES ASSOCIATES:
OLVANY, EISNER AND DONNELLY

% W. D. JAMIESON NEW YORK

B 517 - 518 SOUTHERN BUILDING . FERGUSON AND FERGUSON
SHENANDOAH, IOWA
WASHINGTON, D. C.

Sept. 1, 1938,

C. A, Gaston,
The Courier,
Fairhope, Ala,

Dear C. A. Gaston?

Thank you for your good letter of August 15, with its enclosures, Wanted te
answer it immediately, but a press of other matters which I simply had to attend
to have prevented.

Instead of my feeling the least particle offended by the mild criticism
which you implied about the WINDOW SEAT article to which you referred and about
which Mr. Grgham wrote you, I want you to lmow that I am grateful for such criti-
cisms, You are a splendid writer, and it is evident you are well founded on
Single tax matters, Therefore, any comment from me on economic matters which
may be at variance with the Henry George theory is entitled to your serious
and constructive criticism, This is the finest way in the world to get people
to do somef thinking,

As I meditate on the general trust and monopoly situations, I think some
temporary remedy must be applied even though Henry George's fundamental remedy
may be the right answer,

The Henry George remedy is so sweeping that I am certain it cannot be
put into effect at any near future time,

Please know that your earnest and comstructive eriticism of anything in
the WINDOW SEAT adds to the value of the WINDOW SEAT from the viewpoint of your
readers, because they always take more interest in controversies than in mere
statements, Besides, it will meke them do some thinking, And thinking is what
this country and the world needs right now above everything else.

It pleases me that you are getting so many comendations‘.;’or your return te
the use of the WINDOW SEAT column, I am putting in very earnest effort on this
weekly letter to make it of real value to Courier readers,

You certainly wrote a keenly intelligent and thoughtful letter to the Presi-
dent, I compliment you upon it,

You don't lmow how glad I am to be associated with you again in the work en
the Courier., I think you are getting out a fine paper and I want for all of
you a large measure of success., Always glad to hear from you.

Cordially,

WwDJ/P
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July l.“n", 1935 3

M. g Jansan,
R.R. Fairhope.

Dear W¥r. Jancent=

: Thé Council ha= had under consgideration the con-
dition of your ront account; balance up to iate, (includ=

ing last half of this year, "334.64) an ' instroutsd me to

ite vou that this condition cannot be permitted to cone
¥§nu8.y As your anpual rent charge no+ is g96.§ﬂ, you will

gsee tha you are bauck nearly four tizas years rent.

we appreciate how hard times are but if you can
not do bettar =ith the use of as much l=sni as you huve un-
der lease, without having anything invested in the land--
that is asid from improvemsnts-- and the Colony pnying in
cach the taxes on the land; there appears no reason why you
should be permitted to continue to hold 1it.

The Colony ie willing to do an ything reascnable

put I an instructed to say that unlesg within 30 days of dage,
You have materially reduced your indebtedness, the Council

will feel it to be its duty to put your improve ente up for

sale. '
Yours trul;@f

2

X
Secretary.




Sept. 18, 1935.

VMrg. Ivy P. Norton,
185 8o. Oenosption 8t.,
Mobile, Ala.

Dear lrs. Norton:-

Mr. Jake Jangen eatatively proposed the surrane
derto the Corporation/eevaral par of iuit, ‘ith the improve~
ménts thereon te be oreditad qn t dalinquent rent on land whick
he reating. There is noting in our records to show any ocon=-
flict of righte to any of the lands proposed to be surrends
ered, but ¥r. Wolcott is under the 1upresaiou that you made
gome ¢lalm to hir at one time, regarding one parcel the ne-

& of of na.¢ of SE.¢ of Sec. 33, transgferred by A.Aranza to M.J:
Janeen , ¥ab. 17, 1231 ﬂf‘r‘ar“ﬁi’}g to our records and suggests
thaet I advige vsu of the peading negotiations, which I heraly
do, though my o+ n opinion is, that coneidering tha arrasraze

gR in rent of Jansen and the qw~1l flgure for which he provoszes
te turn over %title to the improvesents (whie€: includes no buildp-
ings) and the prierity of %ha L‘c,rpore.zbmn’e cdaim, you have no
enforecinle clain.

Tnn Md;i hout the de= tho&:&l ?im.t::‘i.l.la Troup=-a very fine
young woman. We were shocked =nd 8xtend svap: t.uy.

Yours vary tni@

Secratary.




E. B. GASTON, SECRETARY E.C. WOLCOTT, TREASURER

FAIRHOPE SINGLE TAX CORPORATION

ADMINISTERING

Fairhope Single Tax Colony

ESTABLISHED 1895

FAIRHOPE, ALABAMA

F. L. BEROWN, PRESIDENT

Sept. 18, 1935,

Mrs. Ivy P. Norton,
155 So. Conception St.,
Mobile, Ala.

Dear Mrs. Norton:-

Mr. Jake Jansen has tentatively proposed the surren-
degﬁo the Corporation several parcels of land, with the improve =~
ments therson to be creq;xed on the delinguent rent on land Which,
he reX@ins. There is noting in our records to show any con-
flict of rights to any o the lands proposasd to be surrend-
ered, but Mr. Wolcott is under the impression that you made
gome claim to him a? one time, regarding one parcel the ne-

W et ef ne.% of SE.i of Sec. 23,transferred by A.Aranza to M.J?
Jansen , Feb. 17, 1931 according to our recordis, and suggests

that I advise you of the pending negotiations, which I here wy

do ® though my ov n opinion is, that considering the arrearage

of & rent of Jansen and the small figure for which he proposes
to turn over title to the improvesente (which "includes no buildp-
ings) and the priority of the Corporation's cdaim, you have no
enﬁprcible claim.

Too bdiabout the deathiﬁf Lucille Troup--a very fine
young woman. W€ were shocked and extend sympathy.

Yours ve??;iguly,

Secretary.
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Oct. 14,1935.

Jake Jansen,
Rural Route,
Fairhope, Ala.

Dear Mr. Jansen:*®

At it~ late meeting the Colony Council acting on UMr.
Smith's recommendation, approved your proposition to let the
clearing and fencing on west half of ne.,i of SE.} of Sec. BB
22 apply on the rent of your home forty at “10,00 an asre. or
geax $200. :

If thie is according to your understanding it -oul
be proper for you to s-nd in your leases covering the land in
question, that endorsement of the surrender of the 20 acrs vay
be made thereon and receipt given you for the asount allowed

It seems to me that you were going to make a like of=-
fer on som@ other pieces, but Mr Smith did not report on any
other pleces than that mentionsd,except the nel of ne.i of SE.
quartér; whieh Mrsx the Powells assert a claim which we thought
we would let gtani until they get back from the east.

Please attend to this soon,

& cretary.




. L clNursin
QDI’(C WOOC Home

Dirﬂinia Beach, Dirciinia

Deicember 12, 1939.

Mr, Wecleoth,
Colony Treasurer,
#airhope, Ala.

Dear Hriedd:

1 sent my-check for taxes to VMr. Perkinrs
gnd asked him to pay you and get a3 receipt.
A few days ago I had a letter from him, enclosing
assegssnents for 3tate and County, but he did not
enclose the receipt.

I am enclosing the assessments for sState
and County. ®Will you kindly deduct the Colony tax and
£ill out the ernclosed check for the balance due the
3tate and County and mail it to the Tax Collector
2S soon as possiblet

Yours very truly,
. r







lr,. Bart Jebmings,

Feirhore, Ala,,.
Dear lir. Jennings:
Cur

ered you paid

December 17, 1340,

in full the first

when'you made the payment of $17.00 February 8, this
year, :
i The first half of the 1%3% rent was chavzed
at $18,15 and our records show as follows
Jan; 1, 1939 Rent charge ilsts 1939 $18:15
Feb, 84 1940 Penalty 4-1-39 Lo 2=3=40 12204
' T o Total 19,39
Feb, 8, 1940 credit tax rec. & cash 17200
il " Debit balance 2,39
Dec, 17, 1940 Penalty on rent bal. ; ,OT
Unpaid 1939 rent and IenL 1ty sy 2,40
July 1 *S:: ent chg, 2ndd 1939 $18:14
Dec, 3& 1240 Penalty 10-1-39 to 12-17-40 1.60C
j Totel 19.74
Dac. 1 ,l?4b credit tax ‘ec¢pts i IR 1 51
anr" 1939 rent and penalty 2ndf - 3,29

-

Jan 1, 1940 fent Chd'bb 1st %

Dee, 1

7 1(/14.

1940 . ey & Ve
Penalty to date = = = - =
Toteal

July
Dec.

151940 Fent char e 2nd + 1940 $1e

1940

128
-1 o

0 date = =« -~ ~ =
Total 1

Penalty

differenca appears to be that yocu consid-
Balf of the 1939 rent

You will note from the foregoing that it will

take to bdlance your account for 1939 rent, the payment

of the $2.46 still owing on the first half of the 1939

rent and the balance of $8.29 on the last half of the

1939 rent after allowing credit for the tax receipts de-

livered by ycu toﬁay.
that this will be clear and may I sug-

I trust

geest that you examine the stiatements we send’and report
to us if they do not agree with your records,

Very truly yours,
















July 17, 1947

Miss Katherine Jenkins ' ;
Ceneral Delivery !
University, Alabama i

Dear Miss Jenkins:

I am in receipt of your letter of July 9, and am very
happy to learn of your interest in the single tax and particular-
1y with its application at Fairhope.

Under separate cover I am sending you material I am sure

gou will find helpful if it has not already been supplied. It would

e most advatageous for you to come to Fairhope to get material.
Here in our office are all of the council minute records except for
the first few years and those were deposited with the Department
of Archives and History at Montgomery. When that department had
the services of W. P. A. employees they proposed to make copies,
keep the original and furnish us with two coples, one for our office
and one for our public library. However the service of such employees
was terminated before the work was done. Also there is considerable
material in our local library and the files of the Courier, our local
newspaper are almost complete and available. The Courier was born
with the colony organization and was published during the formative
period of that organization at Des lolnes, Iowa.

I have information from James Mitchell that ycu intend
to come to Fairhope about the 25th of this month planning to stay
abput three weeks. I regret that I am leaving tomorrow so will not
be here on you arrival. I anticipate returning about the Sth or 6th
of August so would be here before you return. I shall leave word
in my office of your prospective wisit and every effort will be made
to be of assistance to you. If our State could only grasp the im-
portance of the single tax in its relationship to the welfare and
prosperity of its chtizens and the Jjust basis it provides for the
raltionship between the governmant and the citizens, I am sure Ala-
bama would not only be the first state in the Union with respect to
the alphabet but also the first state in the Union with respect to
sound leadership. :

It will be my pleasure to give you all the assistance I
can and I am sure will find others here willing to be as helful as
they can. I shall look forward to seeing you 1in Fairhope.

Very truly yours,

Secretary
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311 N.:Robert Blvd.,

Da .,.+m.1’ 0.
¥erch 5, 1938

A group of young men and women here are inter-
in taking a e to t11y conditions
gouth and would like to visit various agencles

are directing constructive treno.—. it 1% 18 poa,

: we shoa1d like to come to your community for sthdy

of your policies, philoevhy, and techniques. Would it

be nossible for some ten of us to be shown over the
. e
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3*~-ghity, with a gua 1ified nerson to et"l,ln itg devel-

or ﬁu] »nd imnlicationsg? We should hone to stay day

or Jo,‘ar iving ' gsometime towafd the end of June f
**'TQ, nad

resent plans carry. We hope to travel cAmp sty le
.| interested in inexpensive a,écomod: ones .

~ 3 F 3 ymo 4+ o % AS et

gould you edtimate the distance
3 m .- 3 -~ o £ - L 2

Chatanooma, Tenn.? Also, how i1ar 1s b A
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Miss.? If you have any sugegestions for t
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South, we gshould reciate 3, and shall

ghonge: eageriy.
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BANK OF FAIRHOPE

61-461
FAIRHOPE, ALA.

February 16, 1943

Mr. Peter F. Jensen
622 ¥. Lombard Avenue
" Oak Park, Illinois

Dear 8ir:

- We are very pleased to fiave your Istter of
inquiry sbout Fairhope. Under separate cover we are sending
some llitersture wvhich we are sure you will find informative;

and we have asked the 1agg}_ggggxw,)f:,§p S safgi;‘eopy to
iggesting theiy/heingle Tax Corperation

you. We o
send you some 1iterstura.... /

Just at the pre Yme all of the facilities
of Fairhope except the better ho'~3¥ e taxed to capacity due
to the influx of war workers emplo a;\i:~dorenso plants in

e

Mobile.

If you have the opportunity, we would invite
you to visit Fairhope ang decis for yourself as to the
desirability of this commw @ place for you to retire
to. We are confident ¢f your deciision and you may be sure
that we will be glad to| give you hny further information you
might like to have. T

Yours sincerely

President.
KW:DP :
Mailed 2/18X@3: Leasg, Arplication, Constitution, Colony and
Allen folde




December 1, 1953

Clerk of
Fairhope Single Tax Corp.

'Fair hope, 4Alabama

Dear Sir:

I would like to obtain a copy of your lease for
study in democracy at Baldwin County High School, Bay
Minette, Alabama,

If you could send us this information, it would
be greatly aporeciated by my class and me, My address
is Rt. 1, box 35-A, Bay Minette, Alabama,

Thank you,

Herman Jerkins







M. DYSON, President C. A. GASTON, Secretary E. C. WOLCOTT, Treasurer

FAIRHOPE SINGLE TAX CORPORATION

ADMINISTERING

Fairhope Single Tax Colony

ESTABLISHED 1895

FAIRHOPE, ALABAMA

July 19, 1938.

Mr. Jewell 8., Jewell,
Corry, Pa.,

Dear Mr. Jewell:-

In checking over my records I ran across
your letter in which you asked me to report to you
if Mr. Joiner did not keep up with his obligations

on your property here.

I enclose statement which was mailed to
him the first of July this year. Since this state-
ment was mailed he has brought in the county tax
receipt but this accounts for only a very few dol-

lars.

Mr. Joiner keeps promising that he is go-
ing to get in position to make regular payments and
clear up this indebtedness but his past performance
doeg not bear out his promises. He has told me that
he has your lease fully transferred to him, Is this
correct or have you still an interest in the proper-

ty?

If Mr. Joiner doees not get this account
and tne one on hig property in the country in bet-
ter shape very soon we will have to sell for the
collection of the delinguent rent. Please let me
hear from you if you still have an interest in the

property.

Fairhope is Quite actively growing. A num-
ber of new residentes are being built or are com-
pleted both here and along the shore. I am sure
you would find many changes should you drop in on
ug and I assure you we would be happy to see you.

/ZEZ/%::;::Lizc‘gq/y Very truly yours,

WMJ SgcrEtarYJ
o ALY




—_——

July 19, 1938.

Mr. Jewell 8. Jewell,
Corry, Pa.,

Dear Mr. Jewell:-

In checking over my records I ramn across
your letter im which you asked me to report to yoeu
1f Nr. Joliner 4id not kesp up with his obligations
on your property here. ,

I enclose statement which was mailed to
him the firet of July this year. 8ince this state-
ment was wailed he has brought in the county tax
recelipt but this accounts for only a very few dol-

lars. ;

Mr. Joiner keeps proriging that he ig go-
ing to get in position to make reguvlar payments and
clear up thig indebtednese but his past performance
doeg not bear out his promises. He has told me that
he has your lease fully transferred to him. Ig this
correct or have you otill an interest in the proper-

ty?

If Mr. Joiner doee not get this account
and the one on his property in the country in bet-
ter shape very soon we will have to sell for the
collection of the delinquent rent. Please let me
hear from you if you still have an interegt in the X

property. ‘ :

i Fairhope is Quite actively growing. A num-
ber of new resiient¢es are being built or are com-
pleted both here and along the shore. I am sure
you would find many changee should you drop in on
ug and I agsure you we would be happy to see you.

Very truly yours,

Secretary,







\‘ - -
9!: DYSON, President C. A. GASTON, Secretary E. C. WOLCOTT, Treasurer

FAIRHOPE SINGLE TAX CORPORATION

ADMINISTERING

Fairhope Single Tax Colony

ESTABLISHED 1895

FAIRHOPE, ALABAMA

July 3, 1939.

Mr, Axil Johnson,
Fairhope, Ala.,

Dear Lessee:-

Confirming our conversation regard-
the lease hold of Nettie ¥F. Johnson in Blk.
2-N, Div, 2, the renton the south portion is
unpaid for this year in the amount of the full
annual rent, $21.52. The first half is now
delinquent and will be subject to a penalty
charge of 8% per annum until paid. The sec-
ond half is also now due but will not be sub-
jeet to penalty until Oet, 1st,

I fiand that the state and county
taxes for 1938 have been paid but the Town
of Fairhope tax for 1938 in the amount of
$12,00 remains unpaid and has been delin-
quent since January lst, and subject to 6%
interest until paid.

Very truly yours,

Secretary.

Copy to
Carl L. Bloxham, Agt.







Dec. 8, 1947

Mr. A. J. Johnson

10 Norman Bridge Ct.
Montgomery, Alabama :
Dear S8ir:

I am in receipt of your letter of Dec. 3 and I am enclosing
a copy of our lease contract, together with the application
which constitutes a part of the lease contract; also a copy
of our constitution which explains our purpose and aims.

We do not have much land available at the present
time but there is a considerable traffic 1ﬁ impréved lease-~
holds. In such cases one buys the improvements of the prés-
ent lessee and 1s issued a new lease to the land. I shall be
glad to furnish you such additional information as you may

desire.

Very truly yours,

Secretary
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Jane, 16, 1940.

Mrs, Lulu L. Johnstone,
1830 Willno avenue,
Topeka, Lunsas,

Deayr Mre., Johnsioneis

e are pleasd at the prospect of your re-
turn to Pagrhope this winter. Vhile we feel that we
have has an unusual amount of low temperature weathexr
of late thore has been much sunshine and we learn thut
exceptional temperatures are prevalling in other parts
t00e E

1 enclose the bill for the first half of
the 1940 rent and the receipted bill for your 1939
County Tax which we raid and which I suggest that you

file with your receipts. The rent bill should be paid :

before the rivet of April.

Whenever I can be of any service t o you
please do not hesitate to cull on me. Be ussured of
our sincere sympathy. While our acquaintauce with lire
Johnseéone and our association with him wus insuffice
jent to enable us to fully appreciate your loss it wus
sufficient for us to know that loss was = very great
one.

Sincerely yours,

secretlarye
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OFFICE OF ADJUTANT
D. TROTTER JONES
P. O. Box 1069
MONTGOMERY, ALA.

e PR

THE AMERICAN LEGION
DEPARTMENT OF ALABAMA
HEADQUARTERS

108 N. McDoNoUGH STREET
MONTGOMERY

TeLepHONE 2-2042

January 15, 1943

Mr. C. A. Gaston
Fairhope, Alabama

Dear Comrade Gaston:

I appreciate very much the information you
gave me concerning the Organic School there in Fairhope, as
well as the pamphlets sent with your letter. It was most
kind of you to give me such full information.

Thanking you again, I am
Very truly yours,

D, Trotter Jones
Department Adjutant

DTJ-mec




Jan. 12, 1943

Mr, D, Trotter Jones, Adj.
P. 0, Box 1069
Montgomery, Alabama

Dea: Mr,. Joness

Your letter of Dec. 19 addressed to Mr, G. C. Stimpson,
Daphne, Ala,, was mailed to me by Gordon Dec. 21, for reply. I'm
sorry to be so late but press of other business made it necessary.

The Organic School was founded at Fairhope in 1907, by
Mrs, Marietts L. Johnson, a public school teacher from kinnesota,
and was incorporated under the laws of Alabama in 1909, The con-
stitution adopted at the time of incorporation outlines the ob=-
ject in Artiw_le II as follows:

OBJECT

The object of this corporation is to practice, develop,
perfect and promulgate a system of education known as Organic Ed=-
ucation, its methods and aims being in part outlined in Hender=-
son's Education and the Larger Life, and being in the main in har-
monwkith Froebel's philosophy and laws controlling the development
of the individual, and to grant diplomas and confer degrees under
its corporate'seai;

In her public school experience Nrs. Johnson was ime
pressed by certain standard practices that appeared to her to
viclate essential physiological and psychological laws which gov-

~ ern the normal growth and development of the child.

» Realizing that the best and most effective means of se-
curing recognition of a principle is by furnishing a successful
demonstration lirs. Johnson determined to work out her theories

in a private school where there would be freedom to introduce
such practices as served to offer the greatest hope in the accomp-

- lishment of her agim, This aim she stated to be: to provide ev- '

ery chlld as nea_rly as heredity and environment would prermit,
with a scund and healthy body, an intelligent and understanding
mind a_’nd a sweet and sympathetic spirit.

lirs, Johnson believed that the rigidity of the stand=-
ard school room with its physical repressions essential to fixed
furnishings acted as a nervous irritant to the delicate nervous
system of the child; and that the early teaching of reading and
writing caused toogreat a strain on eyes and on mental faculties




so she introduced supervised activities designed to facili-
tate the child's adjustment to his new sécial status and to
1ntroduce to him the subjects he would later employ reading -

' by which to extend his information. These activitles being in

the nature of supervised games andmflay the effects of a bLreak
between home and school life were minimized and a new and es-
sential step was effectively taken in the most natural manner.

Having observed that the standard system of examina-
tion and grading had, what appeared to her to be scme very bad
fes tures, tending in many cases to cause the children to sub-
stifute for the broad aim of securing an education the narrow
aim of passing the examination and making the grade; tending
to make teachers satisfied if the pupil passed even though he
may not have secured an education in managing, sometimes by
deviocus and often dishonest methods to get by the examination.
Her children were encouraged to do the test they could and the
teachers have the responsibility to see that this is done and
are required to consider that the teacher or the school method

‘may as often be deficiertas the pupil.

All children who start in the kindirgarten and re-

main in the school to graduation graduate with the children

they started with, progressing from year to year with the saue
age group which the school feels is important in the mainten-
ance of social balance and the avoidance of self-consicusness.
And it is possible that at the end a child who cculd not pass
exarinations may stend high in his class and in theesteem of

" his classmates and teachers if he has learned to make the most

of such ability as he has. Surely such an accomplishment 1s

an obligation the shools must face, and cne in which they too

often fail. Such children when they fail to pass thrcugh no
fault of theirs, and are required to stay back and see their
more fortunate tellows advance, become eubittered. Thelr so-

eial contacts in school are troken and they often leave schocl

at the first opportunity and are not as cepable of assuming as
responsible a position in the social and economic world as they

‘might have held, which #s not alone thelr loss but perhaps more

the loss of scecietly.

