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LETTER OF TRANSMITTAL |

- Hon. HarLey M. KILGORE, '

Chairman, Subcommittee on War Mobilization,
W ashington, D. C.

Drar Senator Kircore: I believe that the testimony presented
on June 22 before the full Senate Military Affairs Committee by
Mr. Bernard Baruch on the subject of the elimination of German
resources for war provides an excellent introduction to the detailed
hearmgs on this subject before the Subcommittee on War Mobiliza-
tion of which you are chairman.

I am accordingly transmitting this testimony to you so that it
may appear as part 1 of your series of hearings on this subject.

Erpert D. THOMAS,
Chairman, Committee on Military Affairs.




L S

e

et S S

ELIMINATION OF GERMAN RESOURCES FOR WAR

FRIDAY, JUNE 22, 1945

Unrtep SraTES SENATE,
ComMmrrTEE ON MILITARY AFraAtrs,
Washington, D. (.

The committee met in the caucus room, Senate Office Building, at
10: 30 a. m., pursuant to notice, Senator Elbert D. Thomas (chairman)
presiding. v

Present: Senators Thomas (chairman), Johnson of Colorado, Hill,
O’Mahoney, Stewart, Austin, Gurney. and Revercomb; also Senators
Guffey, Johnston of South Carolina, White, and Brooks; and Repre- -
sentative White, : T

The Crarrman. The committee will please be in order. : :

Mr. Baruch, as we were saying before the hearing started, the period

of disintegration has set in. T think T ought to repeat that, to my

mind, our troubles are just beginning. The war is a rather simple
affair; the peace is very complex. The single objective which we had
in the war is now gone, so that definitely the period of disintegration
has started. :

Our job in Germany is not yet completed. The Nazi armies have
been defeated, and the powerful German' industrial and economic
war machine has been crippled. But the United Nations are still
confronted with the great task of dismantling the war machine which
supported the Nazi armies ags they overran Europe and challenged
the freedom of the world.

Bitter experience after World War I has shown us that we must
not rest until we have thoroughlf and permanently removed Ger-
many’s potential for future war. It will require wise policy and con-
scientious administration to destroy the economic and industrial base
for aggression, and to reorganize the economy of Germany on a firm
basis for peace. The presence of an Allied army of occupation in
Germany is itself testimony that a major task lies ahead.

The Military Affairs Committee of the Senate has a continuing
interest in the German settlement as it relatos to the military security

“of our Nation and to world peace. In the Seventy-eighth Congress,

and in the present Congress, a subcommittee of the Military A ffajrs
Committee has studied the economic warfare which was waged by
Germany for the purpose of rearming itself and disarming its pro-
spective victims. This economic warfare was begun by Germany al-
most immediately after the Treaty of Versailles.

The subcommittee, under the chairmanship of Senator Kilgore, will
begin next week a series of public hearings on Germany’s attempts to
preserve and strengthen her resources for renewed aggression.
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2 ELIMINATION OF GERMAN RESOURCES FOR WAR

_ Preliminary to the subcommittee hearings, I have asked Mr. Bernard
Baruch to testify on the entire problem of eliminating Germany’s
economic potential for military aggression, Although Mr. Baruch
is appearing as a private citizen, his active participation in our mobili-
zation for both World Wars I and II, his studies of the peace settle-
ments of Versailles and his understanding of their inadequacies, and
his present concern with these problems, makes his testimony of
unusual interest and value. Mr. Baruch has only recently returned
from Europe, where he studied first-hand the devastation wrought
by the Nazis and met with Allied leaders on the very problem on
which he is testifying this morning.

On behalf of tg’;n enate Military Affairs Committee, I would like
to express deep appreciation to Mr. Baruch for his appearance here
today. :

Mr. Baruch, will you proceed as you wish ¢

Mr. BarucH. Thank you very much, Senator.

STATEMENT OF BERNARD II. BARUCH

Mr. Baruca. Mr. Chairman and gentlemen of the committee, I

am honored bﬁr your request to appear before you. Your esteemed
chairman, in his letter of invitation, described” the objective of this

committee’s inquiry as “the elimination of Germany’s economic
A :

potential for military agression.”
No more important question ever will come before you than this
one—of how to prevent the revival of Germany’s war-making might.

It is the heart of the making of the peace; it is the heart of the

keeping of the peace.
- What is done with Germany holds the key to whether Russia,

Britain, and the United States can continue to get along. It will
affect profoundly the jobs and Iivelihoods of everyone, everywhere,
for none of the economic problems of the peace can be golved except
in the light of German reparations policy and the measures taken
to demilitarize Germany’s traditional war economy,

Is it possible to control and transform a nation of more than
60,000,000 persons, with an economy as intricate and efficient as that
of the Germans ? :

Ibelieve it can be done. I know it must be done.

GERMANY’S THIRD TRY

It will not be easy.. But if not done, we face the certainty that

Germany will make a third try to conquer the world. Five times

within the memories of some persons now living the Germans have
waged aggressive war—against Denmark in 1864, Austria in 1866,
France in 1870, against the world in 1914, and again from 1933 to
1945. This must be made the last German war.

DEFEATISM UNFOUNDED

By itself, no German settlement can be enough. If this is to be
a sure peace, we must be prepared to see the peace through with an

~International organization to maintain common unity among the
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Allies, with a determined preparedness, including universal military
training, with an as-long-as-it-takes occupation of Germany, with the
judicious use of our great productive power, and a living faith in
our democracy strong enough to give the world the moral leadership
in progress toward greater freedom and steadily rising living stand-
ards that America has stood for since its creation.

The defeatism that prevails in the minds of some is unjustified.
At the close of any great war there are always some who despair of
the future. It wasthat way after the last war. We have only to learn
the les-on of these two World Wars and work at the peace and we
need not fear what the future holds in store for us—a new Cave Age
of bomb shelters or prosperity and seeurity for ourselves and our
children.

: BOLD LEADERSHIP NEEDED

The time has come to end piecemeal peacemaking and to write the
peace in Europe as an entirety. In this total peacemaking America
should move forward with a positive program of bold leadership.

It is important that we think of the condition of the peoples in-
volved in the war. What are the hopes and fears of the people in
Russia and England? In the countries completely overrun by the
Germans, many have lost faith in government, in themselves—in
everything but force. Seared and scorched, they do not know where
their next meal is to come from; how they will be able to make a
living in the future. Not only physical but great psychological
lesions will have to be healed in"the peacemaking: v

All these people look to the United States as the one great un-
touched reservoir of productive resources in the entire world. We

have no problems of physical reconstruction. Yet, these people must.

be made to realize, we cannot do all they would ask of us and survive
ourselves. They must relearn self-reliance. With wisdom we can
use our productive capacity to lead the way for these countries to
help themselves so that together we can implement one another’s
security. | ‘ .

To Russia we can show the means of making herself so strong she
need not fear Germany; and this while permitting her to reduce mili-
tary expenditures, leaving more for lifting the living standards of
her heroic people. .

EXPANDING TRADE FOR BRITAIN

To Britain we can show the way to expanding world markets, steer-
ing her away from an economic war that could only be disastrous to
her and the world. s

To the United Nations we can direct a converted arsenal of democ-
racy to aid in establishing a new peaceful economic equilibrium with
increased numbers of jobs and steadily rising standards for all.

DON’T OVERPROMISE

We cannot do this by promising more than we can deliver. We can
by organizing priorities of production for peace—so that our vast
productive capacity is directed to where it will do the greatest good.
In return, we need ask only that the terms of the peace square with
the American conscience. Which is not to say that we—or anyone
else—can have all we want. :
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STRATEGY OF PEACEMAKING

Effective handling of this productive power assumes a strategic,
positive concept of the peacemaking, knowing what we must have
and what we are ready to yield on, where American interests lie and
how they can be harmonized with the interests of others. We must
- not find ourselves thrust into the position of seeming to have no pro- -

gram other than to object to the proposals of others or, by failing to

other forces. A vacuum does not long remain unfilled.

To unify all of the many peace problems into one whole, integrated
with the Pacific war, all govexnmental agencies dealing with these
matters must be streamlined under a top Cglroup acting as a focus of
decision for recommendations to the President. I speak of a council
because with matters of such profound importance, the many dif-
~ ferent viewpoints should be examined by the best collective wisdom

our Nation can muster., :

NO INTERNATIONAL LOGROLLING A

Our peacemaking must rise above any and all questions of partisan
politics, above any pressure group or vested interest—whether on the
right or left, at home or abroad—above any individual’s desires for
kudos or headlines. : :

We must be alert not to slip into the temptations of international
logrolling, of handling conferences as if they were mere political con-
ventions, of writing peace agreements as if they were political plat-
forms to mean different things to different men. = If the stalkes of war
are mortal, the stakes of peacemaking are life giving and they require
methods and thoughts of heroic stature, worthy of the stakes,

THE GERMAN PROBLEM

At Yalta an excellent beginning was made by the major powers on
the German problem, covering in the main the more immediate meas-
ures for Germany’s occupation. The need now is to fill in the Yalta
%greement in detail and to enlarge it to settle definitely Germany’s

uture. :

Is Germany to be occupied in four zones for a certain period of time
and then restored as a whole or is the occupation to be the preliminary
to a lasting dismemberment into lesser parts? How long is the occu-
: Wtion to last? What kind of Germany do we want to end up with?