Our school, like many noble experiments, has never
been able to attain 1t its highest aims, but uwlile others it
has produced many entirely safsfying results and I au sure has
produced none that are evil, proving the quality of the aim and
the inadequacy of the means. In the earlier years Nrs. Johnson
was quickly recognized in the growing national and internaticnal
field of progressive education and she was able to maintain an
almost contimucus lecture tour which paid quite well, and she
used the proceeds largely in the conduct of the school. These
tours also enabled her to contact many parents of means who de-
sired to send their children to the boarding department of the
school and this income was considerablec ‘

Mrs. Johnson is dead, and of course there is not an-
other; many of the outside contacts have been lost and new fi-
nancial support must be found. There is a nuclecus of sincere




converts and associates who taught under the supervision of Mrs.
Johnson who are attempting to devise means to maintain the school.
Not having directorship material among them and being insufficient
in number to man all departments they have succeeded in getting

a director Dr, Wm. E. Zeuch and others to fill out the faculty

organization.

I am enclosing Eﬁ copies of the school publication
Integration which I hope you will find interesting. They will
explain somewhat the financial plan which is briefly to achieve
and maintain a five thousand dollar annual sustaining fund through
contribution by alumni, friends and commercial and professicnal
interests, and to develop the schoolk earnings by the charge of
moderate tuitions and service fees. It will no doubt befhard
struggle in many ways but the aim is believed tc be worthy of
the hard work and sacrifice that alcne can bring success. :

More and more defects in our general education sys-
tem are coming to be recognized and any and all demonstration
experiments are valuable even if they only show what not to do.

I hope I have met and not exceeded yow desire for in-
formation concerning our school, but if I am deficient in the
former please ask for more. I am sure the school would be glad
to put you on the mailing list if you desire. :

Sincerely yours,

Copy to Gordon Stimpson




’ . THE AMERICAN LEGION
DEPARTMENT OF ALABAMA
HEADQUARTERS
108 N. McDoNouGH STREET

MONTGOMERY

OFFICE OF ADJUTANT
D. TROTTER JONES

P. O. Box 1069 i
MONTGOMERY, ALA. TeLEPHONE 2-2042

December 19, 1942

Mr, G. Go Stimpson
Daphne, Alabama

Dear Gordon:

Since you have not been Adjutant this year I have not had
the pleasure of having many letters from you or writing you.

I have heard lots sbout your Orgenic School located at
Fairhope, and I will appreciate it, if this school has any pamphlets,
if you will mail a couple or more of these to me, and also, I would
like to have the complete history of the school, if you can give me
this, I would also like to know who is backing it and who pays for

its upkeep,
If you can give me this information it will be greatly
appreciated.
Very truly yours,
D, Trotter Jones
Department Adjutant
DTJ=-mec

Daphne, Dec 21,1942
lir Camey Gastoh Fairhope, Ala.

Please answer this direct to Trotter,Tell him I
referred matter to youe You might get letter Head from
Hicke You are associated with us on Americanism Cone
I knmow of no one better qualified thah you to furnisl
headguarters with good information :

Syncerely




 Meh. 21, 1944
Mrs., Robt. A. Jones
1622 14th Ave. South
Birmingham, &Ala.
Dear krs. Joness _
I 1éafned'ﬁith regret of your loss in the death of Dr.

Jones.l'?lease accept my sincere sympathy.

| At the present Fairhope is crowded with people employ-
ed at the shipyerds and other war industries in lobile and it
is quite difficult to find cottages or apartments for short time
occupancy. Rents are in the main not what was formerly consid-
ered "reascnable" except as limited'by Rent Control. |

| Our corporation does not cwn any improved propertieg.
Rentai properties are either listed'with the real‘estaté ageﬁts
or handled by owners. Owners of suitablg_aparfments you might
wirite are E. A. Cramer and the éolonial Inn. W. R, Whitacre in
Mrs. Jemima Nichols have cabins that might be suitable. BReal
estate agehts are C. k. Bloxham, G, E. Perkins, J. E. Gooden
R. C. Keeney and.Capt. Jos, Pose. Mr, Dloxhan owns some rental
property. : '

I am sorry not to be able to give you more encourage-

ment but war time brings abnormal conditions here,

Sincerely yours,

Secretary.
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Aksel G. S. Josephson Mobile, Ala.
306 S, Bayou street Sept. 23, 1927.

Mrs. Lydia C. N. Comings
President
Fairhope Library and Museum Assoclation,

Dear lirs. Comings:--
I enclose a cop y of the Trust deed of the

Luclia Josephson Memorial Collection, making it the original by
gsigning my name to it in autograph, It was covied from the
carbon copy of the original.

I remember now that one of the three packages that Mr. Bloxham

agreed to deliver to S
the library om his second visit to me at 0ld ®hell Hoad contained

a file of the periocdical .Technocracy, and some number of The Con-
sumer's Defender amd other similar publication.

Yours very truly

(98 baapre M




CONVENSNCE INK TRUST;

KNOW ALL MEN BY THESE PRESENTS, that I, Aksel G, S. Josephson,
for and in consideration of certaln valuable considerations, re-
ceipt of which is acknowledged, do hereby give, transfer and convey
unto Edward P. Totten, Martha M. Albers and L., O, Bishop, residents

of Falrhope, Baldwin County, Alabama, and their successors, my 1li-

‘brary of books in the English language, to the number of over three

hundred, in trust for the use and benefit of the people of the town
of Fairhope, to be maintained as a part of, and in connection with,
the Fairhope Public Library and to be known and designated as the
Lucla Josephson Collection, and I hereby instruct and require of
above named trustees that all of said books be made available for
use as a part of the Fairhope Public Library and that they be cata-
loged and classified under proper headings and placed in appropriate
positions on the shelves of said library., There i1s included also,
in this Conveyance of Trust, all books given by me to the Fairhope
Public Library since May 10th, 1929, Any additions of books, from
whatever source, to the said Lucia Josephson Collection shall be
held by the trustees herein named under the terms of this trust con-
veyance and no book once given to the Collection shall ever be with-
drawn from it.

In the event of there being, at any time, a breaking up or dis-
persal of the Fairhope Public Library, all of the books then in the
Luclia Josephson Collection shall be disposed of as the trustees of
the same shall, in their discretion, determine, having in mind the
puBpose of the Collection., The Trustees shall be , at all times,

residents of the town of Fairhope and in the event of the death of




removal from Fasirhope of one or more of them, vacancies shall be
filled by appointment by me or my residuary legatees in consultation
with the trustees,

IN TESTIMONY WHEREOF I have hereunto set my hand on this day
of April, 1932,

Tod B Joeg i

SIGNED IN PRESENCE OF:




FROM COUNCIL RECORD

April 4, 1933--A comrunicatiun fyom Aksel G. S. Josephson was
read, propesing to give the larger part of his personal library to
the Fairhooe Public Library on ecndition the library be conveyed to
the Town of Fairhope. :

It wag moved and carried that Council appreciates 2nd thanks
Mr. Josephson for his geneyous offer but docs not deem it advisable
to take the sction suggested at the present time,

April 18, 1933--Communication from Aksel G. 8. Josepheon read
gtating that he had sxecuted a deed of trust, creating the Lucia
Jogephson Collection in the Fairhope Public Librazy, leaving untouched
the question of traneferring the Library to the Town of Fairhope, but
adding:
®I Hope I may have given new impetus to the idea of such trans-
fer and that it might be accomplished on conditions 'that secure not
only the permanency of the Library, but its adequate support by the
Town authorities and the continuance of the libepal administraticn
that hags been a unique characteristioc of the Librazy under the owner=

ghop of the Single Tax Corporation®
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TENNESSEE VALLEY AUTHORITY
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/
& } Knoxville, Tennessee

BOARD OF DIRECTORS
ARTHUR E. MORGAN, CHAIRMAN
HARCOURT A. MORGAN
DAVID E. LILIENTHAL

Merch 9, 1937

Fairhope Courier Print Shop
Fairhope
Alabama

Gentlemen:

I have seen several pamphlets concerning the work of
the Fairhope Single Tax Colony. I should appreciate
having sent to me any material which you have availeble
for geﬁeral distribution, together with an invoice, if

there is any charge.

Sincerely yours,

e Hidire

Walter Kahoe
Assistant to the Chairman



Mageh 16, 1937

My. ®alter Kahoe

Aggistant to the Chaiyman d
Tennepsee Valley Authogrity

Knoxville, Tean.

Dear Sir:

I was very glad to learhldf your intereet in the
Fairhope Single Tax Corporation and quite pleaged to send
you guch @*terial as we have. :

ve feel that it would be practioal for the govern=

ment and the agencies operaling under it to use a leasing
form pimilayr to that employed by our corvoraticn. Such a
plan would give the government , ze it gives our corporation,
a continuousg control of the land while zt the gawe time.
agsuring the lessece of tenure and of full control of his
personal property, irprovementg. Ve believe thie plan

to be rore satigfactory to the lessee than proposals I
have seen 2dvanced which would provide extendied supervisio
‘of the land by the government throuzh a long term purchase
contract tiing up the purchuserlis iwprovements, ae well as
hig 1land.

g OQur aim is to prevent speculation im iand through
providing that it shall noi pass into private ownership,
title always remaining in the Corporation. We zls0 aim
at providing our lesseee relief fyom the numércus properfy
taxeg which exist and have a resireining influence on
progrees »nd industry. A study of cur application for
leage, lease @ ntract and congtitution will well acquaint
yeu with our methods to attain these ends.

: I again assure you of ry apprecliaticn of your
intereset and I hope I can imprese vou with the importance
of Fairhope as an experirent worthy of consideration in
providing for secial coniitions and economic security im
the Tennesgsee Valley. We would be pleased to h=ve you or

your répresentative visit Fairhope.
Very tpuly youvzis,

Sec.







P—

(Al

") Y 4
. o A Ry A
o & A LS y P/ ‘/,,/;F\ vy ~U
o~ o o s P 7’ { W "
L0 0 ( f%yv;?‘{/f’@@’;mvg/ L &7 A
A L ¥
4;/ [

This World of Immature

By ArNorp H. Kamiat
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This World of Immature Folk

Have We Been Having Romantic Interpretations of History?

By Arnorp H. Kamiar

N any discussion of the problems of society,
I someone is almost certain to refer to something
he calls human nature. Human nature—who does
not feel himself in contact with it every moment of
the day and therefore quite competent to discourse
upon it? Human nature—in every country and in
every time poets, philosophers and storytellers, and
in our age philosophers, biologists, psychologists,
sociologists, endocrinologists, novelists, poets, dra-
matists and social reformers have analyzed, de-
picted, described and interpreted it until it would
seem that no subject in the world could be better
and more exhaustively known. And yet, strange to
say, as one scans the literature and hears the dis-
cussions on the subject one notes a remarkable
oversight. It does mnot seem to have occurred
to anyone anywhere — a contemporary writer,
Theodore Schroeder, excepted—to inquire whether
the human nature was a mature, full-blown, com-
plete sort of thing. What is this human nature as
it has exhibited itself in the past and as it manifests
itself today? Is it the nature of psychologically
mature human beings? Or is it that of human
beings who have intellectually, emotionally and
volitionally never matured? I think it is as a rule
the latter.

'I think myself justified in the statement that the
physical adults of every political unit, past and
present, have been in the main psychologically
immature. By this is meant that they failed to
attain intellectual, emotional and volitional matur-
ity. This is a proposition the truth of which can
be shown to possess a rather high degree of
probability.

Epitor’s NoTte: The author of this article is well known as a keen
student of the history of philosophical thought; his observations here
are elaborated in greater detail in his new hook. ‘‘Seetal-Institutions-as
Dersonality-Stunting-Factors.”

To begin with, it will surely not be maintained
that human beings have as a general thing exhibited
a high degree of rationality, or that sympathy and
love have been regnant among them, or that
strength of will has been a common phenomenon.
But perhaps men and women have developed right
up to their hereditarily determined limits? Per-
haps, if they have not grown beyond the points
attained, it is because their hereditary equipments
vetoed further expansion? But this is to argue,
either that education and social institutions have
played no role whatever as determiners of growth
or that they have been so perfectly adjusted to all
human needs as to make it highly improper to
charge them with the arrest of the growth of human
personalities. But consider the following. ;

Human societies can subsist on either of two
levels. On one level the individual strives to grow
at the expense of other human beings. On the
other level, behavior is governed by the principle
that the growth of the personality requires, and in
its turn fosters, the growth of other personalities.

Societies on the first level are competitive, ex-
ploitative and autocratic in spirit and structure.
A society on the second level would be cooperative
and democratic in spirit and structure.

As far as I know, every nation that history has
any record of, subsisted on the first level. But in
a competitive, exploitative and autocratic society
it is impossible for most physical adults to arrive
at intellectual, emotional and volitional maturity.
At any rate, no one has ever shown it to be possible.

The closest approximation to a cooperative and
democratic society is attained in the world of cul-
ture. Culture is here defined as the creation and
appreciation of religious, artistic, scientific, philo-




sophical and ethical values. The ethical is here
defined as comprehending all behavior conducive
to the fullest maturation of self and other selves.
In the realm of culture—religion (as distinguished
from ecclesiasticism), art, science, philosophy and
ethical conduct—one finds human beings combin-
ing to release and augment human energy. Such
is the character of culture that the growth and
exercise of power at any point require and impel
the release, enjoyment and augmentation of power
at other points. The human personality grows if
and when others do.

The Effects of Dictatorship

If cultural activities predominate on the demo-
cratic level, the prepotent activities on the exploita-
tive level are economic, political and military in
character. On the latter level, the power that is
sought is not the power to create and appreciate
growth-fostering values. What is sought instead is
the power to determine the destiny of human be-
ings, such power being valued as an end in itself.
This power, when attained, is, however, hurtful
even to him who enjoys it. The competitive, ex-
ploitative and autocratic process arrests the growth
of those upon whom power is exercised. But in
thwarting the maturation of his subjects, the
power-wielding individual deprives himself of an
essential condition of his own psychological matura-
tion, namely, the presence of maturing personali-
ties. Nor is this all.

Psychologically immature human beings—and
this means people living on the exploitative level,
which in turn means most physical adults in all
past and present political units—tend to acquire
paranoid personalities. That is to say, they tend
to exhibit traits of character that simulate those
of paranoia. Paranoia and the craving for power
over others go together. The paranoiac, a creature
of fear, cannot endure the presence anywhere in
the world of anything that does not conform to his
standards. The existence of any such thing is by
him envisaged as a limitation of his power. He
therefore wages ceaseless warfare against all things
and all persons who represent a scale of values that
differs from his. He carries a cargo of grandiose
delusions, including a delusion of infallibility, one
of moral superiority, and one of superior governing
capacity.

Paranoia is the price men and women pay for
life in an exploitative, competitive and autocratic
society. Happily, only a minority is ever paranoiac,
but very many people are paranoid. The paranoid
person is usually a member of some militant group

—what social psychologists call a crowd. This may
be a movement, a nation, a race, a party, a class,
a sex, a denomination. A crowd-person finds it very
difficult, if not impossible, rationally to deal with
the issues around which his or her crowd is or-
ganized. He may be ever so rational in regard to
all other issues; but here his rationality finds its
limit. Here he evinces his paranoid quality. As a
crowd-member he craves the feeling of power; the
power of the crowd is his power; his crowd, he is
certain, is morally and intellectually superior and
possesssed of a genius for government. Other crowds
are inferior, immoral, given to error, bringers of
chaos. They must in some way be conquered. This
phenomenon may be termed collective paranoia.

A special manifestation of paranoidism is the in-
tolerance of dissent. If a dissentient idea invites
suppression, it is because its propagation is en-
visaged as a limitation of one’s power. And since
his delusion of infallibility is really a screen for his
suppressed doubts, the intolerant person can be said
to be fearful of ideas that differ from his. Intoler-

ance is therefore not, as is commonly supposed, a
sign of faith, but of lack of faith.

The practically universal distribution of intoler-
ance is itself proof of the psychological immaturity
of almost all physical adults. Intolerance, censor-
ship and suppression represent an immature and
unrealistic reaction to dissentient opinion. To evade
the rational inspection of an idea, to beg the ques-
tion by assuming its falsity at the outset, to proceed
upon the assumption that one’s own ideology is
entirely true, and all others completely false, is to
evince an extreme intellectual narcism, itself a sign
of immaturity.

The Aristocratic Society ?

The argument in favor of an exploitative, com-
petitive and autocratic society is well known. It is
a plea for aristocracy and superiority. It asserts
that the tragedy and the pain and the cruelty that
dwell in such a society are the necessary, if deplor-
able, concomitants of the cultivation of human
nobility. The masses exist merely in order that the
more capable might continue to be.

This is indeed a ghastly falsehood, for it can be
shown, not that all are equal in ability and capacity,
not that there is no aristocracy, but that the latter
is not to be located where it has been supposed to
be. It can be shown that economic, political, mili-
tary and ecclesiastical ruling groups have been
neither intellectually, morally nor volitionally
superior to those they ruled. That is to say, with
respect to these things, ruling groups have not pro-
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truded above the masses, but have been coextensive
with them. What has passed for aristocracy and
nobility has, with rare exceptions, constituted

pseudo-aristocracy and pseudo-nobility.

Ruling groups have not been intellectually su-
perior. Their thought has been as incoherent and
fallacious as that of the masses, it has been just as
uncritical in its attitude toward the heritage from
the past, it has been just as truly given to rational-
ization, and it has exhibited all those traits which
have just been described as characteristic of crowd-
thinking. Ruling groups have, on the whole, had as
little training in logic and scientific thought as the
masses.

Ruling groups have not been morally superior
to the ruled. By this is meant that, judged by the
moral code of a given time and place, the ruling
group of that time and place will be found to live
on the same level as the masses. This has been es-
tablished by numerous realistic histories, by the
records of courts of justice and government in-
vestigation commissions, by intimate histories and
biographies dealing with royal and so-called aristo-
cratic families and personages, by social analyses
written by critics, radical and otherwise, and by
candid passages in innumerable histories.

Further proof that ruling groups are not morally
superior is furnished by the corruptions, cruelties
and brutalities that have always characterized their
dominance, and by the fact that they have rarely,
if ever, entertained any scruples with regard to the
means to be employed in the repulsion of attacks
on their power. Indeed, it is in their reaction to
attempts to limit or deprive them of power that
their paranoid psychology has revealed itself most
prominently, and in all its fury, cruelty and bes-
tiality.

A popular notion to the contrary notwithstand-
ing, the people who compose ruling groups are not
volitionally superior to those who make up the
masses; they are, as a general thing, just about as
weak-willed. The popular fallacy has its root in a
failure to make a very important distinction. It is
necessary to distinguish between two kinds of per-
sistence: the prsistence of the person of strong
will, and that of the person who continues in a cer-
tain course because he is the victim of an inner
compulsion over which he is too weak to exercise
a control. The behavior of ruling groups is ex-
plicable on the assumption of their inability to
impose a great degree of control over their com-
_ petitive, exploitative and autocratic impulses. They
do not govern those impulses; they are governed by
them. It is not merely that they will to compete, to
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exploit, to dictate; they lack the will to refrain
from these things. They lack the strength of will
to socialize their impulses, to lift themselves from
the competitive, exploitative and autocratic level
to the cooperative and democratic—from the level
on which human growth suffers arrest to one where
liberated growth goes on to maturity.

Finally, it is a sign that the economic, political,
military and ecclesiastical rulers have not been, in
the main, intellectually, morally and volitionally
superior that they have in all times and places
throughout recorded history perpetuated ways of
life and social systems that thwarted the growth of
human personalities, their own included, and that
they have indeed resisted with paranoid rage and
violence, even the thought of experimentation with
social procedures that promised to be conducive to
personality maturation.

Ruling groups have, in the main, revealed su-
perior administrative ability, they have been better
informed concerning certain matters, and they have
exhibited greater cunning and shrewdness. None
of this, however, is necessarily indicative of superior
heredity. If ruling groups possess superior executive
ability, it should be borne in mind that they also
have the best opportunities for its development.

There is of course a genuine aristocracy, a true
nobility. Into a true aristocracy only they can be
admitted who reveal a superior ability in the cre-
ation or appreciation of those values that are more
precious than all others: the religious, the ethical
(as it has been here defined) the artistic, the scien-
tific, the philosophical. Only the republic of cul-
ture can boast of a genuine aristocracy. The under-
world—the world of business, politics, ecclesiasti-
cism and military affairs has always constituted an
underworld—has supported fraudulent aristocra-
cies. It will be objected that within the ranks of
ruiing groups there have appeared many great men
and women. The objection will be dealt with in a
‘ittle while. In the meantime, note what has hap-
pened to the argument that competition, exploita-
tion and autocracy are essential to the cultivation
of aristocracy.

Psychological Interpretation of History

What has been said up to this point prepares us
for a new approach to the interpretation of social
phenomena and of history.

With the psychological maturity of men and
women of past societies taken for granted, almost
everyone has hitherto interpreted history as the
story of the endeavors of realistic and practical
people to live the good life as well as they knew
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how. This idyllic notion must be thrown into the
discard. History is a sad procession of men and
women very, very few of whom attained full stature,
men and women most of whom never, except for
brief moments, really lived, never knew what it is
to create, men and women who hugged the illusion
that no one could live a full human life except he
deny such a life to everyone else, men and women
with intellects, wills and emotions too immature to
permit them to acquire more than a thin realism
and an attenuated practicality. In substantiation
of this latter point, no more is needed than to note
what social relationships have been like through-

out recorded history.

It will be necessary to discard the romantic in-
terpretation of historic events in terms of a domi-
nant rationality and a prepotent altruism. Histori-
ans still endow nations, movements and leaders with
a lofty selflessness, even in the case of conduct
destructive of the most precious values. When con-
fronted by such a phenomenon, historians exoner-
ate the nations, movements and leaders in question
with the statement that they acted with the best of
intentions and with the best knowledge at their dis-
posal. This is rationalistic nonsense. These his-
torians fail to note that these groups and leaders
close their minds to the best knowledge available,
as well as to all criticism of the assumptions upon
which they act, and this even when these assump-
tions issue in deeds hurtful to all those values that
make for the growth of human personalities.

When I assert that the conduct of leaders and
peoples, in the past and in the present, has been
paranoid in character, I do not equate paranoidism
with absolute selfishness. It is not maintained that
history is interpretable in terms of the latter.
Human beings are neither absolutely selfish nor
absolutely unselfish. But every personality is a
scene of conflict between altruistic and egotistic
impulses. These usually strike a compromise, and
sometimes the compromise is of a kind in which
altruistic impulses find expression through chan-
nels considerably gratifying to impulses of the
egotistic variety. On the immature, paranoid level
this sort of compromise is constantly taking place.