Will the United Nations ask for reparations which require the rebuild-
‘ing of destroyed German factories and which compel Germany to work
- at full tilt, thus again becoming highly industrialized and a menace to
the world? Or is German war-making industry to be curtailed and
if so what level of industrial capacity can safely be allowed her?

It is not enough to answer “we want an economically weak Ger-
many.” This s;ro am should be sufficiently specific—industry by
~ industry—so all of the occupying nations know they have agreed to
the same thing. Tt should be put into writing' and mnde public. Until
such a program is given common acceptance, the basis for peace in
Europe will be lacking, " 3 L
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WE WANT A SURE PEACE

Any effective approach to the German question, it seems to me, must
begin” by recognizing one inescapable fact—there is no blinking a

~ thorough overhauling of Germany’s economy, for the simple reason

that there is no “normalcy” to return to in Germany except that of
war making. ' Py

Whether one wants to be nice or harsh to Germany makes no differ-
ence. War must be displaced as Germany’s chief business.

Will the measures taken be thoroughgoing enough to be effective?
Will they disarm Germany in a way to bring unity to the great powers?
Those are the issues. »

I have not thought in terms of a hard or a soft peace. I seek a sure
peace. .

Therefore I recommend :

Settle Germany’s future

1. The earliest definite settlement of what is to be done with Ger-
many. , :
Break German dominance .

2. Economically, this settlement break once and for all Germany’s
dominance of Europe. Her war-making potential must be eliminated ;
many of her plants and factories shifted east and west to friendly
countries; all other heavy industry destroyed; the Junkers estates
broken up ; her exports and imports strictly controlled ; German assets
and business organizations all over the world rooted out.

Priorities for peace : '

3. Through priorities for peace to the peoples Germany tried to
destroy, to build up the strength of the United Nations in both Europe
and overseas while reducing Germany’s over-all industrial and techni-
cal power. Only when such a new equilibrium is established will it be
safe to readmit Germany to the family of nations.

Full Soviet agreement ,

4. That this German settlement be used as a basis for a compre-
hensive, all-embracing agreement with Russia on the major peace prob-
lems. By tackling immediately and forthrightly the question upper-
most in the Russian mind—security against Germany—I believe we .
can arrive at full understanding with the Soviets. 1f it is not pos-
sible, the sooner we know it, the better.

All agreements public

5. This agreement with Russia—as well as agreements with other
nations—to be in writing and promptly made public in full detail.
This has been a people’s war. Let it be a people’s peace.

General stajf for peace
6. Tighten our peacemaking machinery here at home to give us the

effect of a general staff for peace, charged with drawin u]i a master
e

plan for the peacemaking so America can exercise the

adership
which is her heritage.

Free look-see in Europe ,

7. America’s role in dealing with Russia should be one of tolerance

and fairness. Cooperation is a two-way street. I would like to see
655685°—45——2
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this simple rule laid down: What we permit the Russians to do they
should permit us to do. There should be a free look-see for all the
United Nations throughout Europe.

M ore recognition for Russia
8. The United States should use her offices to persuade those na-
tions who still refuse to recognize Soviet Russia to do so.

Security above reparations

9. Reparations should be fixed at the maximum within Germany’s
capacity to pay, consistent with security and not to undercut livin
standards by forcing exports. Russia and other countries are entitle§
to labor reparations, particularly if they will include in their labor
battalions the principal war makers—the Nazis, the Gestapo, J unkers,
the General Staff, geopolitikers, war industrialists, war financiers—
leaving the ordinary peasants and workers,

Long occupation vital

10. We must ready ourselves for a long occupation of Germany—as
long as it takes for her spiritual and economic rebirth.
Supreme Européan council '

11. Create a Supreme European Reconstruction Council to coordi-

nate the many aspects of European reconstruction with the German
settlement, reparations, and other problems,

 Positive foreign economic policy

Raise living standards

13. Raising human standards all over the world must be a bulwark
of postwar economic policy. I would insert into all financial and
economic arrangements we make, a denunciation clause giving us the
right to terminate any agreement which results in lowering of wages
or lengthening of hours—an undercutting of human standards.