The history of social institutions is to be inter-
preted in terms appropriate to the exploitative,
competitive and autocratic societies in which they
functioned. Economic institutions have been largely
devices, not for the provision of society with the
material conditions of life, but rather for the con-
centration of power and material wealth in the
hands of the economic rulers. Economic institu-
tions have not existed for society primarily; society
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has served as so much exploitable material out of
which wealth could be wrested and upon which
power could be exercised. Governments have been
largely instrumentalities for the realization of the
power ambitions of political leaders, for the grati-
fication of their craving for material wealth, and
for the perpetuation of economic exploitation. Mili-
tary institutions have been primarily means for the
expression of tribal and national egotisms, for the
satisfaction of the military leaders’ quest of glory
and power, and for the realization of the imperialist
ambitions of economic and political rulers. Ecclesi-
astic institutions have existed to offer solace to a
world steeped in every kind of misery, to gratify
the longing of churchmen for their share of power
and material wealth, and to propagate the notion
of the divine ordination of exploitative, competitive
and autocratic ways of life.

A way of thinking that will have to undergo some
qualification is that sociological relativism accord-
ing to which ways of life and social institutions are
suited to the needs of the time and place—a delight-
fully idyllic conception. The trouble with the
sociological relativist is this, that when he speaks
of ways of life as suited to the needs of a time and
place, he is not careful to inquire as to exactly whose
uneeds it is sought to satisfy. He probably takes it
for granted that the answer is, everybody’s needs.
Since, however, at any given time and place the
bulk of the physically adult population, ruling
groups included, has been composed of psycho-
logically immature individuals, it would seem that
human needs have been pretty well disregarded.
And so they have. Social systems have not been
designed expressly for the task of helping men and
women attain intellectual, emotional and volitional
maturity.

Here, then, is a criterion by means of which it
now becomes possible to appraise the institutions
of any time and place. Always the question to be
asked is, do they or do they not facilitate the matur-
ation of human personalities?

Here, also, is a criterion of personal greatness.
No one can be termed great who is not to a sub-
stantial degree psychologically mature. No one can
be considered great whose manner of living does
not facilitate the acquisition of maturity by other
personalities. No one deserves to be placed in the
company of the great whose growth requires the
denial of growth to an entire community or group
or class or nation, or humanity itself. Judged by
this standard, quite a number of historical person-
ages, hitherto esteemed great, will have to be de-
moted to the ranks of the little. The truly great
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person is one who makes a mighty contribution
to the store of cultural values. He or she is great
who adds mightily to art, science, philosophy, re-
ligion, or ethical living—ethical in the sense herein
defined. However, an exploiter or an autocrat who
should compensate society by adding greatly to any
of these would be entitled to rank among the great.

A Program of Democratic Secialization

What may be done by way of establishing growth-
facilitating behavior-patterns and social institu-
tions? The following program, admittedly incom-
plete, is suggestive.

1. The first proposal, vague though it must be,
is that of the democratization of every kind of
human association. This means the elimination, as
far as is possible, of every species of exploitation
and autocracy. Exactly what form democracy is
to take in any given place and time must be deter-
mined by the persons concerned and with due con-
sideration for local exigencies and circumstances.

2. The transformation of government into a col-
laboration between trained statesmen and adminis-
trators on the one hand, and scientists and tech-
nologists on the other, with special emphasis on the
application to social problems of the findings of
biology, endocrinology, psychology and the social
sciences.

3. The socialization of the instruments of pro-
duction and distribution. This seems to be essen-
tial if material wealth is ever to function as a con-
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dition of human growth, rather than as a reward
for exploitation or a symbol of power.

4. The transfiguration of human activity so as
to reduce economic and political activities to an
ancillary status and lift cultural activities as herein
defined to a primary level. It is proposed that cul-
tural affairs be placed first in importance and in
time and energy expenditure.

5. The establishment of freedom of thought.
There can be no maturation of the personality
where human beings cannot enter into free com-
munication with each other.

6. The limitation of births to provide those that
are born with ample opportunities for growth.

7. Compulsory education for all up to the ter-
mination of the college course. This means the
abolition, not only of child labor, but of adolescent
labor as well. All children and all adolescents
should be provided with all the instrumentalities
of growth and maturation, and they ought to be
compelled to employ them. This may have a
tyrannical sound, but no one now considers the
compulsory education of children a manifestation
of tyranny. Real tyranny is hostile to education.

Let us end on a note of optimism. From the
failure of the psychologically immature people of
the past and present to solve certain problems and
to assuage or eliminate certain evils no inference
can be made to the inability of psychologically
maturer persons to accomplish these things.




HODO-WEAVER MORTGAGE COMPANY, INC.
216 Graystone Bldg.
Mobile 10, Aka.

November 30, 1949

Mrs. H. P. Kamper
Fairhope, Alabama

Dear Mrs. Kamper:

I have just received a letter from Federal National Mortgage Asso-
ciation from which I quote:

"This Association will interpose no ohjection to the fact
that the home is on leased property, provided the mortga-
gor has a 99-year lease, that the mortgage is guaranteed
by the Veterans Administration, and provided further that
it meets all other requirements of this association for
the purchase of such mortgages."

I am not familiar with the terms of the Fairhope Single Tax Col-
ony's lease but this means that if a prospective purchaser should

have a 99-year lease we can make an unlimited number of GI loans,
up to $10,000.00, on leased lgnd in Fairhope.

Very truly yours,
HODO=WEAVER MORTGAGE COMPANY, INC.

Don Houser, Vice-President










Dec., 6, 1950

Mr. K. Kauffmann-Grinstead
535 Fifth Avenue, Jguils 5/5
New York,l}i. :

Dear Sir:

) There is no joining requirement to establish one-
self in Fairhope. Our corporation does conduct a Single Tax
Colonyhere but the benefits it provides are available to non-
members on equal terms with members. All who lease land from
the corporation are equally entitled to such benefits as it has
to offer. : :

Our corporation owns only about one-fifth of the land
in the Municipality of Fairhope. The Colony land is open for
lease on 99 year lease contracts as shown on the enclosed copy.
Other lands may be bought and title held in fee simple. Of
course the owners of non-Colony land are not entitled to the
beneflts the Colony offers. These benclits are that cne may
secure land from the Colony without the payment of any purch-
ase price and is releived from the actual payment of any taxes
on’ the improvements and personal property he creates and holds
on such land.

There are no socialistic or cooperative enterprises
in Fairhope. All gainful activities, commercial, industrial
and agricultural are the result of individual initiative and
private enterprise. The primary purpose of our corporation is
to discourage the speculative holding of its land by requiring
all lessees to pay to the corporation the full annual rental
value on the land leased to them. The fund so acquired is used
to pay the corporation's operation expenses, the taxes on its
lands and the unjust taxes that are levied on the improvements
and perscnal property owned by its lessees.

All of the corporation collected land rentals remain-
ing after payments as above listed is treated by the corpora-
tion as a trust fund and is expended in the common interests of
all who occupy the corporation lands. The greater amount is ex-
pended for the improvement of roads and sidewalks. In addition
we operate a public library and a cemetery which provides free
burial space to those who occupy our lands as residents.

For further particulars concerning Hen§ George's ec=-
onomic proposals you are referred to The Henry George School of
Social Science, 50 East 69th St., New York City.

Yours traly,




K. KAUFFMANN-GRINSTEAD

S35 342 - FIFTH AVENUE /%/\Fo »

BBBBBBBBB










Feb. 23, 1950

R. C. Keeney, Realtor
Fairhope, Ala.

Dear Mr. Keenay:

It has come to our attention that some lessees of unimproved
lots have offered to transfer their leases in consideration of a
bonus payment. As you know, the lessee, in meking application for
his lease, agrees that he will neither ask nor accept a bonus for
the transfer of an unimproved leasehold and that his proved attempt
to do so will be cause for the forfeiture of his lease to such unim-
proved leasehold.

At its meeting February 16 the Council directed me to write
to all lessees whose leases to unimproved lots had been in effect
for more than two years and remind them of their agreement. This
has been done and every such lessee has been furnished marked cop-
ies of the application, lease and constitution such as am enclosing
herewith.

The Council believes it is necessary to discourage every hope
of profit through the transfer of unimproved leaseholds. It be-
lieves that Fairhope's rhenominal success, as compared with other
shore communlties, is due to the easier access to land here, made
possible by the £ingle Tax Colony plan.

Fairhope is still growing and the demand for land increasing.
If helders of unimproved lots are allowed to ccliect a bonus for
the transfer of their leases, or even to require payment to them
of the rent they paid while holding the land out of use, an unnat-
ural limitation will be placed on Fairhope's opportunity for future
growth and all business will suffer.

¥hile all business will suffer because of the interference
with a normal growth in peopulation it will effect the real estate
and insurance-business most directly. It will mean fewer houses
to rent and to sell. It will mean the sale of less fire and prop-
erty insurance. Vacant lots purchase no fire and property insurance.

We hope you will be convinced of the soundness of the foregoing
conclusions and that we will have your cooperation in enforecing
the terms of our lease agreements.

Very truly yours,

Secretary
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NOTE

Mr. Jones called on Monday, May 27, but too late, timber having
been sold to Mr, E. W. Franklin that morning for $75.00.

C. A. GO

lay 14, 1940,

Je P Eclly Cosp Inﬂ..
Telegraph hoad, :
Mobile, f'ullio'

Attng Mr, Jo Bs Jones
Deuy Sirs: ' :

This is to advise you that the Pairhope Sine

gle Tax Corporation has for sale the timber on 20 acres -

of its lande described as the mmxthmx south half (5%)
of the northeast guarier (IB}) of the Northeast Quare
ter (5B}) of Section Twenty-two (22), T. 6 S, R 2 E.
Baldwin Countye.

Ve have leasd this land for agricultural
use and all the timber thereon m.y be removed, it not
being necessary to leave any seed stock. This tract
is just south of a similar tract on which your Mr,
Jones made a bid a few weeks past. lre Jo E. Gooden
holds a2 turpentine laasQ on the truet recuiring SOA
d.ys notice for c.ncellationg notice his been given
and I have asked Mr, Gooden to notify me if he can re-
move his cups in a lesser time. }

Ve will be glad to show you this timber and
to recive your offer for the purch:se of-ihe samee.

Very truly yours,

Tecretary,




June 5y 1940

My, Jo, B, Jonesy ° g
% J. P, Kelley 60.. Ine.,
Tele§raph Road, .
licbile, Ala.,

Dear Ulr, Jcnest

My, Franklin who purchased the timber on
the two twenties in which you were interested was
in my office this morning and tells me that he will
¢omplete the cutting of the saw timber this week.
He informs me that he has not yet disposed of the
paper wood and’'that he will be glad to consider an
offer from you,

I presume that this will have to be ate

- tended to at your earliest convenience since he

ggi tontracted Yo complete cutting by the first of
y.

Very truly yours,

Secretary,
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Oct. 3, 1838,

Mr, John Kelso,
921 East 4th 8t.,

Nopth Platte, Neb.

Deap Sip:-

In reply to you enquiry of recent date con-
cerning Faiphope, I am gending you under semparte cov-
er some printed literature concerning the Fairhope Sin-
gle Tax Corpogation and -the Town of Fairhone., I am
enclosing a emall folder, "The S8ingle Tax Colony at
Fairhope", which 1 suggeet you read first.

The Single Tax, as you will note, ig not
a form of government but an equitable casis for the
securing of revenue for governmental purpoges. WTe be-
lieve that it is the failurem of our democracies to
ingtitute fair and egiitable revenue laws that con-
stitutes thelr gredtest danger. The failure of Zo V-
eépnment to take fop public use the increrent in lanad
value resulting altogether from gocial and eceonomic
trends and activities, including public expenditures
for necessary and degirable improvements, makesg of
land ownership a lucravive gpecial Privilege and forcesg
government to levy heavy taxees on the producte of
labor. ’

Democracies are failin% be cause the natup-
al regoupaes which should be available to all on equal
terie have gone iato private ownershio, the omecs
c¢ollecting from users the increment "uneapned” by thenm,
réut and the govermwent levying on the useps taxes on
their produce, fully earned by them to pay its cosgts.

It =ill be seen that the Tequal termg" ree
fereed to above would be the payment of rent to the
government for the sepvices available to the ogcupant
of the site. Thie pent should be gufficient to pay all
the normel costs of government and lesve every lavor
product untaxed.

In Fairhope we are demongtrating the efficacy
of this plan. You will note in the Constitution that
membership is not necessary to lesseeship and rany of
our lessees are not membeprs. I wili be glad t0 answep
any further enquiries you may cape to make.

Vory teuly yours,

sl
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April 5, 194_3

Mrs. Benjamin Kenrick, ' P!
Box 44 Farm Steeet, f
Dover, lass.,

Dear Nrs. Kenrick:

In response to your letter of March 31 I

am sending you such material as we have concerning y
. Fairhope and thls section, though it is not altogeth-

er reflective of present conditions. The shortect

subscription period of the local paper, the Courier

is three months and the charge 50¢., 1 have enterea

your name and you may send the $0¢ to Mrs., F. G, Crawe~
. ford, Mj.torn'

My former remark about the literature not
being altogether reflective of Fairhope as it is now
1is due to the fact that our community is uncomfortably
crowded due to war conditions. UMobile ship yards and
other war industries are employing more than can be
housed there and this and the fact that many learning
of the attractiveness of Fairhope prefer to live here
"is pressing heavily on our housing facilities, which,
due to the government restrictions on new building,
can be expanded but little. :

Dr. Atkinson, my aunt, has passed on, as have
the most of the older ones of early days, including
both my father and mother, We who knew and loved them-
and are able to appreciate our debt to them miss them
greatly but children are growing up and new people °
coming in and the general character cf Fairhope citi-
zens continues constructive and interesting. -

Of course we do have a long summer here and
electrical storms are not infrequent, but seldom are
they damaging. Young people generaliy quickly adapt
themselves to the long summers and most of us who have
had long residence here prefer the summers to the win-'
ters, but this is not generally the case with older
peopie who ha ve been accustomed to a short season.
Please write me if I can be of further service.

Very truly yours, ;

/

v Becretary
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Dec. 4, 1937,

lire. Benjasin Kenpick,
Dover, Mags.

-Deay Mrs., Kenpick:

Fairhope has enjoyed a considerable growthbin

the paet twentyfive years and I ar sure you would be

pleasantly surprised to visit here again. Mp. Foster
moved away many vesars ege and I dé not know il he 1.
£till living or not. ur. and Nps. Yhittier have both
passed on within the past two years as have m:ony other
of the eaglier settlerc but Fairhope still boasts of

& large number of conrgenial and sympathetic citizens
and I do not believe the generzl charate:r of Fairhepers
hae suffered witk the passing years.

Our town has enjoyed many desirable phy.i-
cal improvements, ¥e now have 54 miles of improved
rard su.lfaced rovds in the town aud acre disectly ocon-
nected with the improved highwayve of the state. Faire
hope is no loager depeudent on water transportation
but has regular bus service to liobile by way of Coch~
rane bridge across the head of lobile Bay. The Town
has installed 2 new and uptodate sanitapy scwer syse
ter, it has completely rebuilt snd nodernized its wa=-
ter system and hag extended and inproved itg electric
plant and affords ite citizens the lowest electric rates
enjoved by any towa in the siate served by an independent

plant,

Fairhope's growth has been stealy and its pop-
ulation is now estimated to be in the neighborhood of
1800 permanent res:dents. This is greatly augmented
in both winter and sgummer by our numerous vacationists.
This year we have the begt Tourist Club the town has
ever had. It affords the tourist many opportunitieg
to find entertainment and to get acqQuninted both with
hig fellow tourists and with the townspeople. It is
sponsored by the Chawber of Commerce but draws its greateet
financial suppprt from the Town Treasury =nd the Fui hope
Eingle Tax Copporation. I enclose a folder which I hope
will interest you and I assure you Of my willingness to -
be of further service.
: Very truly yours,

. fecpetary.
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June 18, 1937

Mpr. Georze Kerr
€19 Yolo Drive
Los Angeles, C4.1if.

Dear 8ir: %

I enclose herewith a copy of the con-
gtitution of the Fairhpe Single Tex Corpora-
tion, a couy of the application required for
a lease %o land and of the leaze contrsct.

The Corporation's unimproved and un-
leaszed-land 1s available on the termg set
forth in the application and lease contract.
The prospective lessee is required to accompany
his application with a gum equivalent to six
month's rent for the land applied for. 1If
accepted hédsis required to make a payment of
$1.00 for a lezse issuance fee on delivery
of the lease contract. :

In congideration of the p ayment of the land
rent by the lessed® to the corporation, the coip-
oration agrees to 8bsorb state, county, school
distzict and municipal taxes levied on the in-
provements and pereonal property of the lessee
held thereon up to the full amount of the rent
paid by such lessee.

Town l1ots of an average size of 66x133 ft.
rent for from $8.00 to §70.00 per year while
country lands rent for from 70¢ to $3.75 per
acre per year. ]

I appreciate your enguiry and sh21l be élan
to be of further service should you so desire.

Veéry trly yours,

Secretary

- CAG/mg










F. L,;pR()WN. PRESIDENT E. B, GASTON, SECRETARY E.C. WOLCOTT, TREASURER

FAIRHOPE SINGLE TAX CORPORATION

et ADMINISTERING

Fairhope Single Tax Colony

ESTABLISHED 1895

FAIRHOPE, ALABAMA
July 235, 1935.

THIS WITNESSES an agreement made bhis day by and betweem
The Fairhope Single Tax Corporation, by E.C.Wolcott &reasurer and
E.B.Gaston, Secretary, and Jack Kessler that Kesseler coatiue as
tenat of the "former Porterplace, occupied for some time past
by him, (in condition as is) at a weekly rent of $1.25, to be paid
in credite of the Alabama Cooperative Inducstries No. 1 akxktsvail-
able for purchase of any goods produced by said A.C.L, avaialable

g;iggg t%gee§fgg?g§cgtcgﬁgiEfmg;e presented and at the standard

Kegsler agrees to pay the $1.25 above provided, weekly
to the Treasurer of the S.T.Corporation.

This agreement to continue i n force until one party to
same notifies the other to contrary; then to be settled to date.

WITNESS: FAIRHOPE SINGLE TAX CORPORATION?
7

By
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Feb, 10, 1542

10 Linden Place
Vt’arv.'ick! No Yo
Dear Mr, Ketchum:

Your let er addressed to lNMrs Mary Martin,

'Fairhope, with additional address instructions to

the postmaster, was delivered to the office of the
Fairhope Courier and then handed to me,

Under separate cover I am sending ydu a

copy of a recent 1ssue of the Fairhope Courier con-

taining the recent annual report of our corporation
which 1 am p&eased to report has not "shriveled and
dried up".

I am unable to get any line on who lrs,
Mary Martin may be, but am vain enough for Fairhope
to presume that- she may have been one of our many

wvisitors who received so much inspiration from Fair-

hope- that when Mr. McHugh met her she identified
herself with Fairhope rather than with her home.

Myr. Powell died some years ago. He was
not the editor of the paper but was a very active
mg&gr of our corporation. liy father, Ernest B. Gas-
tonl was editor of the paper and :ecretary of the
corporation, but he too is gone as are most of the
old timers. And this fact, it appears tc he goes
further to prove that it 15 the soundess of our eg-
onomic policy that accounts for Fairhope's success,’
rather than the quality of the individual direction,

We will be pleased tc have you pay us a

wvisit or to hear further'from you should you de-
sire further information,

Very truly yours,

Secretary.
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PHONE, SHEPHERD 2162

EXECUTIVE COMMITTEE

Epwarp KEATING, Chm., Washington,
Managing Editor, “Labor”

Homer T. BoNE,
U. S. Senator, Washington

EpwarDp P. CosTIGAN,
U. S. Senator, Colorado

DR. JouN R. HAYNES, Los Angeles,
Physician

RoBERT M. LA FOLLETTE,
U. S. Senator, Wisconsin

J. H. McGrry, Valparaiso, Ind.,
Manufacturer 0

GEORGE W. NORRIS,
U. S. Senator, Nebraska

Pror. E. A. Ross, Madison,
Sociology, University of Wisconsin

DRr. JouN A. RyanN, Washington,
Industrial Ethics, Catholic Univ.

JacksonN H. Rarston, Palo Alto, Cal.,
Attorney and Author

DIRECTOR

Jupsow KiNG, Washington

SECRETARY

Mgrs. BERTHA King, Washington

CONSULTING COMMITTEE

LAWRENCE G. Brooks, Boston,
Attorney

Geo. H. Duncan, E. Jaffrey, N. H.,
Member State Legislature

HEerMAN L. EXERN, Madison,
Former Attorney-General, Wisconsin

ProF. A. R. HarToN, Evanston, I,
Political Science, Northwestern
University

EpwiN MARKHAM, Staten Island,
Poet

FRANK MORRISON, Washington,
Sec. American Federation of Labor -

Mgrs. Lours F. Post, Washington,
Former Man’g Editor “The Public”

CARL S. VrRooMAN, Bloomington, Ill.,
Former Asst.-Sec. of Agriculture

Mgs. Laura C. WiLLiams, Washington,
Director, Progressive Education
Association

Pror. J. A. WoobBURN, Bloomington,
History, University of Indiana

21

i

To Build the Needed New and Guard the Valid Old
£ %

National Popular Government League

TAKOMA PARK
WASHINGTON, D. C

December 28, 1938

Mrs. Frances Gaston Crawford, Editor
The Fairhope Courier,
Fairhope, Alabama,

Dear Mrs. Crawford:

Will you be good enough to inform me from whence
comes the patent inside you use for the weekly issue of your
paper and where it is edited.

I know that most local weekly papers have to use
this service and you have no choice but to accept what they
send you. I have no quarrel with that.

What does interest me and will doubtless interest
you if you are not aware of the situation is the fact that
Carter Field who writes the "National Affairs" column every
week is the Washington representative of the McGraw-Hill Co.
of New York which published the Electrical World and the
whole outfit is violently pro-private utility and hostile to
TVA and public ownership.

I know about Field and watched his work in your
paper for several weeks and so I know he is putting over in
practically every issue power trust propaganda while posing
as an independent writer. This week's article on Arthur E.
Morgan is typical.

I shall keep your paper and name confidential but
I propose to expose this fraud on honest journalism a little
later on and I want now to find to what extent Field's column
is used, I assume you get the sheets all printed on one
side and cannot edit or slash the stories if you chose.

Under other cover I am sending you my bulletin "Keep
Your Eye On The Ball" which tells the truth in part about
Morgan,

Yours very truly,

Judson King
Director
JK/T

NoN-PARTISAN




(Not printed at Government expense)

@ongressional Record
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SEVENTY-FIFTH CONGRESS, THIRD SESSION

KEEP YOUR EYE ON THE BALL
An Analysis of the T. V. A. Controversy
REMARKS

HON. GEORGE W. NORRIS

s OF NEBRASKA
IN THE SENATE OF THE UNITED STATES
March 25, 1938

Mr. NORRIS. Mr. President, I ask unanimous consent to
insert in the REcOrD a bulletin issued by Judson King, of the
National Popular Government League, entitled “An Analysis
of the T. V. A. Power Controversy.”

It is worthy of perusal, I think, by anyone who is interested
in this controversy. I have read it with a great deal of satis-
faction; and I think anyone who is interested in the question
now at issue ought to study, if he has time, this bulletin by
Judson King.

There being no objection, the bulletin was ordered to be
printed in the REcorD, as follows:

[National Popular Government League, Takoma FPark Station,
Washington, D. C. Bulletin No. 183, March 17, 1938]

Keep YOUrR EYE ON THE BALIL—AN ANALYSIS OF THE T. V. A,
PoweEr CONTROVERSY

(By Judson King, Director)

Let us not permit ourselves to become either confused or alarmed
concerning this rumpus, in Congress and out, over investigation
of the T. V. A. Every person who knows private utility tactics
has long been aware that sooner or later the financial opponents of
public power would raise a clamor and attempt to force an in-
vestigation of T. V. A. Truth would not be a factor. Any kind
of trumped-up charges would serve, provided they confused the
public, muddied the waters, delayed the Government’s program,
and helped win elections. The people must be made to believe
their power system was being corruptly managed, sold down the
river, or something. This would all be done, of course, in the
name of protecting the people’s property.

Progressives have known that the utilities would be the most
unscrupulous and powerful opponent of building flood-control
dams, no matter what the necessity, unless they controlled the
electric power. . ;

Ontario Hydro had this same experience. It had a sensational
investigation, as we shall see later. Our time has come. We have
to go through with it. So let us have the inquiry, get it over
promptly, and go on with our program. Let us have no “pooling”
or other compromise which would permit the private interests to
get control of the power developed at our yardstick and flood-
control dams, of which latter hundreds must be built, making
cheap public power available everywhere. >

That’s the ball. That’s the rub. That’s the bug under the
chip. That’s the Edgar Bergen behind this Charlie McCarthy
babble.

SHALL THESE POWER MEASURES NOW PENDING IN CONGRESS BE SIDE-
TRACKED?

Take a look at important power measures pending at this session
of Congress, and it becomes clear how desperate the utility inter-
ests are for something which will serve as an immediate excuse
for delay. That’s the word—delay, delay, delay.

First comes the Norris regional conservation bill, which some call
the “7-T. V. A’ bill, although it is a more inclusive measure.
Admittedly it is one of the most statesmanlike bills of this gener-
ation. Norris will press it, but the utilities are fighting it because
it provides for public control of power.

The New England flood-control compacts, containing the “power
joker” which would paralyze the Federal Power Commission and
set a Nation-wide precedent for States’ rights in power, are still
pending.

Senator Norris has secured Senate approval of an additional"

$10,000,000 beyond the Budget figure for the R. E. A. That will
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electrify thousands of farm homes. It was blocked in conference
committee by House Members, and whether the House will ac-
cept it is the question. The lobby is fighting it, and it hangs in
the balance as I write.

Also pending is an appropriation for needed added construction
at the Bonneville Dam, of which Mr. J. D. Ross is the honest and
able administrator. It is being fought.

Next, and very important, an appropriation is pending to start
construction on the already authorized Gilbertsville Dam at the
mouth of the Tennessee River. If built quickly, it may do much
to save the Mississippi Valley from a flood disaster like that of
last year. The Norris Dam helped then and saved Cairo. But
that means a possible 192,000 kilowatt-hours of electric power, not
yet authorized, but the pen stocks will be there.

Finally, there is the Norris resolution directing the Federal Trade
Commission to resume investigation of private-utility propaganda
and appropriating $150,000 therefor. It has passed the Senate and
has been held up for a year in the House Commerce Committee.
Reports from over the Nation show the Power Trust has resumed
its corrupt political and propaganda activities, especially in throw-
ing municipal elections for public plants which might be cus-
tomers of the yardstick generating stations.

If the power crowd can get enough Democratic votes in the
House to block any or all of these acutely important measures,
it will have secured delay, which, as said, is one of its present
chief objectives. ;

Manifestly, then, the power crowd needs an excuse for a red-
herring rumpus, preferably a trumped-up scandal, and Dr. Arthur
E. Morgan’s charges against his fellow Board members are merely
an incident which serves the purpose and very effectively.

But had Chairman Morgan worked for the past 5 years in per-
fect harmony with his colleagues, the enemies of T. V. A. would
have filled the air with other charges to secure an investigation.

POWER DIRECTOR DAVID E. LILIENTHAL

When David E. Lilienthal became Director of the Power Division
of the T. V. A, program, he took an oath to the effect that he
believed in the principles of the T. V. A. Act. That act, as passed
after a 12-year conflict in Congress, contemplated and provided
for Government operation of the T. V. A. power stations in com-
petifion with the private utilities. That principle was the cause
of the long warfare and the heart of the matter. The act did
not contemplate surrender through a power-pool compromise.

The following excerpt from Mr. Lilienthal’s speech before tie
Rotary Club of Memphis in 1933 is typical of his attitude:

“The Authority is not engaged in a punitive expedition against
the utilities. The Authority is an instrument of the people of the
United States. It is charged with the duty of carrying out a
national power policy, and the safeguarding of the public interest
in the country’s greatest resource, profoundly affecting the future
development and prosperity of our country and all of its people.
This policy has not been formulated overnight. It is not a mere
political accident. It represents more than a decade of careful con-
sideration. It has been thoroughly debated in the Congress of the
United States; it has been sponsored by the President of the United
States. The power program of the Authority is an integral part of
a larger policy for the economic development of the United States.

“The duty of the Authority is to carry out that policy. But in
carrying it out the Authority is determined to bring the least
possible injury to actual investments in useful property.”

Mr. Lilienthal kept the faith. He investigated the British grid
system on the spot and decided against it. He found it in direct
conflict with the fundamental principles of the T. V. A. Act. He
fought it, as did Senator Norris, Chairman McNinch, Secretary Ickes,
Representative Rankin, Administrator Carmody, and all sincere,
weather-wise progressives. President Roosevelt took a look at the
scheme and threw it out the window. Dr. Arthur E. Morgan
favored it.

That is David Lilienthal’s paramount sin. His next sin is that
he is a too efficient and altogether too effective executive. He is so
intent on his job that he sometimes neglects social and personal
amenities and gets, himself disliked. He is a modest man, not a
rough-and-tumble fighter, and his hesitancy before committees has
been misinterpreted. But he is making a success of T. V. A. power,
despite lawsuits and utility lies. Left unhampered, he will in a
few years have T. V. A. power out of the red. He has even sold some
blocks of power to large industry in a competitive market which
Mr. Willkie wanted. He knows every trick in the Power Trust bag;
that is another thing that hurts.

Mr. Lilienthal has another sin. In cooperation with the electrical
workers and other labor unions he has worked out a labor policy
of mutual understanding with organized labor. It is working well.
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T. V. A. is the best organized governmental agency in the United
States. Mr. Lilienthal beligves in the right of labor to organize and
in good wages and proper conditions, and has said so publicly. He
is against company unions. That attitude toward labor is a guilt,
in the eyes of big business, second only to his devotion to public
ower,
5 The great lawsuits, at least, are over. Memphis, Chattanooga, and
Knoxville can now build plants, since Secretary Ickes is now free to
advance the money. Business prospects for T. V. A. power _are
bright—Lilienthal must be stopped somehow—ah! an investigation.
DR. ARTHUR E. MORGAN

A few days after his appointment as chairman of the T. V. A.
in 1933 I had an interview with Dr. Morgan. He began his con-
versation with the pointed remark: /

“l want to tell ‘you one thing. I am not going to fight the
power companies.” 3

That might mean a very wise policy; namely, that as an admin-
istrator he would refrain from baiting or attacking private utilities.
That also might mean he believed himself a diplomat clever and
persuasive enough to get along peaceably with utilitles: Or, far
deeper, since the power executives were certain to fight him above-
board and underground, it might mean compromise in a manner
that would nullify the power policy of the Tennessee Valley Au-
thority Act. His “I” implied that he was the Board or would
dominate it.

I was puzzled and disturbed, as much by the tone as the words,
Dr. Morgan did not elucidate. Time would tell. But what was
his attitude toward corporations and utilities? I dug up an article
titled “Sky Hooks” he had written for Antioch Notes, his college
publication, for January 1933. Here is a paragraph:

“We live so much through the service of public utilities that
whoever controls them largely controls our lives. Europe turns
to public ownership for protection. America would like to pre-
serve the creative impulse and economy of private control, but
unless in private control there is a degree of integrity and sense
of trusteeship' far beyond that required for small-scale business,
or unless people are ‘educated’ to docility by the utilities, the pub-
lic may be forced to take over the utilities in self-protection. O7-
ganizations like the American Telephone & Telegraph Co., by the
honesty of their methods, do much to create public confidence in
the management of affairs’”” [Italics mine.]

It is common knowledge that Dr. Morgan opposed Mr. Lilienthal’s
power policy from the start. Through 3 years this inside opposi-
tion continued and grew. Right after President Roosevelt indi-
cated in 1936 that he was opposed to the “pooling” policy, Dr.
Morgan issued a long statement, given enormous publicity by the
conservative press, urging cooperation with the power companies
on a basis of mutual confidence, the setting up of pools, and deny-
ing municipalities the right to establish their own distributing
systems in competition with the companies. They must buy them
out practically at company prices. X

Said Senator Norris: “I was amazed at Dr. Morgan’s position.
Had I read his statement without knowing its author I would have
unhesitatingly declared that it was the work of a Power Trust
attorney.” :

Mr. George Fort Milton, editor of the independent Chattanooga
News, wrote a critical analysis of this pronouncement under the
head of Morgan Pool Plan Has Fatal Flaws. Here is a sample:

“A second salient misapprehension, in our judgment, is the
chairman’s assumption that the holding-company executives in
power pool negotiations, as ‘trustees’ for investors, would be justified
in asking the T. V. A. to define ‘its power policy and program, in
order to remove what they claim to be a very real but undefined
threat now hanging over them of uncompensated dismemberment
and duplication of facilities.’

“This statement involves the inference that the power policy
and program of the T. V. A. is undefined. The fact is, however, that
this power policy and program have been defined by the Norris
Act proclaiming and establishing the public policy of the United
States as to T. V. A. Any such ‘definition’ of the policy as Mr.
Morgan demands would necessitate a reexamination of the whole
T. V. A. program and the act of Congress on which it is based. It
seems to us a strange thing that the Chairman of the T. V. A., about
to enter negotiations as a representative of a public enterprise,
would thus propose a course which might involve destroying the
whole Norris Act.”

While Mr. Lilienthal was negotiating with legitimate trade unions
in establishing the.present successful labor policy '‘for T. V. A.,
Chairman Morgan gave no help. He favored company unions, as
shown by his public speeches and articles, even while the Wagner
Labor Relations Act was pending in Congress. In Antioch Notes
for March 1935, and again in March 1937, he wrote articles favor-
able to company unions which were promptly assailed by Labor,
Washington newspaper of the railroad unions, and by the Elec-
trical Workers’ Journal as misleading and full of misstatements of
fact. Labor laughed at Dr. Morgan’s reference to the famous
Baltimore & Ohio Railroad labor plan as a company union, which it
is not.

In his article in 1937 Dr. Morgan stated: )

“The company union afforded a golden opportunity for those in
control of industry to discover an approach to industrial democracy
and to develop capacity in workers for sharing both opportunity and
responsibility. The fact that the very name has come to be hated
by labor, and that commonly it has come to stand for methods
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almed at preventing such sharing, s evidence that management
often has failed to make wise use of a great resource.”

Marion H. Hedges, editor of the Electrical Workers’ Magazine,
himself a former university professor, wrote a scathing review of
Dr. Morgan’s position as shown by both articles. Said Mr. Hedges,
under the heading “Arthur Morgan Re-Blesses Company Unions”:

“Here we find the same Protean words, the same sleight of hand
of language, the same high-flown approach to the labor problem
as Mr. Morgan manifests in his approach to the power problems:
here also, however, is abject conservatism masking as liberalism;
misinformation paraded as scholarship, and dangerous administra-
tive policies made to look like expressions of noble emotions.
One reads company unions with amazement. One is confounded
by the confusion of mind displayed by Mr. Morgan. One finds the
article misinformed—almost ludicrous in its mixture of values
and its distortion of facts. No thoughful man can believe that
the head of the Tennessee Valley Authority could have put his
initials to this crazy-quilt of laror philosophy.”

Whether Dr. Morgan had all the above in the back of his head
when he declared in 1933, “I am not going to fight the power
companies,” I do not know. If he did he should never have ac-
cepted the appointment, since he swore to uphold the act and that
act states, “All members of the Board shall be persons who profess
a belief in the feasibility and wisdom of this act.” (Sec. 2, a.)

If he developed them afterwards, he should have resigned as
soon as he found himself unable to agree with the majority of the
board, with the President and Senator Norris, and with all others
who know his proposed policies would destroy the purpose of
the T. V. A. Act.

DR. HARCOURT A. MORGAN

Dr. Harcourt A. Morgan was formerly president of the University
of Tennessee. He is head of the fertilizer division of T. V. A.
activities and is meeting with success in his efforts in a difficult .
field. Up to the time of his appointment, Dr. Morgan had not
been concerned with utility problems and was not known as a
public ownership man. He understood the T. V. A. Act, however,
and naturally supported Mr. Lilienthal in his efforts to maintain
its principles. Had he not done so, Heaven only knows where the
T. V. A. would be today.

Dr. Morgan’s department has never been under severe attack.
Too many farmers are involved. Politicians are sometimes wise.

ONTARIO HYDRO’S $500,000 INVESTIGATION—A STRIKING PARALLEL

The number of points at which T. V. A. is repeating the history
of the famous publicly owned and operated hydroelectric system
of Ontario is startling.

Hydro began in 1910 with only 14 municipalities connected. By
1921, 268 were being served wholesale current. Domestic rates
had dropped from an average of 9.3 cents per kilowatt-hour, prior to
Hydro to the then unbelievably low average of 2.5 cents. Inci-
dentally, the figure today is 1.43 cents for all Ontario.

Hydro’s largest generating station, the Queenston-Chippewa
development below Niagara Falls, was begun as a war measure, just
as was Muscle Shoals. It would be finished in 1921. The yardstick
effects of Hydro’s low rates alarmed Canadian bankers and utili-
ties, also those in the United States. Hydro’s success must be
discredited.

Soon after the war a hurricane of “charges” were launched against
Sir Adam Beck, chairman, and the commission by leading citizens,
Members of Parliament, the utilities, engineers, and others, all of
which were heralded in the press. Sir Adam was a ruthless “czar,”
Just as Mr. Lilienthal is now a Hitler; vast sums had been misap-
propriated; there had been extravagance and corruption; the law
had been violated; there had been waste and inefficiency; plant
capacity was too huge—far beyond public needs; the debt would
bankrupt the Province and taxes be raised enormously; rates were
too low, the plan was not “‘sound,” and a crash was inevitable.

Many good people of the Province became confused and thought
something must be wrong. Finally, in April 1922 the Gregory com-
mission was appointed to investigate, named from its chairman, a
prominent barrister, one of the leading critics and even opponents
of Hydro, as was a majority of the commission. 3

Politics: This was known to be a political stunt, but in the end it
proved a boomerang, and a disgusted people defeated for reelection
its leading proponents in Parliament.

Propaganda: The investigation proceeded for 20 months. The
charges laid before the commission were heralded by the press and
by word of mouth over Canada and the United States. The com-
mission finally made its report to Parliament in 1924, Its substance
may be gained from the headlines in the Toronto Globe of March 14,
as follows:

“Hydroelectric Commission vindicated by investigation in Canada.
Rash charges of irregularities were baseless ‘ghost stories’ that
faded upon investigation. Gregory commission’s report, tabled in
legislature, completely vindicates hydroelectric project and even
commends Sir Adam Beck’s ‘notable service to his Province.’ Not
a breath of suspicion of any ‘personal wrongdoing.” Special refer-
ence to loyalty and efficiency of Engineers Gaby and Acres. Mild
criticism of a few things which ‘have been wrong.’ Thinks radical
policy a mistake. Province pays $505,801 to learn Hydro is sound.”

The attempt to discredit Hydro fell flat, but it hampered the work
of the commission. It cost the Province an enormous sum, but it
served the purpose of delay and was for long used for propaganda
purposes in Canada and the United States.
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The Wyer episode of 1925: Old timers will recall the publication
by the Smithsonian Institution of an attack on Ontario written by
Engineer Samuel S. Wyer, of Columbus, Ohio, and sent to Members
of Congress when the Norris Muscle Shoals bill was pending, which
created a scandal. It was proven full of falsehoods. Wyer claimed
to take his data from the report of the Gregory commission, but his
statement was so garbled that even Chairman Gregory repudiated
it. The Trade Commission revealed the utilities had paid for the
whole printing and propaganda job.

The proposed investigation of T. V. A. has the same purpose—to
serve as a springboard for propaganda which will be heralded over
the country by the utilities for the next 5 years.

THE BACKGROUND OF THE T. V. A. FIGHT

If we recall the reasons why T. V. A. was established it will illumi-
nate the present controversy.

For 50 years the electrical industry had thwarted every effort at
State or national regulation of rates or securities. The results
were disastrous. Investors lost millions; consumers paid extor-
tionate rates; politics, the press, the educational system, and the
technical professions were corrupted.

The progressive leadership of the Nation turned to public plants
which would compete with private plants. President Roosevelt
championed the movement. That method had succeeded in many
American cities. In 1921 Muscle Shoals gave opportunity to estab-
lish a superpower system, publicly operated like Ontario’s, and
Senator Norris led in the attempt to establish it. Senator Hiram
JoHNSON and Representative Phil Swing fought for a similar project
at Boulder Dam.

The utilities decreed no generating stations. In 1928 their chief
Washington lobbyist, Josiah Newcomb, got merry and brave at the
Cosmos Club one night and boasted, “I represent a $9,000,000,000
industry. We will not permit the United States Government to
build generating stations.” Boulder Dam and Muscle Shoals were
ordered and the Power Trust was defeated on generation.

Next the utilities decreed no public transmission lines. Hoover
would have compromised with Norris if Norris had forsaken trans-
mission lines. He refused, and finally the right was established in
the T. V. A. Act and the Power Trust was defeated on transmission.

Next decree, the building of municipally owned distributing
systems must be stopped. Bond houses in many instances refused
to deal in public bonds for that purpose, and where done interest
rates were high. Secretary of the Interior Harold L. Ickes, P. W. A,
Administrator, offered loans for such purposes and gave grants to
speed up the work and relieve unemployment. All such projects
were enjoined and construction delayed. The Supreme Court,
January last, decided for the Government, and Secretary Ickes is
now turning loose $99,637,952, held in escrow, to 61 projects in 23
States for distribution systems. The cities will put up $47,279,854
in addition. Ickes’ action broke the solid front of banker opposi-
tion, and money is now easier from private sources. Hence the
Power Trust was defeated on distribution.

In 1930 the utilities started the New River case, in 1934 the
Ashwander case, and in 1936 the Nineteen Company case, all deny-
ing the right of the Federal Government to generate and sell elec-
tric power. They lost the Ashwander case in the Supreme Court.
They lost the Nineteen Company case in the Federal district court
when Judge Florence E. Allen announced the decision January 21
last that “the statute is constitutional” and “these complainants
have no immunity from lawful competition even if their business
be curtailed or destroyed.” It seems evident the Supreme Court
will sustain Federal jurisdiction, and so the Power Trust is defeated
on “constitutionality.”

IF YOU CAN’T LICK ’EM, JINE ’EM

The utility interests have failed to block Government power
systems. With the construction of hundreds of flood-control dams
imminent, the situation is promising for consumers! From the
stock gambler’s angle it is alarming. You can’t float water on
low rates. Now comes from the Power Trust the proposal, “Let
us cooperate. Let us go into partnership and avoid distressful
conflict and duplication—have peace. Let us pool our interests.”
“Ppoling” as the utilities desire it may be all right from an engi-
neering viewpoint, but it is a grand way for the Power Trust to
take the Government’s yardstick plants into camp. For one thing,
the vast investment of the utilities in generating and transmission
facilities would be “frozen.” On it the people would be compelled
to pay interest indefinitely. It would not be amortized as the
T. V. A. and other plants will be, with resultant cheap rates.

Mr. Wendell Willkie, of Commonwealth & Southern, proposed
such a scheme. Many tried to expand it into a national power
policy. Mr. Lilienthal and Dr. Harcourt Morgan fought it. Chair-
man Morgan favored it, as did other high Federal officials in the
power field.

We have reached a split in the road, and that is the big practical
issue back of this disgraceful rumpus.

CONCLUSIONS

Bringing together the facts and considerations presented, it be-
comes clear that the real cause of the T. V. A. controversy is not,
as pictured, a mere conflict of personal opinions or a tempera-
mental feud between Messrs. Morgan and Lilienthal, each striv-
ing to be “it,” with the implication that each is equally blamable.
It is evident that Chairman Morgan has from the start been the
aggressor and the accuser and the other two have been defending
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not merely their personal status but the very heart of the power
policy of the T. V. A. Act, which reactionaries everywhere are
seeking to subvert.

Hence the remedy suggested by some and thoughtlessly accepted
by many that the whole Board should be forced to resign and new
members appointed would not only work unthinkable injustice
but would accomplish what all reactionaries desire—the elimina-
tion of Messrs. Lilienthal and Harcourt Morgan.

They have stood firm against compromise. The chairman has
cooperation with utilities, and that is why Lilienthal is pictured
as a deceitful, corrupt Hitler and the chairman as a sainted
engineer-scholar of great ability and sound judgment under per=-
secution.

Lilienthal during this hullabaloo is going straight ahead and
negotiating with Mr. Willkie for the purchase of the Tennessee
Electric Power Co.’s properties. Whether Willkie will attempt to
prolong unnecessarily these negotiations or whether he was sincere
in his recent challenge to the T. V. A. to purchase remains to be
seen. Certain it is that Lilienthal is a good bargainer in the public
interest and will not brook needless delay. In that he takes the
same position as Secretary Ickes, who flatly refused to postpone for
90 days the advance of money to Memphis, Chattanooga, Knoxville,
and other municipalities to build transmission systems. Both men
have been held up for 5 years by legal devices. No more delay.
The public will approve their courageous stand.

Another thing is clear. The demand for investigation is partly a
political play. The Republicans lost the elections in 1932, 1934, and
1936 when they fought the principle of public power. Now they
shift to protecting the people from aieged maladministration of
agencies based on that principle.

But the balloon of suspicion has now been blow so high that an
investigation is necessary, and only one by Congress will suffice.
President Roosevelt, charged with the Executive duty of administer-
ing the T. V. A. Act, could not do less than call for a show-down
when open charges of dishonesty and perversion of government
were made. He would have been equally condemned by reaction-
aries had he not called for a show-down. The refusal of Chairman
Morgan to state facts in support of his charges when asked by the
President should give pause to that portion of the public which
honestly believes Dr. Morgan must be right.