Determined preparedness

14. Finally, we must see the peace through with speedy ratification
of the United Nations Organization and with g determined, enduring
program of preparedness, including universal military training, ade-
quate stock piles of strategic war materials, unflagging intensive re-
search, and the many other things indicated by a modernized mobiliza-
tion plan designed “to convert our Nation in quickest order to the
conditions of any possible war in the future,

The logistics of war and the potentialities of yet unheard of weapons
for destruction are such we must shorten the lag in any future war
mobilization or risk defeat.

-

PEACE A PAINFUL PROCESS

There is no us:e talking about peace unless yoﬁ are ready to do what
_needs to be done to make it—and maintain 1t. The program I have
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outlined will entail many painful adjustments. I cannot see how we
can afford to do less.

The cost of two German world wars—an estimated 25,000,000 killed ;
and millions more left maimed and crippled, homeless and emaciated ;
the twice-repeated devastation of Europe ; the destruction of hundreds
of billions of dollars in painfully accumulated wealth; the wastes of
four generations whose normal lives have been disrupted by the
enemy, with the aftermath of this war still to roll over us and our
children—the terrible cost of total war demands that we now re-
solve to accept no terms but unconditional peace. ‘

A fter the last war, the victorious Allies acted as if they were deter-
mined to forget the plainest lessons of the war. In contrast, the Ger-
man General Staff set about systematically to remedy the mistakes they
had made. As a result, the German war machine for World War IT
was_far more efficient, its mobilization more ruthless, yet better or-

ganized. We know how much closer the Germans came to winning;

how much greater an effort in lives, time and treasure was required
to beat them. “

REOOVER SECRETED ASSETS

When defeat became certain, many of Germany’s Junkers, Nazi
leaders, and war industrialists sneaked abroad assets of every type
as reserves for that day in the future when they could try it again.
German business abroad has traditionally been an instrument of eco-
nomic and propagandistic war. These assets and organizations should
be rooted out and taken over—everywhere. No hocus-pocus. No
falling for “dummy” contrivances. If necessary to make sure that
these properties really change hands, I would set up & corporation to
finance such transfer. :

FORMULA FOR PRIVATE PROPERTY

Enemy assets in each country should be used to make restitution to
nationals of that country for properties lost or damaged in enemy
countries. In the United States the value of German properties taken
over by Congress would be pooled and from this fund Americans with
property in Germany or her satellites would receive restitution.
Anything left after these claims are met would be turned into a
common pool to pay for necessary German imports, with the balance

oing as reparations. This will make possible deindustrializing

erman heavy industry even where American or other foreign-owned
plants are involved. :

I want this to be a just peace—not one of vengeance. This pro-
gram does not mean the destruction of the German people. They

would have to suffer a comparatively low living standard for a time—

but nowhere as low as what they imposed upon enslaved Europe and
not much lower than the standards which they themselves assumed to
give Hitler and the general staff the stuff to attempt world enslavement.

HEAVY COST OF WAR

The immediate, emergency. problem of feeding Germany is a most
difficult one. Still it should not affect the program here recommended.
The heavy industries which need to be removed from Germany pro-
duced guns and munitions. Consumer goods industries can be re-

’
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vived to a scale that will meet Germany’s own domestic needs. How
much food will be available in Germany will depend in great measure
on the Germans themselves.
There will be shortages all over the world—even here. With whom
shall we share? Who—in justice—should get the highest priorities ?
- The Germans or the peoples they ravaged?

UNITED STATES OF EUROPE

Unchaining the German people from a war machine which has
consumed an easy one-half of ermany’s total substance should ease
their adjustment. Eventually, purged and reorganized, and the Eu-
rope around her made strong, ermany will be able to take her place
with her neighbors. :

The new equilibrium of industrial strength in Europe might take
the form of a United States of Europe—a United States of Europe
in which Germany would be one of several peaceful equals, not tﬁe
dominating war organizer. e :

PIECEMEAL CONTROLS FAIL

A number of other proposals for less drastic control of Germany
has been proposed—as placing her heavy industry under international
trusteeship or limiting the control to a few so-called key industries.
- As temporary aids to the occupation authorities, such proposals have

some merit. They fail completely to provide a basis for lasting peace.
Only by permanently reducing Germany’s over-all war-making poten-
tial in relation to Russia, Britain, the rest of Europe and the overseas
nations can we know that Germany will be unable to 20 to war again.

Great care should be used in authorizing the rebuilding of German
* industries, especially heavy industries. It will be easy to permit many
‘industries to revive on a basis of expediency because of present needs,
and later find them reestablished to stay.