Level-headed men acquainted with T. V. A. history do not believe
Chairman Morgan has facts to sustain his charges. He desperately
sought the removal of Director Lilienthal in May 1936. His accu-
sations were at that time of the same tenor; and, if true, were
serious enough to have prevented Lilienthal’s reappointment, and,
indeed, to have accomplished the ousting of Dr. H. A. Morgan as
well. Facts which were demanded by the President and Senator
Nogrris then as now were not forthcoming.

WHAT WE MAY EXPECT

It is inevitable that in an enterprise of T. V. A. magnitude, pub-
lic or private, some blunders, mistakes of judgment, some chiseling,
and some extravagance should have occurred in the expenditure of
millions over nearly 5 years. But we need not be surprised to dis-
cover that in respect to extravagance, if such is revealed, the great-
est offender has been Dr. Morgan himself.

If the committee of inquiry does its duty and uncovers the
scurce and the cost of false propaganda by the utilities, the
harassing litigation, and the political intrigue undertaken to
block and sidetrack T. V. A., the Nation will wonder how it has
functioned as well as it has. Obstruction has cost the munici-
palities, electrical consumers, and the Government many millions
of dollars.

I venture to predict that, as in the case of Ontario Hydro, no
“personal wrongdoing” will be uncovered on the part of the ac-
cused; no major mistake of policy, no raping of the T. V. A. Act,
no betrayal of public interest; nothing of sufficient magnitude to
Justify the expense and trouble of this investigation, but, on the
contrary, that the capacity of the Government to construct and
operate projects of this kind will be demonstrated. Like Ontario,
we shall have spent thousands of dollars to find T. V. A. sound,
and this at the demand of men who are complaining of high
taxes, demanding economy and efficiency in government.

Meantime, in an extremely critical period of its history, the
work of the Board and of the T. V. A. staff will be hampered and
delayed, the whole Tennessee Valley will suffer, public opinion,
Nation-wide, be distraught and divided, and, most serious, im-
portant flood-control legislation may be defeated at this session of
Congress which should be enacted at the earliest possible moment
for the protection of the lives and property of millions of Ameri-
can citizens.

Blind Toryism will in the end awaken to find its inspired in-
vestigation both an economic and a political boomerang. It is
for progressives to smile at the prospect while condemning its
cause. Saddest of all will be the rapidity with which the Tories
will drop Dr. Morgan into oblivion when he has served their
purposes.

Behind it all looms the fateful issue of whether the Nation’s
natural resources in water and water power shall continue to be
administered by the people’s Government for the common welfare
or by private corporations for extortionate gain; whether the tan-
gible properties, to say nothing of intangible values, created by
community effort, shall be used to build a better civilization or
be utilized by private monopoly to enslave mankind.
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Mr. PIERCE. Mr. Speaker, I ask unanimous consent to
have printed in the Recorp at this point, the T. V. A. resolu-
tion as finally adopted by Congress.

The SPEAKER. Is there objection?

There was no objection.

Joint resolution (S. J. Res. 277) creating a special joint congres-
sional committee to make an investigation of the Tennessee
Valley Authority.

Resolved, etc., That for the purpose of obtaining information
as a basis for legislation there is hereby created a special joint
congressional committee to be composed of five Senators to be
appointed by the President of the Senate and five Members of
the House of Representatives to be appointed by the Speaker of
the House of Representatives. A vacancy on the joint committee
shall be filled in the same manner as original appointments and
shall not affect the power of the remaining members to execute
the functions incumbent on the joint committee.

SEC. 2. It shall be the duty of the joint committee to make
a full and complete investigation of the administration of the
Tennessee Valley Authority Act of 1933, as amended, including the
following, but not excluding any other matters pertaining to the
administration and policies: ]

(a) The efficient and economical administration of the act as
amended by the Board of Directors of the Tennessee Valley Au-
thority and any of its subordinates.

(a) The total Federal sums appropriated by the Congress or
allocated by the President to the Muscle Shoals project and the
Tennessee Valley Authority, and also allocations made to power,
navigation, flood control or otherwise, and the cost charged to
power recoverable to the Treasury of the United States.

(b) Any interference or handicaps placed In the way of the
prompt, efficient, and economical administration of its functions
by internal dissension among members of the Board of Directors
of the Tennessee Valley Authority and what effect such dissension,
if any, has had upon the work of the Authority.

(c) Whether any member of said Board has held office or is
holding office in violation of the act creating the Tennessee Valley
Authority; and whether any member of said Board has aided
or assisted directly or indirectly any private power company or
other private interest in the institution or defense of suits and
injunctions affecting the administration of the functions of the
Tennessee Valley Authority.

(d) Whether, and if so, what suits have been instigated by any
private power company or other private interest seeking injunc-
tions against the activities of the Board; and what effect, if any,
such injunctions or suits have had upon the administration of
the act according to its terms; what disposition has been made of
any such injunction suits and whet has been the expense in-
curred by the Tennessee Valley Authority in defending them; what
disposition has been made of such suits in any superior court
to which they have been appealed; and what, if any, has been the
loss of revenue to the Authority on account of such suits.

(e) Whether any financial loss has been caused to municipali-
ties or farm organizations by preventing their purchase of electric
power from the Tennessee Valley Authority.

(f) What has been the effect, if any, upon the personnel and
organization perfected by the Board under said act by the prose-
cution of such injunction suits or by the action of any member of
the Board in giving aid or assistance to any private power com-
pany or other private interest in connection therewith.

(g) What activities there have been, if any, on the part of any
private power company or other private interest in attempting
by the expenditure of money or otherwise, the institution of legal
proceedings, or other means or methods, to affect the action or
decisions of municipalities or farm organizations in the Ten-
nessee Valley Authority with respect to the purchase of electric
power from the -Authority.

(h) What efforts, if any, have been made by private power
companies or other private interests to affect the decisions or
actions of municipalities or farm. organizations with respect to the
purchase of power from the Authority or acquiring title to their
distributing systems. N

(1) Whether and to what extent, if any, have the public in-
terests been injured or jeopardized by the activities of any private
power companies or other private interest in attempting to prevent
the Board from executing the provisions of said act.

(J) Whether or not said Authority has complied with that part
of subsection (a) of section 8 of such act, as amended, which re-
quires that the principal office of the Authority be maintained in
the immediate vicinity of Muscle Shoals, Ala.

(k) Whether the charges made by Chairman Arthur E. Morgan
that an attempt to defraud the Government of the United States
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has been made in connection with purchase of certain lands are
true; whether the affairs of the Authority had been conducted in
a clandestine manner frequently without the knowledge or pres-
ence of the Chairman; whether by action of the majority members
the Chairman has not had opportunity to present his views before
congressional committees.

(1) Whether the Tennessee Valley Authority has exhibited par-
tiality to large corporations by supplying power at a cheaper rate
than available to municipalities and corporations, by contracting
for long periods of time a large majority of available hydroelectric
power and by including in such industrial contracts provisions
tantamount to a secret rebate in that delivery of “secondary”
power is provided during the season of the year when only “firm”
pPower is available from Tennessee Valley Authority dams.

(m) Whether the Authority has complied with that part of sec-
tlon 14 of the Tennessee Valley Authority Act, as amended, which
requires (a) that the Tennessee Valley Authority should have sub-
mitted to Congress on January 1, 1937, its allocation of costs to
the various activities under its control up to that time, and (b)
that the Tennessee Valley Authority submit in each annual report
thereafter its similar allocation of costs for the period covered
in its report. )

(n) Whether the Authority has interfered with the Comptroller
General’s audits of the Authority required to be submitted an-
nually to Congress under section 14 of the act as amended.

(0) Whether it has offered unfair inducements to industrial
organizations to leave their established locations to settle within
the Tennessee Valley Authority territory.

(P) Whether it has forced rural customers to purchase expen-
slve, unnecessary, and undesired electrical appliances under threat
of refusing to supply electricity, and actually to have permitted
potential customers to make heavy investments in appliances
after which service was refused until further purchases were made
of unnecessary and undesired electrical appliances.

(4) Whether by accounting methods and cost charges applicable
to private industry, the electric rates of the Authority provide a
legitimate, honest “yardstick” of equitable rates of private industry.

(r) Whether extravagance, mismanagement, and illegal conduct,
if any, by the Board has dissipated funds appropriated to the
Tennessee Valley Authority.

Sec. 8. The committee shall report to the Senate and House
of Representatives as soon as practicable but not later than Jan-
uary 3, 1939, the results of its investigation, together with its
recommendations, if any, for necessary legislation. If Congress
shall not be in session at the time such report shall be made,
the report shall be filed with the Secretary of the Senate and the
Clerk of the House of Representatives. The committee or any
duly authorized subcommittee thereof is hereby authorized to sit
at such times and in such places in the District of Columbia or
elsewhere as it may deem necessary and proper in the perform-
ance of its duties and during recesses and adjournments of Con-
gress, or either House. It is specifically authorizd to require the
attendance of witnesses by subpena of otherwise; to require the
production of books, papers, and documents; and to employ
counsel, experts, clerical and other assistants: and to employ
stenographers at the cost not to exceed 25 cents per hundred
words.

The chairman of said committee or any member of a subcommit-
tee may administer oaths to witnesses and sign subpoenas for wit-
nesses which shall be served by any person designated by such
chairman or member of a subcommittee.

The joint committee is authorized to have such printing and
binding done as may be necessary and to make such expenditures
as it deems advisable within the appropriation hereby authorized.
Every person duly summoned by such joint committee or subcom-
mittee thereof who refuses or fails to obey the summons or who
fails to answer the questions pertinent to the investigation shall be
punished by law. The provisions of sections 102 to 104, inclusive,
of the Revised Statutes (relating to examination and testimony of
witnesses) shall apply with respect to any person who is summoned
as a witness under authority of this joint resolution.

The expenses of such investigation not exceeding in the aggre-
gate of $50,000 shall be paid one-half from the contingent fund of
the Senate and one-half from the contingent fund of the House
of Representatives upon vouchers approved by the chairman of
the joint committee

The chairman of the joint committee shall be selected by the joint
committee. All hearings, orders, or decisions held before or made
by the joint committee shall be public. The joint committee is
authorized to utilize the services, information, facilities, and per-
sonnel of any department or agency in the executive branch of the
Government in the performance of its duties.

U. . GOVERNMENT PRINTING OFFICE: 1938




(Not printed at Government expense)

Congressional Record

SEVENTY-FIFTH CONGRESS, THIRD SESSION

Hydro Yardstick Systems
EXTENSION OF REMARKS
OF

HON. GEORGE W. NORRIS

OF NEBRASKA
IN THE SENATE OF THE UNITED STATES
Wednesday, June 15 (legislative day of Tuesday, June 7), 1938

ARTICLE BY JUDSON KING, DIRECTOR OF THE NATIONAL
POPULAR GOVERNMENT LEAGUE

Mr. NORRIS. Mr. President, I ask unanimous consent
to print in the Recorp an article by Judson King, director of
the National Popular Government League, in which g com-
parison is made between municipal and rural electrification
projects in Ontario and the United States.

There being no objection, the matter was ordered to be
printed in the Recorn, as follows:

SHALL MUNICIPALITIES AND RURALS Join' Hybro YArDsSTICK Sys-
TEMS ?—MUNICIPALITIES OF ONTARIO’S “FOUNDING 14" 1908-38

The city officials and voters in scores of municipalities, big and
little, In Nebraska, Washington, Oregon, Texas, the T. V. A. States,
and other States are weighing the question of ownership and
operation of electric light and bower for their home towns and
rural districts.

They are asking themselves—

Is it good business for us to construct or acquire a local retail
distribution system, managed by ourselves, and buy our wholesale
current from a Government or non-Federal yardstick system simi-
lar to the T. V. A, or Bonneville?

Will it lower our rates enough to justify the trouble?

Will it load a big debt on our town that will swamp us?

Shall those of us who now own our plants enlarge them to meet
growing consumption or save that money in view of purchasing
our wholesale supply from public systems?

Are the stories told us by newspapers and Power Trust propa-
gandists of the failure of Public ownership in the United States
and Canada actually true?

OVER 2,000 MUNICIPAL LIGHT PLANTS IN THE UNITED STATES HAVE

SUCCEEDED

‘These questions in respect of low rates, debt, tazes, and efficient
operation were faced years ago by the citizens of over 2,000 Ameri-
can municipalities which today own and operate their power plants.
Despite the barrage of false pPropaganda, the common people of

stages of considering the
‘matter, only 19 are actually using it today. They are all remark-
Nevertheless, we have no long-time, seasoned
experience with a public network system such as proposed in
Nebraska, Washington, and elsewhere,

But, for 80 years, the Province of Ontario has had such an ex-

us, whether or not we believe in public ownership.
THE 30-YEAR TEST IN ONTARIO

In 1907-8 the municipalities and farm districts of Ontario faced
the same problem which today confronts those of Nebraska and
many other States. The Provincial Government in 1906 had cre-
ated the Hydro-Electric Power Commission of Ontario and em-
Powered it to supply wholesale current over a high-line network
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to the city gates, they to do their own distributing. This is
similar to our Authorities, either Federal or non-Federal. In fact,
it served as a model for us. I{ is called, The Hydro for short.

Thus the people of Ontario were given their opportunity. Sev-
eral municipalities already owned their light plants; the majority
were served by private companies.
charged for domestic current 9.3 cents average per kilowatt-hour.
In the United States it was then 9.2 cents average per kilowatt-
hour, about the same,

At once there broke over Ontario the same kind of hurricane
against public operation which we are now witnessing in the

the scheme was sure to crash, raise their taxes, and bring disaster
i It was radics_a.lism

arguments were the same;
the United States today. It took a great deal
period for the people to take the risks and make the step. There
Wwas no similar system in the civilized world which they could study
for guidance,

To continue the parallel, they did have a sympathetic government
and able leadership. Prime Minister Sir James Whitney, inci-
dentally, leader of the Conservative Party, had the same courage
and statesmanlike vision of the social importance of cheap elec-
iricity as President Roosevelt has. This is not a party question.
For many years Mayor Adam Beck of London, Ontario, led the
fight for the establishment of Hydro, just as Senator Norris led
the fight for public operation of Muscle Shoals,

So, from 1907 to 1910 the great question was, *“To join or not
to join the Hydro.”

Some cities said, “No, we will be independent. We do not pro-
Pose to be under any obligation to a bevy of bureaucrats off in
Toronto.”

Others said, “No, private company rates are coming down. They
have well served us g long time and we have no right to disrupt
their business. It will be hard on investors.”

Still others said, “It looks sound, but we will play safe. We will
wait and see how the other towns come out.”
But 83 cities and towns said, “Yes; we want cheap electricity

and now. We are tired of being overcharged and fooled by these

October 11, 1910, and Prime Minister Sir James Whitney put Adam
Beck’s finger on the button and turned on the current,
municipalities were ready for service.

Hence, these are known, and proud to be, as the 14 founding
municipalities of Ontario Hydro.

They were: The founding 14

2{5&3&’: Horsepower

Popula- | generating | contracted

Qity tion, 1910 station at |,[0F 8t the

g Niagara beginning,

Falls 1910

Toronto. 376, 538 78 10, 000
London 50, 000 123 5, 000
Kitchener 186, 600 95 1,000
Guelph 15, 200 75 2,500
8¢t. Thomas -1 14,000 134 1, 500
Stratford 13, 000 119 1,000
1t 10, 500 92 1,200
Woodstock: ce 0, 000 94 1, 200
Ingersoll et 5,000 104 500
Waterloo ¥ 4, 500 96 685
ston 4, 000 56 600
Bt. Mary’s 3, 500 133 600
Hespeler. rpd 2, 500 90 300
New Hamburg_ 1, 500 106 250
Total s 28, 235

NoOTE—This was purchased Dower, but in 1937 the Hydro System owned and
gperated 41 hydroelectric generating stations with a total capacity of 1,424,000
0rsepower.
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That was the start. Despite the fact that rates were cut in half,

these cities made a success. Boards of trade everywhere took notice. -

It was poor business to be left behind. The fear raised by false
propaganda, crooked lawyers and engineers, subsidized politicians
and newspapers, and the honest hesitancy of timid city officials and
leading citizens vanished. The people demanded action. City after
city joined Hydro. Growth was steady. Today 283 municipalities
are connected, about all there are. Also, 174 “rural power dis-
tricts,” serving over 75,000 rural customers.

There is nothing like a vote on a bond issue to test real public
opinion. I have records of the elections in 108 municipalities on
the question of voting bonds and contracting for wholesale current
with the Commission. X

From 1907 to 1910 the vote stood 8 to 1 for.

From 1910 to 1916 the vote stood 8 to 1 for.

From 1916 to 1922 the vote stood 10 to 1 for.

It has been the same since.

A very few voted “no” at first and later joined up. In a few cases
not a single “no” vote was cast. Today there is no public opinion
against public ownership in Ontario. Tco many millions of dollars
have been saved to all classes and kept at home.

These were general-obligation bonds, secured by the taxing power.
They were not like revenue bonds, secured by plant earnings, like
those proposed in Tennessee, Nebraska, Washington, Texas, and
elsewhere.

Despite false claims to the contrary, it is an historic fact that in
30 years no city in Ontario has levied taxes to support Hydro. It
is true of the Province also. Hydro has paid its way.

WHAT HAS HAPPENED TO THESE FOUNDING 14, 1910-37?

But let us keep our eyes on the 14 and give answer to some stern
questions. If the system is bad, they will be the worst off. If it
is good, they will show favorable results.

Note first that some of these places, like Toronto and London,
started off in competition with existing private companies. Others,
like Kitchener, owned their plants and from then on used their
steam stations for stand-by. Others bought out the private com-
pany when willing to sell at a fair price.

PREMIER WHITNEY QUASHES SPITE INJUNCTIONS

No sooner had the cities voted bonds than they were enjoined
by injunction suits inspired by the private power corporations.
The scheme was to hamper and delay the cities and the Com-
mission through years of litigation and possibly wreck the whole
enterprise. This is the tactic by which our Power Trust has for
years bedeviled our cities, States, and power districts. They
blocked Secretary Ickes’ P. W. A. loans to municipalities. They
have gravely slowed down T. V. A. and are interfering in the
Northwest, the Southwest, the Southeast, and everywhere a
municipal or yardstick plant shows its head. These obstructive
methods have cost the people millions on millions of dollars and
the end is not yet.

But in Canada and the British Empire judges are judges; they
do not legislate dr administer. Premier Whitney saw the danger
and acted swiftly, yet with justice to all. On his recommendation
the Ontario Parllament passed an act validating all municipal
contracts and also forbidding any lawsuits being brought against

the municipalities or the Hydro Commission except for good .

cause and on the approval of the Attorney General. For 30 years
the public has had peace in executing its will but no injustice
has been done,

SUMMARY OF DOMESTIC USAGE—RATES DOWN, PRODUCTION UP

In table I, appendix A, to this bulletin, the reader will find
official statistics of what has happened to domestic consumers. It
will reward careful study. It is a strong indication of what the
future holds for American cities and towns served from publicly
owned superpower systems with public operation from the genera-
tors to the consumers’ meters and with no “pooling” or partner-
ship with the Power Trust. The numbered paragraphs below key
with the columns in the table, which show:

1. From 1913 to 1937 the total population of these places has
increased from 526,000 to 859,000, or over 63 percent.

2. Annual domestic revenue rose from $331,000 to $5,790,000,
over 17 times, a 1,650-percent increase.

8. Annual domestic consumption rose from 6,880,000 kilowatt-
hours to 458,909,000, over 66 times, a 6,560-percent increase.

4. Domestic consumers multiplied in number from 31,000 to
211,000, nearly seven times, a 582-percent increase.

6. Average domestic usage per month grew from 17.3 kilowatt-
hours to 153.2 kilowatt-hours, almost 9 times, a 785-percent
increase. ;

6. Yet the average monthly bill increased from $1.05 to $2.14,
only two times as much, a 104-percent increase.

7. The net cost per kilowatt-hour to householders dropped from
4.8 cents per kilowatt-hour under hydro to 1.26 cents, a 738
percent decrease and a 650 percent drop under rates prior to
hydro.

If space permitted, like tables would show similar result for
business, professional, and factory customers as well as startling
reductions in the cost of street lighting, water pumping, hospitals,
schools, public buildings, and other municipal uses which are all
paid from taxation.

For comparative purposes, Edison Electric Institute Reports
show that the average cost of domestic current charged by pri-
vate companies in the United States dropped from 8.7 cents in
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are too good an investment.
vincial or municipal, has ever lost a penny in either interest or
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1913 to 44 cents in 1937, and monthly consumption rose from
22 in 1913 to only 66.4 in 1037.

A DIFFERENCE OF $71,000,000 IN 5 YEARS

Men worrying about taxes over in Ontario never talk about what
the people save. Suppose we ask, “What would domestic consum-
ers of these 14 municipalities have paid, at average United States
rates, for the same amount of electricity they have used during
the past 5 years—1933 to 1937 inclusive?”

For answer we must first note that according to Statistical Bul-
letin No. 5, issued April 1938 by the Edison Electric Institute, the
average cost for residential electric service in the United States
for these years was as follows: 1933, 5.49 cents; 1934, 5.30 cents;
1935, 4.99 cents; 1936, 4.65 cents; 1937, 4.39 cents per kilowatt-
hour. p

Next, consult the totals under table I, appendix A, and we dis-
cover these householders purchased 2,015,107,612 kilowatt-hours,
which cost them $27,688,242. If the reader will make a quick
computation, he will find that service would have cost $99,552,059
at our average rates, which is $71,863,817 more than they actually
did pay.

WHAT THE BALANCE SHEETS SHOW, 1910—37

Further studies will show that the average cost of electricity
for homes in these 14 municipalities has been below 2 cents per
kilowatt-hour for the past 15 years and under 5 cents from the
beginning in 1510.

Is it possible that the electrical departments in these munici-
palities can be in healthy financial condition when they charge
such phenominailly low rates?

Again let the duly audited official figures tell the story. They
are given in table II of appendix A, and again the columns key
with the paragraphs below.

1. Total assets in 1913 were $8,970,323.
$88,590,794, an increase of 890 percent.

2. Total liabilities were $8,017,830 in 1913, and in 1937 they
were $24,784,265, an increase of 209 percent.

3. Standard reserves and operating surpluses increased from
$952,492 in 1913 to $63,806,528 in 1937, an increase of 5,710 percent.

4, Total anrual revenue grew from $1,874,273 in 1913 to
$15,210,000 in 1937, an increase of 714 percent.

5. Finally, the percentage of net debt to total assets of the group
dropped from 77.1 percent to 10.9 percent.

That is, as a group they only owe $10.90 on every $100 worth of
property they possess. This notwithstanding the fact that over
the years increase of business has required an investment of
many times the original cost of equipment, while rates have been
materially dropping. :

BASIC FACTS FOR CITY OFFICIALS

City officials, engineers, bond house experts, accountants, and
rate analysts charged with the duty of fixing rate schedules and
calculating the soundness of loans for municipal distributing
systems should study these tables closely and supplement their
examination by securing further data.

The reason is there 18 no such body of data in existence which
demonstrates the continuing effect of low-rate structures both
on growth of load and financial stability for so long a period of
time—28 years. They demonstrate further the utter futility of
estimating future consumption and future revenue in public
yardstick systems upon the “basis of private company experience
in the past with their high rates and low consumption.

Many questions of course will arise and the answers prove
interesting. For example, it will be noted that at the end of
1937 the Toronto system was 31.7 percent in debt while the others
were far lower. Why is this? Because Toronto has doubled in
population and had tremendous industrial growth necessitating
large outlay for additional plant and equipment while the smaller
places have remained more static.

Again, one may ask, if the other towns like London, Waterloo,
and New Hamburg have reserves and surpluses so tremendously
in excess of their liabilities, why do they not call in their bonds,
clear the slate and become wholly amortized? In my many
inyestigating trips to Ontario I have repeatedly asked that ques-
tion of city officials and plant superintendents. The answer has
been that they are trying to recover these bonds but the holders
will not sell them since they draw from 5.5 to 6 percent and
No holder of Hydro bonds, pro-

In 1937 they were

principal.

I pursue this question of financial status further because it is
important- to responsible American officials faced with decisions.
As a matter of fact, the cities of London, Kitchener, Guelph, St.
Thomas, Woodstock, Ingersoll, Waterloo, Preston, Hespeler, and
New Hamburg (10 of the 14) have been actually out of debt or
fully amortized for some time. Exzamination of their balance
sheets show that under “surpluses” is an account labeled ‘‘op-
erating surplus;” this is pure velvet held in the form of cash
in the bank, or other liquid forms, instantly available, and in_
each of these 10 municipalities that fund alone is far in excess
of total liabilities. Hence they could clear their books tomorrow if
only the holders would sell their remaining bonds.

But these remarkable results, if the Hydro had followed the
unsound American practice of most municipal plants in keeping
rates higher than they should be in order to turn profits into
the city treasuries for general municipal purposes, would have
been impossible. Hydro is operated “at cost” (which includes
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amortization, depreciation, and all possible charges) for the bene-
fit of electrical consumers and on a - businesslike basis.
< “BUT ONTARIO MUNICIPALITIES PAY NO TAXES"

That is the alibl given by the Power Trust propagandists uni-
versally to account for Ontario’s low rates. Let us see if it does.
While the Hydro Commission pays the Province for the use of
water and pays taxes on its tangible local properties, the munici-

palities as a rule do not. Their financial chances were uncertain
in the pioneering period 30 years ago and they have not changed
their practice, and they ask why a city should pay taxes on its
own property. It is a moot question we have no time to discuss.
In round figures American private utilities are selling current a
domestic.
taxes, local, State, and national, paid by the power industry
amount to under 3 mills per kilowatt-hour sold. But the average
cost of domestic current in Ontario for several years has been
Now add 38 mills, the
American tax rate, to 1.5 cents and you get 1.8 cents as an Ontario
rate, fully taxed, which is more than 3 cents under the average
domestic cost per kilowatt-hour in the United States. Hence taxes
do not explain Ontario’s low rates or American high rates.

THE OTHER 269 MUNICIPALITIES

In this bulletin we are dealing primarily with the 14 founding
municipalities, but since they went pioneering in 1908, some 269
other municipalities have joined the Hydro—about all there are
The history of these 269 shows similar healthy re-
sults. All we can say here is that the 1936 balance sheet for the
283 connected shows total assets of $152,039,550; liabilities, $40,-
657,706; reserves and surpluses, $111,381,843, of which $17,138,691
constitute the total operating surpluses and hence are liquid. In
that year earnings were $34,408,163, and the net average cost to
domestic consumers over the entire Province was 147 cents per

trifie under 5 cents per kilowatt-hour,

15 cents per kilowatt-hour, or under.

in Ontario.

kilowatt-hour.

Some small or more remote places paid more than that, and
some larger places less. To be exact, in 1936, 91.7 percent of
householders of Ontario paid 19 cents or less;
from 2 to 8.9 cents, and 0.4 percent paid 4 cents

In other words, the electrical consumers within the area of the
power system of Ontario, proceeding in the
spirit of cooperation rather than going their separate indi-
vidualistic ways, have for years back enjoyed and are now reaping
the policy they adopted 30 years ago.
American citizens in favored areas such as Nebraska, Washington,
Tennessee, and elsewhere, are today faced with the same golden
opportunity which confronted those in Sir Adam Beck's time,
with the added advantage of starting with exceedingly favorable

principle of charg-
Ing each class of ultimate consumers exactly what it costs to serve
it. Each municipality pays the commission on the horsepower=
year basis exactly what it costs to deliver current to its city gates.
A scientific system of cost accounting is used to determine these
respective rates, the only one in use on the continent
recently. The private compantes have no such system.
tremendous advance step when undertaken and fulfills its p 2

The multipurpose yardstick systems being established under the
New Deal have social as well as economic objectives, and the trend

integrated Hydro

the fullest benefits of

rates.
The rate structure of the Hydro is built on the

7.9 percent paid
Or more.

The total

up to very
It was a

now is toward uniform wholesale rates for large areas. All towns,
for example, served by the Bonneville project will pay the same
wholesale rates. The decentralizing effects of the plan are obvious.

THE GENERATING AND TRANSMISSION SYSTEM—THE WEHOLESALE END

To supply these municipalities with power over the years has been
the work of the Provincial Hydro-Electric Power Commission. At
the start it purchased its power from the Ontario Power Co. at
Niagara Falls. But in 1917 the commission purchased the company.
It continued building and buying generating plants, large and small,
as demand grew, until today it owns and operates 41 hydroelectric
stations all over the Province and has built 15,000 miles of high-
and low-tension transmission lines,

Customers served by the smaller plants have practically as low
rates as those served from Niagara. Indeed, Fort William and
Ottawa, which for several years have had the lowest residential
cost of all Hydro cities (0.8 cent; that is, 8 mills per kilowatt-hour,
sic.), are not even in the Niagara system. Less than one-half of
the commission’s power is generated at the Niagara River. This
fact is pertinent because private utility spokesmen and orators
have long proclaimed “God made only one Niagara Falls, and it is
the cheapest source of water power on earth.” This is not true;
but if it were, the gentlemen who give this as the reason for
Ontario’s low rates should explain why 100 kilowatt-hours of
household current in 1937 cost $2.18 per month from Hydro at
Niagara Falls, Ontario, and $3.06 from the Niagara Electric Service
Corporation at Niagara Falls, N. Y., on the opposite side of the
same river from which current for both is generated. Incidentally,
for 500 Kkilowatt-hours Hydro charges $5.58 and the American
private company $9.06. §

To finance these gigantic developments has required vast sums
of money. At first capital was borrowed from the Province, but
recently the Commission has been issuing its own bonds and all
bonds are being amortized.

The Commission’s condensed balance sheet here inserted as ap-
pendix B for October 31, 1937, shows total assets of $339,000,000.
Add to this assets of the municipalities and farm districts now
approaching a total of $100,000,000, and the reader gains an idea
of the magnitude of this public institution built up in 30 years,
which in due course will be debt free—all paid from earnings.

FINANCIALLY SOUND

Appendix C is a special table supplied by the courtesy of the
ion, which shows the relation of the capital invested in
plan to the reserves and surpluses of the Commission and the
municipalities, respectively. Here we find that the Commission’s
reserves total 35 percent of plant investment, and the reserves of
the municipalities total 84 percent of their plant investment.
Both evince an unusually sound financial status, The hydro has
had its ups and downs. It has been bitterly fought by the private
utilities from the start, including our own American Power Trust.
It has survived war, the perturbations of politics, and of depres~
sions. It is financially sound and is growing. It and the Niagara-
Hudson Corporation of New York stand neck to neck today as
the two largest electric superpower systems on the North American
Continent or in the world. Whether one believes in public
ownership or not, the engineering and financial data presented
by this gigantic institution must challenge the attention of all
students of the utility problem.

APPENDIX A
TABLE I.—Domestic rates and service in the first 14 hydro municipalities, 1913 and 1933-37
Average

Consumption Average | Net cost

Population| Revenus | “Gellowatt- | Swmberof || monthly | 5 Jnthio | Jlet ot

-Municipality Year hours) watt-hours) bill watt-hour

@ (&) ® @ (5) (6) ()

Toronto 1913 376, 538 $190, 376 220, 16, 519 25 $1.25 4.4
1933 I , 716, 238 257, 462, 995 155, 397 138 1.99 1.4
1934 626, 674 3,914,023 280, 769 53, 764 154 2,12 1.4
1935 623, 562 4, 067, 205 302, 848, 895 155, 749 162 2.17 1.3
1936 638, 271 269, 560 325, 493, 864 157, 869 172 2.25 1.3
1937 645, 462 4,376,616 344,319, 645 158, 735 181 2.30 1.3
Lond 1913 X 41,172 920, , 201 17 .76 4.5
1933 73,173 492, 592 38, 451, 962 16, 367 106 2.50 1.3
1934 73,726 518, 046 42, 587, 464 16, 632 213 2. 60 142
1935 , 880 540, 809 43,102, 507 16, 802 213 2.66 1.2
1936 75,484 570, 952 47,883, 4 17, 686 226 2.69 L2
1937 73,091 524,410 48, 405,779 17, 862 225 2.44 1.1
Kitchener 19131 16, 000 17,757 359, 307 1,694 .99 49
1933 31,443 193, 447 12, 000, 857 7,117 141 2.26 1.6
1934 31,252 202, 025 243, 708 7,173 154 2.36 1.5
1935 31,328 202, 185 13, 305, 758 7, 240 153 2.33 1.5
1936 31,933 202, 274 14,054, 236 7,357 159 2.29 1.4
1937 650 193, 802 14,333, 718 7,4 160 2.16 1.4
Guelph. 1913 15, 200 11, 528 224,373 1,260 17 .87 50
1953 754 3, 446 b, 951, 356 5,008 99 1570 17
1934 21, 048 110,143 7,357, 256 5,039 121 1.82 1.5
1935 , 882 12,426 7,336, 957 5,101 120 1.84 1.5
1936 21,173 117, 460 336, C 5,155 135 1.90 1.4
1937 1, 455 105, 593 8,832, 201 5,226 141 1.68 1.2
8t. Thomas 1913 14,000 11,125 187, 000 951 19 1.18 5.9
1933 16, 275 107,077 7, 446, 821 3,999 155 2803 1.4
1934 16,072 115,912 8,830, 120 4,060 181 2.38 s
1935 6, 066 115,087 9,384, 168 4,089 191 2.35 1.2
1935 16,156 121, 464 10, 093, 227 4,102 205 2.46 2
1937 16,088 116, 234 10, 453, 208 4,106 208 221 L1

11914 the first year in which all items are given,
80034—15840
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‘TaBLE I.—Domestic rates and service in the first 14 hydro municipalities, 1913 and 1933—37—Continued

A Average
Consumption Average Net cost
Population| Revenue (kilowatt- wqoﬁnmbnwhﬁ m!w.wzmﬂww. monthly per kilo-
Municipality Year hours) . watt-hours) bill watt-hour
(6} 2 @) “ (5) (6) @
Stratford 19131 13,000 $15, 180 269, 459 1,403 18 $1.03 8.5
1933 18, 869 146, 586 8, 598, 840 4, 293 167 2.85 L7
1934 18,673 148, 616 8, 874, 320 4,298 172 2.88 1.7
1935 17, 456 149, 041 8,707,333 4,305 169 2.89 17
1936 17,643 148, 811 8,973,125 4,323 173 2.87 17
1937 17, 555 141, 205 9, 409, 825 4, 247 - 185 2.77 L5
Galt. 19131 10, 500 15, 797 300, 121 1,745 20 1.08 5.3
1933 14, 036 103, 499 5, 239, 609 3, 584 122 2.41 2.0
1934 14, 057 94, 350 5, 256, 506 3,601 122 2.18 1.8
1935 13, 715 93, 965 5, 282, 496 3, 626 121 2.16 1.8
1936 13, 958 93, 325 5,513, 522 3, 657 126 2.13 1.7
1937 14,119 87,306 5,730, 026 3,715 129 1.96 15
Woodstock 1913 10, 000 6, 495 100, 000 636 17 1.08 6.5
1933 10, 956 72,772 4,792, 730 2,904 137 2.08 1.5
1934 11, 007 73, 880 5,111, 346 2,934 145 2.10 1.4
1935 10, 963 73, 740 5,312, 140 2,970 149 2.07 14
1936 10, 936 75, 854 5,371,348 3, 001 149 2.16 1.4
1937 11, 040 70, 367 5, 639, 582 3, 052 154 1.92 1.2
I 11 1913 5, 000 3, 505 43, 406 278 14 1.20 8.3
1933 5, 296 31, 581 1,845, 302 1, 265 121 2.08 1.7
1934 5,014 31, 840 2,017, 366 1,282 131 2.07 1.6
1935 4,919 31, 689 1, 845, 819 1,338 115 1.97 a7
1936 5, 158 32, 554 1, 946, 814 1, 340 121 2.02. 1.7
1937 5,139 30, 765 2,015, 058 1,392 121 1.84 1.6
Waterloo. 1913 4, 500 4, 263 69, 576 321 21 1.27 6.1
1933 8, 563 58,827 3, 599, 007 1, 850 162 2. 64 1.6
1934 8,714 61, 882 4,054, 926 1,865 181 2.76 1.5
1935 8, 746 62, 320 4,219,138 1, 882 187 2.76 1.5
1936 8,310 63, 946 4,517, 794 1,905 198 2.80 1.4
1937 %, 266 60, 290 4, 973, 620 1,933 214 2.60 1.2
Preston 1913 4, 000 5,477 83, 852 526 16 1.05 6.5
1933 6, 138 40, 489 2,186, 917 1, 552 117 2.17 1.9
1934 6, 189 38, 287 2,049, 215 1, 561 101 2.04 1.9
1935 6, 274 36, 995 2,001, 629 1, 461 114 2.11 1.8
1936 6, 287 34,300 2, 010, 598 1,472 114 1.94 1.7
1937 6, 204 31, 589 2, 149, 651 1,492 120 1.76 1.5
St. Marys 1913 3, 500 3,815 44, 801 396 12 1.00 8.5
1933 4,016 28, 360 1, 313, 400 1, 034 106 2.29 2.3
1934 4,023 29, 587 1, 350, 946 1,034 109 2.38 2.2
1935 4,038 29, 527 1, 292,175 1, 000 108 2. 46 2.3
1936 4,032 30, 418 1, 356, 807 1, 000 113 2.53 2.2
1937 4,023 28, 701 1,378,090 1,048 110 2.29 2.1
Hespeler. 1913 1 2, 500 2, 635 34 848 229 14 1.09 7.8
1933 2,784 18, 265 800, 474 7 y 97 2.17 2.3
1934 2,798 16, 998 726, 718 684 89 2.07 2.3
1935 2, 853 16, 339 682, 863 706 81 1.93 2.4
1936 2,877 16, 378 690, 435 720 80 1.90 2.4
1937 2, 861 14, 363 703. 489 721 81 1. 66 2.0
New Hamburg- 19131 1, 500 1,779 23,010 170 12 .89 7.7
1933 1,426 10, 770 476, 280 343 116 2.62 2.3
1934 1,457 10, 256 465, 206 337 115 2.54 2.2
1935 1,449 9,814 445, 284 343 118 2.38 2.2
1936 1, 456 9,408 461, 818 353 111 2.25 2.0
1937 1, 464 9, 264 475,939 346 115 2.23 1.9
Totals- 1913 5286, 238 330, 994 6, 880, 023 31,329 17.3 1. 05 4.8
1933 840, 403 5,123, 940 350, 166, 550 205, 413 133.8 2.29 1.5
1934 840, 704 5, 365, 845 386, 205, 866 204, 267 1420 2.30 1.4
1935 836, 136 5, 531, 232 405, 767, 162 206,712 143.0 2.28 1.4
1936 853, 674 5,876, 714 414, 058, 113 209, 917 149.0 2.12 1.4
1937 859, 507 5, 790, 511 458, 809, 921 211,427 153.2 2.14 1.26

11914 the first year in which all items are given.

Sources: Data for domestic service in 1913 from the Nineteenth Annual Report, 1926, of the Hydro-Electric Power Commission of Ontario, statement D, pp. 340-401.

For subsequent years, see statement D in annual reports for 1933-37.

NoTE.—Private company rates in these 14 municipalities prior to Hydro ran from 8 to 12 cents per kilowatt-hour.

Falls is 102 miles.

TaBLE II.—Financial status of plants in the first 14 Hydro munici-
: palities, 1913 and 1933-37

Their average transmission distance from Niagara

Hiﬁ II.—Financial status of plants in the first 14 Hydro munici=

palities, 1913 and 1933-37—Continued

oot Percent A wa_.omnn
S Total | Totallia- | Reserves o nef ; Total | Totallia- | Reserves otn ae
Municipality | Year| ..o bilities | and surplus mwuumnnﬂm mm%n«m.wo H.K_HE.Q@»E..W Year|  oscets bilities |and surplus mwuum”w_m m%«ww
assets : assets
1 2 3 4 b 1 2 3 4 5
Toronto.- «eeen-...| 1913 | $6,671,487 | $8, 257, 538 $413, 949 | $1, 146, 709 93.8 Guelph..........| 1913 $213,471 $122, 356 $91, 115 $80, 726 57.3
1933 | 62, 889, 288 | 28, 149, 681 | 34,739, 606 | 11,805, 694 47.4 10331 1,033, 688 77, 325 956, 363 280, 454 11.6
1934 | 64, 600, 498 | 26, 765, 988 | 37, 834, 509 | 12, 428, 613 43.6 1934 | 1,100,443 76, 494 1,023, 948 297, 783 4.3
1935 | 66, 298,066 | 25,217,072 | 41,077,491 | 12,737, 884 39.7 1935 1, 134, 009 32,135 1, 101, 873 312,994 4.1
1936 | 68,991, 682 | 24, 165, 558 | 44, 826,124 | 13,185, 348 35.9 1936 1, 209, 745 29, 542 1, 180, 203 320, 734 3.5
1937 | 71,207,725 | 22,701,711 | 48,506,014 | 12,914, 836 3L7 1937 1,292, 472 28, 564 1, 263, 907 314, 168 3.2
London....oa.....| 1913 614, 97: 527, 509 87, 465 192, 224 85.8 St. Thomas._.____[ 1913 176, 155 99, 997 76,157 75,124 585.8
1933 5, 253, 516 1,126,674 | 4,126,842 { 1,135,430 20. 2 1933 844, 366 40, 150 804, 216 219,675 6.3
1934 | 5,478,843 1,039,386 | 4,439,457 1, 185, 817 16.6 1934 867, 865 16, 756 851, 107 237, 164 2.9
1935 | 5, 742, 408 1,014,749 | 4,727,659 | 1,243,123 14.8 1935 908, 708 16, 781 891, 924 242, 291 2.9
1936 | 6,051,459 914,295 | 5,137,164 1, 285, 373 1.1 1936 965, 452 15, 860 949, 592 254, 685 2.0
1937 | G, 275,254 851, 081 5,424,173 1, 227,322 8.6 1937 1, 003, 037 20, 518 982, 519 243, 403 2.7
Kitchener...__.__| 19131 333, 899 266, 043 67, 856 94, 555 79.7 Stratford_ . __.....| 19131 179,323 140, 562 38, 761 55, 983 78.2
1933 | 2,108, 968 369, 652 | 1,739,315 543,198 21.4 1933 1, 305, 309 414, 338 890, 970 285,023 27.2
1934 2,198, 735 320, 105 1, 878, 628 579, 767 16.3 1934 1, 370, 409 393, 630 976, 777 288, 787 21.5
1935 | 2,320,579 307,144 | 2,013,435 590, 511 15.6 1935 1, 435, 522 395, 859 1,039, 652 292, 217 21.7
1936 | 2,465, 165 299,790 | 2, 165,375 621, 128 13.1 1936 1,472, 436 344,824 1,127, 612 299, 597 16.0
1937 | 2,071,144 344,658 | 2,326,485 634, 704 15.1 1937 1, 569, 276 345, 523 1, 223, 753 286, 000 13.3

11914 the first year in which all items are given.

80034—15840

1211914 the first year in which all items are given,
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TaBLE TI.—Financial status of plants in the first 14 Hydro munici-
palities, 1913 and 1933—37—Continued

evatal S| oen
Total | Totallia- | Reserves 2 .
Municipality | Year i1 annual | debtto
assets bilities | and surplus| earnings | total
assets
1 2 3 4 5
[\ [ SN————— b {) t: 2} $192, 343 $161,667 | . $30, 676 $45, 233 84.0
1933 1,320, 775 , 086 991, 688 247, 080 24.5
1934 | 1,372,857 315,999 | 1,056,857 245, 027 22.0
1935 | 1,391,124 265,312 | 1,125,810 b 18.9
1936 | 1,436,681 232, 1, 204, 435 260, 220 16.0
1937 | 1,498,845 211,938 | 1,286,907 254, 13.6
‘Woodstock._—....| 1913 170, 938 107, 385 63, 553 47,214 . 62.8
1933 ‘740, 079 86, 047 654, 032 170, 880 6.2
1934 718,498 83, 253 695, 244 178, 056 5.9
1935 814, 022 75, 677 738, 182, 899 3.6
1936 818, 030 51,208 766, 822 188,731 2.9
1937 874, 045 48, 995 825, 050 205, 618 2.3
Ingersoll ......---| 1913 103, 692 91, 654 12,038 30, 176 88.4
1933 383, 011 100, 662 282, 349 71,079 13.0
1934 399, 434 97,218 302, 214 80, 9.2
1935 416, 271 95, 360 320, 910 81, 465 6.9
1936 434, 987 91, 067 343, 84, 572 3.4
1937 449, 476 86,042 | = 362,534 81,984 .6
Waterloo..-.--..-| 1913 81, 868 58, 965 22,898 29, 626 72.0
1933 460, 488 70, 234 390, 254 115, 176 22.1
1934 483, 806 - 54,078 429, 727 ), 12.5
1935 513,194 b1, 282 461, 911 123, 762 10.9
1936 545, 43, 140 502, 589 129, 317 7.8
1937 575, 609 38, 156 537,454 128, 589 6.7
Preston—---a—--| 1913 97, 054 78,934 18, 120 81.3
: 1933 466, 44 © 59,689 406, 759 96, 015 19.2
1934 486,423 55,010 431,412 96, 459 17.3
1935 , 973 50, 822 456, 150 15.6
1936 532, 642 44, 919 487,727 102, 004 13.4
1937 544, 377 44,063 500, 514 99, 05' 13.3
St. Marys.c.-——- 1913 74,491 54, 2 20, 227 20,173 72.8
1933 241, 589 44, 746 196, 843 5 26.6
1934 251, 367 40, 345 211,021 62, 253 23.6
2 1935 263, 046 36, 457 226, 64, 286 21.6
1936 381, 649 34, 247, 610 68, 237 18.0
1937 304,163 31,737 272, 68, 446 15.4
Hespeler......-..-{ 1913! 32, 570 30,108 2,462 10,418 92.1
1933 170, 060 35,087 134, 973 A 310
1934 ), 34, 305 146, 035 61, 449 29.6
1935 194, 651 31, 219 163, 430 69, 060 25.5
1936 b , 235 180, 604 70, 785 22.7
1937 222, 766 26, 919 195, 847 64, 411 20.2
New Hamburg.- .| 19131 28, 063 20, 848 7,215 11,424 74.3
1933 82,277 7,244 75,032 22, 282 13.8
1934 87,074 6,116 80, 956 21,683 11.0
1935 92, 150 5,201 86, 858 21,790 9.2
1936 97,964 4,374 93, 590 21, 863 7.2
1937 102, 405 3,460 98, 945 22,016 5.5
Total....... 1913 | 8,970,323 | 8,017,830 952,492 | 1,874,273 71.1
1933 | 77,299,863 | 30,910,615 | 46,389, 242 | 15,209, 837. 20.4
1934 | 79,656, 594 , 208, 682 | 50,357,892 | 15,888, 375 16.9
1935 | 82,027,721 | 27,595,160 | 54,432,045 | 16,314, 229 15.0
1936 | 85, 613,460 | 26,300,101 | 59,213,367 | 16,892, 694 12.4
1937 | 88,590, 794 | 24,784,265 | 63,806, 528 | 16, 544,842 10.9

11914, the first year in which all items are given.

Sources: Data for financial status in 1913 from the Seventh Annual Report, 1914, of
the Hydro-Electric Power Commission of Ontario, statements A and C, pp. 144-156;
168-181. For subsequent years, sce same Statements in annual reports, 1933-37.

NoTe.—The accounts of the Hydro-Electric Power Commission of Ontario are
audited by an independent firm of certified public accountants appointed by the
Government of Ontario for that purpose, comparable in standing to the Price Water-
house Co. of the United States and England. The accounts of the municipal hydros
are audited by the respective city auditors and by the Commission’s auditors. All
accounts are accepted by banks and others as beyond challenge and they have never
been questioned in Ontario.

APPENDIX B
The Hydroelectric Power Commission of Ontario
(Balance sheet as at Oct. 31, 1937, in which the following properties are included:
Niagara system, Georgian Bay system, Eastern Ontario system, Thunder Bay
system, local distribution systerns, rural-power districts, Bonnechere River storage,
service and administrative buildings and equipment)

ASSETS
Investments:
Fixed assets:
Niagara system $217, 008, 414. 98
Georgian Bay system 10, 841, 493. 58 *
FEastern Ontario system. __ ... . 23,658,332.72
Thunder Bay system. 19, 548, 207. 90
Nonsystem properties________ .. __ 201, 032. 39
Bervice and administrative buildings and
equipment 3,107, 802. 30
274, 365, 283. 85
Less: Grants-in-aid of construction: Province :
of Ontario, for rural-power districts.......- 11, 951, 891. 63
$262,413,392. 22
Preliminary expenditures, intersystem:
St. Lawrence River surveys, 1925 to 1928_____ 734, 873.31
Ottawa River surveys and undeveloped
power sites__.__ 346, 621. 53
Ogoki River surveys......- 0,0k e e S o 100, 807. 83

1, 182, 302. 67
80034—15840 ;

The Hydroelectric Power Commission of Onterio—Continued
AssETs—continued
Investments—Continued.
Miscellaneous investments;
Toronto-Point Credit-St. Catharines Radial
Rys., secured. $2, 005, 436. 40
The Hamilton Street Ry. Co., capital stock
and advances.._- 2,913, 932. 69
Investment securities - - ccommmeeaaa 2, 385, 351. 00
Sale agreements and mortgages. - ccceeeem-e--  1,138,177.49

$8, 442, 897,58
272, 038, 592. 47
Current and accrued assets:
Cash in banks. 1, 796, 025. 34
Special deposits for matured interest and debentures unpaid._._. 69, 839. 06
Sundry accounts receivable. 586, 099. 91
Power accounts receivable______ 3, 227, 856. 97
Rural power district grants receivable._ 221, 529. 53
Interest receivable__.. 661, 424. 91
Northern Ontario Properties. 967, 419. 55
Rural-district loans.___ 87, 507. 18
Consumers’ and contractors’ deposits:
Special deposits......_.._. Sz A $178, 288. 89
Securities, at par value.. ... o e soalges 540, 300. 00
718, 588. 89
8, 336, 291. 34
309, 111. 10

* A mount due from special funds—net.

8, 645, 402. 44
—_

Deferred debits:
Rural-power districts, rates suspense, 433, 628. 33
Maintenance materials and supplies 638, 952, 97
Construction materials and supplies. . . ___________ 1, 102, 464. 64
Construction and maintenance tools and equipment_____________ 735, 885. 39
Office furniture and equipment 65, 711. 30
Prepayments 123, 643. 71
Work in progress: :
‘Water heater campaign. 218, 706. 29
Deferred work orders.___ 12, 838. 88
Unamortized debenture discount. 157, 035. 87
Miscellaneous deferred debits. 16, 256, 67
3, 505, 124. 10
_—
Special funds:
Reserve funds:
Investments. $42, 666, 487. 73
* Amount due to current assetS_ ..o .ocoemoeaao 464, 310. 59
42, 202, 177. 14
Employers’ liability insurance fund:
Inyestiments i ot o e C 877, 758. 62
Deposits with the workmen'’s compensation
IS e e 5 38,759. 37
* A mount receivable from current assets.. 62, 851. 00
979, 368. 99
Pension fund:
Investments. 5, 069, 477. 50
* Amount receivable from current assets_.._.. 20, 434. 37
5, 089, 911. 87
Sinking funds:
TAveStmente. . Los e ins n i LI Rl ety 6, 690, 684. 52
Deposits in the hands of trustees, including
temporary investments.______.__.__ 4186, 595. 92
* Amount receivable from current assets...... 71,914. 12
7,179, 194. 56
55, 450, 652. 56
339, 639, 771. 57
_ == =
LIABILITIES, RESERVES, AND EQUITIES
Long-term liabilities: :
Funded debt issued or assumed. .o oo oo mecceaaen —ama-- $111, 687, 612. 62

Tess: Debentures issued to finance properties
operated for others:

Northern Ontario Properties....cacaa---- $24, 000, 000. 00
Guelph Radial RY-arocccaaeaa-, ey 300, 000. 00
24, 300, 000. 00
: 87, 387, 612. 62
Advances from the Province of Ontario_.....__.. 150, 491, 796. 86
Less: Advances for Northern Ontario prop-
F.7 3 ) (- PO S 6, 531, 407. 42

—————————— 143,960, 389. 44
Purchase agreements: Thunder Bay system transmission lines---- 202, 489. 86
231, 550, 491. 92

Current and accrued liabilities: :
Bank of Montreal, domand loan, secured. ... B 500, 000. 00

Accounts and pay rolls payable.._____.____.____. $1, 946, 936. 13
Less: Amount for Northern Ontario prop-
erfiesstoociioitoolitEl 111, 084. 77
g 1, 835, 851. 36
Matured debenture interest unpaid 69, 294. 56
Matured debentures unpaid. - - 6, 055. 00
Debenture interest accrued 980, 124. 24
Interest accrued on Provincial advances._ .- - $2,311,609. 50
Less: Amount for Northern Ontario proper-
ties.-_. 122, 451. 47
2, 189, 158. 03
Miscellaneous accrued interest 6, H64. 93
Miscellaneous accrued liabilities. 63, 987. 40
Power accounts receivable, credit balances __ . oooooooo._- 29, 190. 80
Advances from the Province of Ontario for rural
T TG e ol i o eoros e rrr o 1,224.5 92
Liability for consumers’ and contractors’ deposits. 746, 114. 21

6, 517, 565. 05
e
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The Hydroelectric Power Commission of Ontario—Continued
LIABILITIES, RESERVES, AND EQUITIES—continued
Deferred credits:

Rural power districts, rates suspense $1, 482, 106. 92
Unpamortized premium on debentures. 203, 786. 26
Miscellaneous deferred credits_ 140, 010. 49
1, 825, 903. 67
]
Reserves:
Depreciation and obsolescence reserves: Addi-
tions to property through depreciation and ob-
5018SCRNCO IeSOIVeS. - <o oo mmmmmmo oo mm—mmmmmmm $7, 999, 551. 59
Depreciation and obsolescence reserve funds_._.. 29,191,957. 04
- 37,191, 508.63
Confjingency reserve: 8,113, 778. 50
Stabilization of rates reserves___-- Cluis Toedip Be04,823,014:18
Fire-insurance reserve. - 73,4271.42

13, 010, 220. 10

Employers’ liability-insurance reserve- 979, 368. 99
Pension-fund reserve b, 089, 911. 87
Miscellaneous reserve: 137, 981.99

56, 408, 991. 58

Equities of municipalities and rural power districts:
Municipalities’ and rural power districts’ equities being the ac-
cumulated contributions of consumers including interest accre-
tions for annual sinking fund appropriations, represented by:

Funded debt retired through sinking funds 10, 512, 776. 13

Provincial advances retired through sinking funds..------- - 25,644,848.66
Binking funds 7,179, 194. 56
43, 336, 819. 35

_—
339, 639, 771. 57

AUDITORS’ CERTIFICATE
Wae have cxamined the accounts of the Hydroelectric Power Commission of the
Province of Ontario for the year ended October 31, 1937, and report that, in conjunc-
tion with our annual report to the T.ieutenant-Governor in Council, in our opinion
the above balance sheet is properly drawn up so 8s to exhibit a true and correct view

80034—15840

ot the state of the commission’s affairs at October 31, 1937, according to the best of
our information and the explanations given to us and as shown by the books and
records of the commission. We have obtained all the information and explanations
we have required. Oscar HupsoN & Co.,
Chartered Accountants, Audilors.
Dated at Toronto, Ontario, April 9, 1938.

APPENDIX C
Relation of plant capital to reserves and surplus, Ontario Hydro
properties, 1937
Total s
otal reserves | serves
System Property | Capital, plant | “on g surplus  |to plant
value
Percent
Niagara _ —ccceeamceeeee | Hydro..... _|$211, 913, 157. 81 | $74,898, 520.79 35.34
Do oo ———__| Municipal__| 81,464, 058.63 | 65,107, 673.78 79.92
Total.. 293, 377, 216. 44 | 140, 005, 194. 57 47.72
Georgian Bay-------oc--—-| Hydro._.__- 9, 570, 008. 21 4,226,757.37 44,17
DT i v ~___.| Municipal__| 2,833,961.93 2,969,743.37 | 104.79
Total- - 12, 403, 970. 14 7,195, 500. 74 58. 02
Eastern Ontario...-——-----| Hydro._._- _| 21,335, 647.75 8, 358, 674. 05 39.18
Dol sy o o ———-| Municipal__| 8,192 454.61 8,530,829.27 | 104.13
Total__ 29, 528, 102. 36 16, 889, 503. 32 57.20
Thunder Bay.--eeceac----| Hydro__._.. 19, 477,394. 17 5,319, 620. 44 27.31
DO.ooo-ooooememmm---| Municipal_ . 2, 626, 951. 22 3,367, 482. 06 128.19
BT Ly e e oo 22, 104, 345.39 8, 687, 112. 50 39.30
Manitoulin R. P. D______- Hydro..--- 42, 758. 67 9, 665. 70 22. 61
Northern Ontario proper- | Municipal. . 614, 706. 94 487,421.24 79.29
ties (in part).
Total power properties..__- Hydro.___-- 262,338, 986. 61 | 92,813, 248.35 35.33
{0 ) SRS T DR TRRES Municipal. .| 95,732,133.33 | 80,463,149.72 84.05
Tota]eess v Inatss o e e 358, 071, 099. 94 | 173, 276, 398. 07 48.39

. 8. GOVERNMEKT FR 3 CFFiCE: 1938
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leh. 15, 1947

¥r, C. 7. Kimney,
Rt. #3, Box 21,
Huntsville, Arkansas

Dear Mr. Kirney:

Our corporation does not handle any sales of improved
properties. Properties for sale are generally listed with loeal
real estate agents or are sold directly by the owners. Ve do
not come into the transaction except to approve transfer of the
lease. There are few siich properties as you describe on our %
lands, but there are several. I have no information that any
are at present for szle., o

I regret to inform you we have no unleased sites that
would be available for such a development. Under separate cover
I am sending you the lease forms in use by ue and general des-
criptive material. .

I suggest that you pay us a visit and meke a personal
inspection before you make any definite decisicns. Just at the
present time demand for property here is high and the prices are
correspondingly high. I believe conditions for making a favore
able deal will be better later. :

Very truly yours,

Secretary




ety Huntsville,Ark.Feby.16th.1948 |
“ Hr.Gaston:e 3 :
; Please send me information relative

to the Single Tax Lease Lands in Alabama,

I am retired and would like five to
ten acres o

f land with as many modern convenience
a8 possible

,2Where I could have chickens,cow and
sufficient 1

and for home garden and pasture with
wood lot. Do these lands have fruits ana nuts?
If you should know of such s lay out that is for

sale kindly advise property in detail and price
asked, Thanking you,I am
House must have two or gogrs truly,
+Kinne
more bedrooms. rt 3 box gi

< huntsville gy
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May 11, 1937

Ny, idw. E. Kluge
4738 Virginia Ave.
Chicsgo, Ill.

Dear Sip:
I am in receipt of your letter of

Nay 4th. Ve arc always particulsrly glad
to welcome Sirngle Taxers to Fairhope and

hope that you will come here.

I suggest thet you sce Mr. George
@t rechan whom you ¢an contact at the City
hall. He aleo is a Single Taxer, has bLeen
to Fairhope many times and should get béck
to Ch®cago in a few daye from hie most recent

I feel there is little opportunity .
for you to find any one here desiring to
exchange improvements for land in Bay St.
Louis. I suggest you do as lr. Strachsn
ig precposing to do, sell your holdings
elgewhere and come here. However, the ex-
pense of advertising would be small and
there would be no harm in giving it a trial.
The Fairhope Courier will guote rates to you.

I enclose unier geparate cover print-
ed lLiterature.

Vezy truly yours,

Secretayry
CAG/mg
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Mareh 17, 1954

Mr., Sheridan Xlumpp
365 lichigan Ave.,
liobile, Alabama

Dear Sirs

Yeur request for information concerning our Single
Tax Colony sddressed to my brother A, F. (Spider) Gaston was
handed to ume for rerly.

Inclosed herewith find copy of eonstitution, lease,
application for land and annual report for 1953. We believe
you wlll find that these quite clearly explain our modus opel=

‘andi.

Should you desife further informaticn concerning any
specific watter we will be pleased to hear fro- you. Should
you be in Fairhope at any time you are cordially invited to
czll at cur office,.

Very truly yours,

Secretary







July 1, 1938

Mr. T. J. Klumpp
Fairhope, Ala.

‘ Desr Sir:

You will note from the enclosed statement of
your rent account that there 1s a considarable
amount past due rent for which we are obliged to
make a penalty oharge. It is my understanding
that you have some tax receipts that have not been
turned into thie office for oredit and 1 wish to
inform you that the mere fact that the rent in-
debtedness can be paid off with tax receipts does
not in any was relieve it from the charge of pen-

alty -

I also wish to call to your attention that
the rule providing for the &cceptance of the town
taxes in the payment of rent does not apply to the
payment of penalty, penalty is, therefore, a cash
obligation.

I hope this will be clear %o you and that
you will not delay further in attending to the
payment of this account.

Very truly yours,

“Seorastary

CAG/mg
ENC.
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 July 10, 1954

Dear Lessee: ,’i

You will note on the enclosed stntemant that you hava a dee
linguent rent charge on which we are charging penalty at| the rate
of 8% per an:nun. Our information is thgt you paid 1953 taxes to
the collector i.n the amount of $1,685.52. Delivery of. thls recdpt
to our office will entitle you to a rent \erndit of $316;86a

Sincerely, '
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Apr. 26, 1950

ir. G. J. Knapp
2607 Court St.
Pueblo, Colorado

Dear Mr. Knapp:

I very much appreciate your letter of April 22 giving
me the information concerning the charter election in Paeblo.
Congratulations on your success. I sincerely hope it will be
possible for you to secure Pueblo's acceptance and application
of the single tax. It 1is certainly too bad that not even one
of our larger cities has put this principle into the measure of
effect accomplished in Ausralia and New Zealand.

liy father attended the lemphis Congress and it was no
doubt he that you met. He passed away in 1937 and Emil Knips
died only a few years past. I do not know about Mr. Raugh. I
never met him nor do I have any recollection of having heard of
him prior to receiving your letter. I f I do learn anything about
him I will write you.

I hope you may be spared for many years and that you
will see the measure of success there that Dad lived to see hers.
Fairhope is growing rapidly and the beneficént influence of our
land and revenue policy becomes more apparent year by year.

With every good wish, I am :

Sincerely yours,

Secretary




G,J Knapp
2607 Court St
Pueblo, Colo, April .22, 1980,

Dear lir,Gaston:
I nave yours of the 19th, Thanks,

[ did not meet your $On at the Philadelphia congress, as I did
not attend 1t, ‘The lagt Single tax confab [ attended was at
¥emphis, along about 1931 or somewhere 8bout thouse years,

A year ago I weat back gast to New Yorx and stdppad at Pitisburgh,
Wilmington,Del,, and St,Louis,

I think one of your family, a Gaston who for years e.ited
tne Fairnope Courrier, was at the liemphis conclavs, Was it you,
or your father ¢ '

[ wrote &mil Xnips some months ago, but have had no reply,
This cauges me to wonder whether Emil is still om deck, or whether
perchance he ngs pagssed on to another world 2%

sometime ago [ also wrote to Fred Rauh, who , the last time I

heerd from him, was living at Foley,Alabama, He is the man who
madeasiozle taxer of me away back im 1907, I never neard from nim
ig reply to my letter, That maikes me wondsr whether he is still
amoug the living, Can you advise me about Xnips and Pred Kauh %

I would 1ike to know whether they are alive or dead,

You state that with the exceotion of Pifssburgh, no city in this
country has ever given the £,T, principle recogrition,

In 1913 [ wrote single tax into the Pueblo city cnarter via the
initiative @and we carried the amendment by a majority of 2700 votes,

However, it was never made operative, for the reason that I wasg
ander the necessity of taking a job under the Wilson administration,
The job tooKme away from Pueblo and [ was gone from here for 14 or
15 years, Ag soon as I had left Pueblo, the oppositiom got the
assessor to sabotage the assessment, The thing became & dead letter,

But Pueblo mot ounly recognised the principle, but we actually
had it written into our city charter, When I nad to leave here,
there was wo oma to see that it was enforced, Thats why Pueblo
hasat had singletax for the last 35 years, ¥ie have home rule in
taxation inm Colorado, for any city above 2000 im population, Pueblo
has a population of 7&,000 to 80,000 now,

We nad a charter comvention inm session receantly, It adjourneu
EpEXX ilisrcn 18th, The charter convention failed to heed my request
that it incorporate a siogle tax proviso in the proposea new charter,

Therefor, when the matter came before the people T ast Tuesday
in a gpecial election, I opposed the adoption of the naw charter,

The proponsunts of the wmew charter gpent upwards of $5000, in an
effort to secure its adoption, But wa succeeded in DEFASATING it,

8ltho we labored uunder every imagimeable handicap, The vo?ggga)
2]




2,

REJECIED the proposed nsw chartexr by a majority of 700 votses,

S0 Pueblo continues to operate under our old charter , whieh,
with the addition of & single tax amendment, will be as good, or
better, thaw any charter in anmy city in the usatioa,

The majority by which we defsated ths propdsed neéw charter cecould
bave besn larger, but anyway, we defeated it and won a vietory, The
fact that we won under every possible handicap, makes it a big victory,

We only nad nickles where the enemy nad dollars. 4And both news-
papers were against us, They even ‘garbled up our advertising, so
as to confuse the voters, [ am refusing to pay for the advertising
vbecause of the way tney garbled it, !

They didat fail to resort to every foul device they eould think of,
in thelr efforts to'" put over their ~proposed charter,  But we beat
them, as stated, by a majority of 700, and they now have their tail
between their legs and are trying to forget that they got a licking,

If Emil Koips aud Pred Raun are still in cireulatibn in your, |
vieinity, ‘give them my best wisnes, i Al

_° Sinecerely

S SOERaLARRRD

|
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Apr. 19, 1950

Kr. G. J. Knapp
2607 Cowrt St.,
Pueblo, Colo.

Dear Mr. Knapp:

I have at hand your letter of Feb. 27 addressed to my son
Paul Gaston whom I presume you met at the Fhiladelphia Congress
he attended on his way to Swarthmore College, Swarthmore, Pa.

I believe I recall that you were active in a State refer-
endum campaipn some years past and it is a pleasure to learn you
are still working to secure some measure of Henry George's "Com-
mon Sense" taxaticn for your City. IYour poster certainly has some
convincing examples of what may be accomplished in cities that
secure their municipal revenue from lané vzlue taxation.

I have been interested in noting the popularity of land value
taxation in Australia, New Zealand, South Africa, etc. and have de-
plored our tardiness in making the application in some of our Aner-
ican cities. Except for Pittsburgh with its partial plan no city
in the USA has given the principle any recognition. That is not
quite true for Fairhope is now classified as a eity, its popula-
tt:n haviggeexceed§d12500. Howgver t?e municipal zovernment dges
< ve ! rrinciple any ccnsideration in levyi u ci es
and is 'barred the “state “constitution ‘and *’it éu%ﬁn_l%%ﬁp%& ‘%xq,_
It is jonly ‘en/the lands of ‘thé Single Tax oﬁg:fﬂuh“tﬁii e’Sin-
gle Tax'is Wlt&&hﬁme%*ﬂ% 6Ly “onélfi ftn F6f the ‘fand ap-
rroximately three-fourths of the used land in the city is our land.
De®L WiL° Kwebb: .

I an enclosing a copy of our 1946 repcert I am sure you will
findTjef intiéreés®. I wish we could be of assistance in your effort
but) 'canrot dee “@ny way of doing so. I have just seen a communica-
tion from Gilbert M. Tucker, President, Association For Economic
Justice, 128 State St. A%?ggyiza N. Y. I gather that their primary
aim is to secure adoptioﬁ 1 'some diﬁi’such as now exists in those
you use for illustration. If you have not contemcted them I believe
it might be well to do so.

It is Fairhope's ambiticn to furnish an example, but the lim-
ited resources here are a great handicap. With sincere apprecia-
gign gf your continued effort and the great hope you may be success-

Very truly yours,

Secretary
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G.J Knepp, 2607 Couxrt St, Pueblo, Colo, Feb.27, 1950,
Dear .r, Gasgton:

We heve & cherter ccnvention in segsion in Pueblo, I tookx an active
part in the election of the 21 delegates to the convention, aud succ-
eeded in getting & bunch of our friends elected, Llso, I speuat wesks
educating the delegates in tax matters and inm land value tsxation,

We believe that at least a majority of the delegates are favorabls,
There are a couple of dangercus reactionaries in the convention, but
unless these few reactionaries cverawe our friemds, I think chances
are good for getting municipal single tax in Pueblo via the charter
convention, Last Friday I filed with the secretary of the convention
a draft of a municipal single tax proviso, If it is inserted in the
new charter, Pueblo will raise all its general city revenue from land
values, ;

Have just had 15,000 circulers printed like the inclosed, Thesge are
intended to "build a fire™ under the convention, by arousing the latent
gentiment for tax reform, Distributionm of these circulars will start
in a few days. Your comments on the circular will be welcome,

Algo, if you are in a position to give us any assistance, be it much
or little, thet too will be welcome, We wish to leave nothing undcne
to get what we want and will do all we can with the resources at our
command, ! Sincerely, :

; '.. y ""(:\
G o9 cKnapP :-QZ‘L’ / \ \

\‘
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THE PITTSBURGH PLAN

This COMMON SENSE tax system will reduce the taxes of every Home-
owner and legitimate business man in Pueblo, and it will compel Speculators
and absentee owners to pay their fair share, which they are NOT doing now.

Pueblo Homeowners are paying from Two-thirds to Seven-ninths of their
taxes on their Improvements, while the big ABSENTEE rent collectors are pay-
ing only one-fifth or lesg on theirs.

Pittsburgh, Penn., has for the last 20 years or more, been gradually putting
into operation the municipal tax system which has made Johannesburg, Sydney,
Aust., and these other cities GREAT.

In Pittsburgh it is known as “The Pittsburgh Graded Tax Law.” The great
steel city of the east has, for two decades, been exempting 50 per cent of im-
provement values from taxation and it is planning to make the exemption 100

per cent in the not far distant future. Even with only this 50 per cent exemp-
tion, Pittsb_urgh is growing by leaps and bounds. They are tearing down 20
story buildings, to erect 40 story buildings in their place. Pueblo can do the
same. Why not do it?

Pittsburgh gets all the revenue it wants with a tax levy of only 25 mills on
land values and only 12 and a half on improvements. Here is an actual example
of the dif_ference it makes to the homeowners, for instance:—

In Pittsburgh a house and lot assessed at $5500.00, with 50 per cent of
improvement value exempt, pays a total city tax of only ... $75.00

Under Pueblo’s absured, antideluvian tax system, a house and lot assesed
at the same figure—$5500.00—pays a city tax of $198.55

,:EHATS SOME DIFFERENCE, ISN'T IT?

UNLESS IT GIVES PUEBLO THIS COMMON SENSE TAX SYSTEM, THE CHARTER CONVEN-
TION WILL HAVE BEEN A WASTE OF TIME AND MONEY, AND THE NEW CHARTER
WILL BE OF LITTLE VALUE. DEMAND THAT THE CHARTER CONVENTION GIVE US THIS

COMMON SENSE TAX SYSTEM!!!

WHAT

Sydney, Austrailia, has become the second largest city in the British Em-
pire since it adopted this COMMON SENSE tax system. Sydney is now second
in size only to London, England. Here is what Roy Hendry, city clerk of Sidney,
writes: -

SYDNEY, Australia, Population 1,235,367—*“Land value taxation, and no

tax on improvements or personal property, has been in effect in Sydney since.

1916.

“It has reduced the tax on residences, and increased the tax on unussed
and centrally-located land.

“This has given general satisfaction, and there is no agitation whatever for
taxing improvements, machinery or merchandise. It has brought idle land
into use, improved housing, and old buildings have been replaced by new build-
ings. -

g “It has encouraged more houses, but no congestion. Slum areas have been
largely taken over for factories.

“Notwithstanding the municipal revenue is entirely from land value, land
tends to increase in value: having increased during the past 22 years from
$155,000,000 to $235,000,000—51%.

‘“Yes, this system has come to stay.”

|STATE OF VICTORIA, Australia.

Frank A. Henry, American Consul, referring to 14 municipalities in the
State, reports: “There is no tax on improvements, machinery or merchandise.
This system has been in operation since 1911. There is no agitation for taxing
buildings or persomalty.

“The incidence is to bring idle land into use.
per acre. It tends to increase land value.

Believed to be more buildings

BRISBANE, Queensland, Australia. Population 818,430. (The same size
(as Jersey City, N. J.)

The City Assessor’s Department reports:

“There has been no tax on improvements, machinery or merchandise in
Brisbane for the past 38 years. It caused no business disturbance when suddenly
enacted, and has given general satisfaction, ;

“There is no agitation whatever for taxing buildings or personal property.

“It has brought idle land into use, with fewer houses to acre.

We have no slum areas. It has been advantageous to housholders, industry
and the public welfare. .

“Land tends to increase in value. Yes, it has come to stay.”

(Brisbane, with the same population as Jersey City, N. J., increased in
population 25% in 10 years, while Jersey City, N.J., increased only 6% in the
same period.)

WELLINGTON, New Zealand (Capital city). Population 116,000.

E. P. Norman, Town Clerk, writes:

“There has been no tax on improvements, machinery or merchandise in
Wellington since 1928.

“It did not cause any business disturbance when suddenly enacted. There
is no agitation for taxing buildings or personalty.

‘“We have no slumg such as there are in English and American cities. Land
value increased before the depression. This tax system is not likely to be chang-
ed.

He adds “There is no difficulty in getting revenue by this system.

THIS COMMON SENSE TAX SYSTEM HAS DONE FOR OTHER CITIES:

‘PORT ADELAIDE CITY, Australia. Population 29,892,

E. Bracheld, Town Clerk, writes:

“There has been no tax on improvements or personal property in this city
during the past 28 years. It was adopted by referendum.

“It did not cause any business disturbance when suddenly enacted, Has
glven general satisfaction, and there is no agitation for taxing buildings or per-
sonalty. Has brought idle land into use, and has not created congested housing.

“There are no slum areas. It has been advantageous to householders and
industry. :

WARRINGAHSHIRE, a farming district in New South Wales, Australia.

R. G. Jamieson, Shire Clerk, writes:

“There has been no tax on improvements, machinery or merchandise in
this shire for the past 31 years. It has given general satisfaction..

“There is not the slightest agitation for taxing buildings.

“It is reeognized as the most equitable form of taxation.
improvements.

“It has brought idle land into use, and improved housing. There are no
slums. Has not created congestion. Prior to-the depression there was consider-
able land speculation.

‘“Yes, it has come to stay.”

It encourages

-NAPIER, New Zealand.

F. R. Watters, Town Clerk, writes:

“There has been no tax on improvements, machinery or merchandise in
Napier for the past 23 years. It has given general satisfaction. No agitation
for taxing buildings or personalty.

“It has brought idle land into use, improved housing, and reduced slums.
There is very little slum area. '

“Land tends to increase slightly in value.
definitely.” ~

Has it come to stay? Yes,

WITBANK, Transaal. British South Africa. Population 11,000.

J. J. Turnbull, Town Clerk, writs:

‘“There is no tax on improvements, or on machinery or merchandise. This
system has been in force for the past ten years, with the exception of one year
(1929) when improvements were taxed. The one year exception did no end of
harm to the Town, in that we lost a large industrial concern which was about
to be established here.

“The business men welcomed site value taxation and it has given general
satisfaction, and there has been no agitation for taxing buildings.

“The system has tended to bring idle land into use for the reason that a
man pays the same tax for a vacant piece of ground as he does for a similar
site with valuable rent-producing buildings thereon. Generally, better buildings
are erected now than prior to the introduction of the system. We definitely
have no slums.

“It is a boon to industry, as improvements and development are free from
taxation. The public as a whole are in favor of the system. It has come to stay.

‘“‘Because of no tax on improvements, assessing difficulties do not arise, and
it is seldom that we have an objection to the land assessment. Improvement
values are more than four times the land value.” ;

What Is It That Stifles Pueblo’s Progress?

Our archaic and goofy tax system retards Pueblo’s progress. It is contrary

to common sense. So consider the following facts:

(1) A man gets drunk; is arrested and the Police Judge punishes him with
a fine of $25 to $50, in the hope that he “won’t get drunk again.”

(2) A man improves his property—paints his house perhaps—or builds an
addition to it and immediately our CITY TAX SYSTEM punishes him with a
“fine” (a tax increase) of from $25 to $150.00 because HE IMPROVED THE
COMMUNITY.

(3) Or, a man may build a nice house and make a beauty spot out of what
wag previously an unsightly vacant lot. In making this improvement he buys
material and hel;t))s all lines of business; he hires labor and pays wages to work-
mey who need jobs. WHAT HAPPENS? The CITY TAX SYSTEM immediately
punishes him with an annual INCREASED TAX (2 fine) of anywhere from
$100.00 to $500.00 because he IMPROVED the town. YET, WE CLAIM WE

WANT PEOPLE TO IMPROVE OUR CITY.

In other words, we treat the man
who improves Pueblo, the same way we treat

the Drunk—only more so0.

Here is an actual recent case—Clint Brown, 312 Polk St., Pueblo, had his
modest 5 room house painted two years ago. Immediately his CITY TAX went
up $18.00 a year because he got his house painted.

A DRUNK is fined once by the Police Judge, but Mr. Brown hag to pay his
“fine’” every year as long as the paint stays on his house, WHAT A WAY TO
TREAT A MAN FOR IMPROVING THE CITY!!! It's nothing short of idiotie,
isn't it? q

IT IS UP TO THE CHARTER CONVENTION TO GIVE PUEBLO A COMMON
SENSE TAX SYSTEM! AND UNLESS IT DOES, THE CHARTER IT DRAFTS
WILL NOT BE WORTH RATIFICATION BY THE VOTERS.

PUEBLO COMMITTEE FOR COMMON SENSE TAXATION

Dr. H. L. Terry Susan Finnegan G. J. Knapp

D. A. Highberger Jennie Kingery Ferd Klein

Don Simmons M. Flanders
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TO THE PEOPLE OF PUEBLO:-

TAKE A GOOD LOOK AT THE PICTURE BELOW;-
NOTE THE MAGNIFICENT BUILDINGS AND THE NUMBER
OF THEM, THE FINE STREETS, PLAZAS, ETC., ETC.

Then Ask Yourselves- “Would You
Like To Have Pueblo Look Like This?”

Courtesy African Assoc. Newspapers.
JOHANNESBURG FROM THE AIR

THE RISE OF JOHANNESBURG—Only 60 years ago the site of Johannes-
burg, South Africa, was an African Veldt with nothing but Zulu and Basuto
tribesmen and a few white gettlers on it. Today, it is a city of 343,000 people
and the most prosperous spot on the entire continent of Africa. HOW WAS
THIS ACCOMPLISHED? Easy!!! Johannesburg just put some C OMMON
SENSE into its tax system. Read the report of the American Consul General
selow, and reflect that Pueblo can get the same results by putting some COMMON
SENSE into ITS Tax System. i

Johannesburg (population slightly more than Jersey City, and somewhat “This system has been in effect in Johannesburg since 1919. It did not
less than Newark) where buildings, and beautification of fhe city, are encourag- | cause any business disturbance when suddenly enacted and it has given general

ed by an improved taxing system. ;i . mmammw&cs. § W ,
H. Earle Russell, American Consul General at Johannesburg, reports:i— Apparently there is no agitation for taxing buildings of any kind. There
“Most municipalities in the Transvaal, tax land values only. : is ample land for expansion. It undoubtedly has helped to replace old buildings

“QCity authorities and the people believe the land value tax is fairer than | with new ones in the more central locations. LAND TENDS TO INCREASE
taxing both land and jmprovements. There is no tax on machinery or merchan- IN VALUE and this system has come to stay in Johannesburg.’

dise.

NO TAX ON IMPROVEMENTS—ENCOURAGES BUILDIN G, INCREASES DEMAND FOR
LAND, LABOR, MATERIALS AND CAPITAL. ATTRACTS POPULATION, INDUSTRY

AND COMMERCE.

CITIZENS OF PUEBLO-

YOUR CHARTER CONVENTION-

... now is session, has power to give Pueblo a COMMON SENSE municipal tax | one story shacks on Main Street with modern, up-to-date buildings; a tax system
system—a tax system that will give Pueblo a chance to look like the above

photo of Johannesburg, a tax system which will result in supplanting the

\‘ |||‘|-

that will give Pueblo a chance to grow into a city of 200,000 people in a decade
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Jan. 23, 1940.

Hies Bell H, Knott,

1086 Duuphin Yay,
I‘;Obi le' aAla . » ’

Dear Liigs lnott:

I hope you will forgive my delay in ancwere
ing your letter of the 16th. I did not receive the
receipte from the Town office until yesterday and did
not huve all the information you desired,

I enclose our treasurer's receipt for. your
payment of rant and he.has written thereon a record
of the receipis for the 1939 tuxes. This will give
you the same information you have previouely had for
Zour files with the exception of a cancelled check

Ng I hope it will be adequate for your needs., If
it-ien't I will get duplicate receipts for you.

With regard to the rent increase this vas
due to the action of the executive counecil of Dec. 7,
1939, fixing the rents for 1940, I intended to en-
close with your 1940 yent statement = copy of this
action but younmay have failed to understand it or I
may have neglected to send it sc am doing so now,

The action which increased your rent was
that concerning corner charges which I have under-
scored, The dropping of the commer influence charge
in 1935 hud resulted in the charges on some corner
lots being no higher than inside lote while on others
the difference between the corner lot and the lot ade
Joining w.e inegquitably great. The restoration of a
cornexy charge is more equitable we believe, the lot
on the corner and the adjoining one beuring their rel.
ative share. .Your lot for 1940 is $64.21 and that of
Mrs, lLacey $67.42. '

Ve appreciate your coming to ue with your
ouestzous and shall alwayse be glad $o0 give such ex-
rlohation-ve we cane

Very truly yours,

‘§ceretary.
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Qo%. 19,1936

r
. Y .
§ ; : Migg Lizzie Knott

Mobile; Als.
s Dear iiss Knott:
; : By I am returning herewith the
. ‘papers se~t me 28 they will be of no service.

Ala.

Very truly yours,

I gball be glad to look after
the matter for you' this year. You may get
your tax bill for this year by writing to
Jesse M., Smith, Tix Collector, Bay Vinette,

If on payment of taxes you
will have the receipt sent to we I will gee
that proper credit is given your rent account.

Secretayy

CAG/mg
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ug. Pghanes B. M. Knowles
B ! ospect St.y pg /
Brookline, ss. W<

Dear Mr, Knowles:

We are pleasedd to learn of your interest in the Henry George
philosophy and pleased to have you direct your attention to Fairhope.
Although a demonstz#tion, under existing laws cannot but fall far
short of what might be hoped for otherwise, certainly, we believe,
Fairhope has been of great service to all who have ha& the opportun-
ity to live under the more favorable conditions we have been able
to put in effect.

An even better result could surely have been achieved had
it been possible for us to have started on land more blessed by na-
ture and nearer the then margin of cultivation. However such lands
even then were priced beyond our modest means. The poverty of Falr-
hope's founders forced them to select land that was in reality well
outside the margin of cultivation. This meant that there was no im-
mediate demand for all of the small area they were able to purchase
in the early years.

Now, however, due to the growth in population and the un-
naturé#al conditions that hold sway elsewhere our lands are sought
at a papidly increasing rate and holders are finding it profitable
to increase the productive capicity of their holdings. It appears
assured that Fairhope's value as a demonstration will become more
apparent in the next few years. '

Enclosed and under separate cover I am sending you mater-
ial I feel sure you will find of interest. In all probability a
study of this will lead to additional questions and I assure you
it will be my pleasure to hear from you and to furnish you with
such further specific information as you may desire.

Very truly yours,

Secretary







Milton T. Kojis
3714-A E, Van Norman Avenue
Cudahy, Wisconsin

December 22, 1952

Fairhope Single Tax Corporation
Presigent: C.A. Gaston
Fairhope, Alabama

Dear Dr, C.A. Gaston:

This is a request for information about the Single Tax
Corporation. My instructor of economics is very interested in
Henry George and how well his ideas have been adapted to a
town of Fairhope'!s size,

I took it upon myself to request the following form of
information from you. I would like copies of the annual report
you have printed each year and the small booklet containing the
constitution of the Fairhope Single Tax Corporation., FPlease
send along any other material which you think would be helpful,

ijwant to thank you very much for your ﬁrouble and hope

that the material asked for is available,

Very truly yours,

kL F 7?7@/




Dec. 7th 1936

Mr. Erick Kraemer
Waghington, D. C.

Dear Sir:

Other pressing obligations prevented me from getting
up the data desired by you eariier. My recorde aré incomplete
but I beiieve the following figures are approximat®ly correct.

I find that of the pregent lessees inside the town
numbering 383, one holds such relaticnship since 1901, one since
1903, 6, 1904, 5 1805, 6 1907, 5 1908, 5 1909, 41910, 5 1911,

3 1913, 3 1613, 4 1914, 6 1915, 4 1916, 8 1617, 5 1918, 13 1919,
13 1930, 17 19831, 16 1933, 13 1933, © 1934, 33 1925, 86 1926,
16 1937, 3 1938, 9 1939,4 1920, 10 1931, 4 1933, 5 1933, 12 1934,

14 1935, © 1938.

of 57 in the countzy the following numbers have been
1 esgees since 1910. 1 1910, 3 1911, 3 19613, 3 1913, 4 1914,
1 1915, 3 1917, 6 1919, 1 1933, 3 1833, 1 1834, 4 1925, 2 1926,
2 1927, 3 1938, 3 1930, 3 1931, 3 1933, 7 1933, 4 1934, 3 1936.

Not all of these lessees are at present resident on
their leasehold nor have all of them been continuouely in pos-
gegsion of leases from our corporation. Some exchanged propertgecs
many times, someé have been away and returned while others have
veen in poseession of the same piece of property or a part
thereof during all the tize that they have been lessees. You
will note that the earliest year given is 1801 and that is as far
at the records I have been able to find go. My father's lease on
hie business site dates back to the first division lands after
the founding of the colony. There are several others which date
back to the 1as@ yeare of the past century.

- In going over the names on the lessees r0ll of lessees
I find that 235 came to this section from northern states, prin-
ocipi#ly middle westera. 85 are from southern states mostly
21 sbama and 44 were either born or reared in Fairhope. I have
not counted the foreigh born but do not believe they constitute
more than 13 or 15. By far the greatest numoer are native
tmericans whose ancestry arrived ém thie hemisphere during

colonial days.

=i In fixing the rent on lots within the comrunity the main
consideration 1is site value since these lots are not utilized




in -the production of wealth from goil. In the businesg dis-
trict every congideration is givem to the main lines of travel

‘and the cogner lot that the greatest number of people ( pros=
pective customers) pass is rated as the mosg@ valuable lot and
given a rating of 100. The relative value of all other lots is
then concidered and their rates fixed accordingly. In the game
way the moe¢ valuable residential lot in the various residential
sectiong is selected and a rating given it which may be 55 or -
35 or in a poorer section 30 and the rating on the other lots
fixed by cocneidering their relative values. All business lots
in the town having been rated, the amouht of rent is fixed om, the
lot with a rating of 100. Ve will assume that thie lot has a
depth of 100 feet and that the rent thereonm ig fixed at $2.55
per front foot then the total rent on the lot will be §3.55
timeg the number of front feet. The rent then fopr every lot of
100 foot depth im the town Bill be the rate of that lot times
$2.55 times the numoer of front feet in the lot. We use curves
in determining the value of a front foot of a lot whoese depth
is more or 1ess tham 100 feet. :

In arriving at a fair rental value for country lands,
gite is also an improtant factor and highly productive 1land
may be deprived of a considerable amount of its natural value
and its inacceseibility. Therefore the first consideratiom in
the fixing of rent on countzy lands is that of site, the dis-
tance from gsame to marke@ or to shipping center, the character
of the roads and the availability, services such as school
busges apural delivery routes and electric utilities. This
having been done and the acre rates hiving beén fixed for each .
parcel of land consideration is next given to topographical aspects.
The number of acres involved in topographical defect is determined
and the rate on such acres is reduced by 1/3 or 3/3 in accordance
with the degree of defect. Consideration is also given to the
gquality of the soil and the less productive goils are allowed
reductiong in accordance with their deficiencieg in productive

qu ality.

I hope I have satisfactorly covered your questions and
that your study of Fairhope will be of some benefit to your

department. ;
Very tauly yours,

Sooretaxy







llay i3, 1940,

Mr, H, P, Kruger,
Greenville, Mich, R i,

Dear Sir:

I regret to inform you that at the present time our
lunde on main highways are ull under le:use. There may be some
developed leaseholds that cun be secured by purchasing the im.

- provemenis from present owners since this is alvays a possibile«
ity. I do not know of any such -t the present time but every
year we ure called on to pass on many such transfers.

If you are considering loc:ting in this section or
making any change I would certaily advise that you make a per-
gson:l investigation Tirst and I would like to invite you to
come to Fairhope and see what c¢:n be acquired here either on
our lands or on other lande in this section.

The rent on-agricultural lunds owned by us ranges
between 85z and $2.75 per acre per annum which ineludes all ad-
valerem taxes on the land and the improvements und personal
property of the lessee, Unleasec .né unimproved land is availe-
able to applicants who are acceptible and who deposit six months
rent with their applications. ‘

I enclose some literature inecluding the leaseforms
used by the corpomation und eshall be glad to answer any further
énquiries you m:.y care to make. :

Very truly yours,

Becretary,






















August 29, 1947

rs% R. G. Kantzendorf
2707 W. Agatite Averue
Chicago 25, Illi@ois

Dear Mrs. Kuntzendorf:

Enclosed you will find a copy of a letter from the Clerk
of the Baldwin County Circuit Court with refercnce to the set-
tlement of the People's Railroad.

Although my father, E. B, Gaston, had thought theres might
be funds to be divided among the stockholders, it turned out
that all such funds were exhausted by claimants, Mr. Rickarby,
the attorney in the case, tells me that there were actually in-
sufficient funds to meet the various claims.

I am sorry for the delay in advising you about this mat-

ter but I had misplaced your address, and only came upon it
again by chance a few days ago.

Very truly yours,

Secretary

COPY




Alice J. Duck

Register and Clerk of The Circuit Court
Baldwin County

Bay Minette, Ala,

June 30, 1947

Mr., C. A, Gaston
Fairhope, Ala.

Dear Siq:

This will ackhbhowledge receipt of your letter of June 27,
and in reply I will say that neither the file nor docket sheet
show what disposition was made of the case of the Peoples R. R.
of Fairhope. However, the attorney in the case, Mr. Rickarby,
says there were no funds to liquiidate. If you would contact him,
perhaps he could explain the case to you hetter.

Respectfully yours,
(Signed) Alice J. Duck
Register
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