The argument is raised that Germany is the industrial giant of Eu-
rope and that deindustrializing her to any extent would have dis-
- astrous economic effects on the rest of Europe and the whole world.
There is no denying that Germany has dominated Europe econom-
ically. So she did militarily. Nor is there any denying that this
domination has been the ruin of Europe and the world. Where has
“German economic influence been felt and smiles left to that country’s
people? In Poland? Rumania? Hungary? Greece? Jugoslavia? Aus-
tria? Italy? France? Holland? Belgium? Norway? Denmark?
In Germany herself? ‘

CAVE AGE VERSUS PROSPERITY

To accept the view that the restoration of German industrial dom-
inance in Europe is inevitable—something we can do nothing about—
is to resign ourselves to the return to a new cave age. We might as
well begin to put our factories and plants underground. !

As a result of controlling Germany, great economic benefits will
flow to all of the United Nations. It will open expanded industrial
opportunities to them and agricultural and othe, products which
Germany will not use, will be taken up by other countries. Britain,

€y
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which, after the war, will be confronted with a grave need for increas-
ing the volume of her exports to pay for food and raw material im-
ports, will fall heir to many former German and Japanese markets.
Instead,of trading with Germany, the United Nations will have more
trade with one another. More jobs and more business will permit the
United Nations to pay part of the war’s costs out of high wages, in-
creased profits, and greater tax revenues.

For at least five and possibly seven years there will be an enormous
over-consuming demand for everything—raw materials, manufac-
tured goods, food, clothing, housing, transportation, machinery, and
capital. If the peace soon to be written permits men to look forward
to the future with hope, not fear, prosperity of unpredictable length
lies before us.

ALLAY SOVIET FEARS

How to insure our working with Soviet Russia is a diffcult prob-
lem, which has been perplexing many people of late. I have tried to
ask myself what would I think if I were a Russian? ‘

Uppermost in my mind—if I were a Russian—would be the almost
infinite suffering endured from the Germans during the past 30 years.
In World War I, western Russia was overrun and looted. In this war
Russia was twice ravaged, as the Germans went in and again as
the Germans came out.- Any nation which has undergone such ex-
periences is bound to be security-conscious to a very high degree.

To illustrate the point, I quote from the introduction to a book I
wrote at the close of the last war, The Making of the Reparations
and Economic Sections:of the Treaty: =

From wantonly devastated France had not departed the fear and inherent

" hatred of the enemy who but a few months before had pierced almost to her

heart—the traditional enemy who had brought upon her the bitter days of 1870.
With the World War already history, the shadow of the Prussians still hung
over the Republic. France was fixed in her determination to erect an impreg-
nable wall, economic or geographical, or both against future German invasion.
This, in greater or lesser measure was the attitude of the other Allies.

‘WE FAILED THE LEAGUE

If “Russia” were substituted for “France,” this quotation would
apply equally well to the present situation in Europe. Nor would
France’s experience after Versailles lessen Russia’s concern over her
security. At Versailles, France did not obtain her impregnable wall.
Instead, she was persuaded to place her reliance on the League of
Nations, which we in the United States, who had put it forth, then
refused to join. Is it then so surprising to find the Russians shying
from placing their first reliance for the security they are determine
to gain on peace machinery still untested and whose predecessor
failed? Is it so surprising to find Russia insisting on what her officials
regard as more realistic security measures? :

The occupation of Germany will be difficult enough at best. In
the absence of common policy as to the long-range fate of Germany,
the Soviets are bound to question Allied moves as dictated by a desire
to rebuild Germany into a buffer against Russia. In turn, the western
democracies will suspect Russia of seeking to communize Germany.
The Germans can be expected to resort to every imaginable trick to

—“
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foment discord among the four occupying nations. They will play
one nation against the others, one zone against the next, hoping to
break the common unity of the Allies, so controls will be permitted
to lapse, giving her a chance to recoup, as after Versailles.

-

SUPPORT EISENHOWER

General Eisenhower, in my judgment, is ideal to head our occupa-
tion in Germany. His deputy, Lt. Gen. Lucius Clay, is another excel-
lent man, with whose work I am quite familiar. 1 have every con-
fidence they will handle themselves effectively, with firmness and
tact. Recently General Eisenhower described himself as the “execu-
tor not policymaker” in Germany. Give him an agreed upon policy. .
Don’t handicap him. . '
~ While on the subject of Russia, I would like to add this eneral

observation: I have no fear of the spread of bolshevism in the United
States—jobs and higher living standards are the proven antitoxins.
1 have stressed the importance of lifting wage and hour standards
all over the world. It is crucial if only to keep to a minimum the
disruptive effects of the inflation already loose in the world.. And
as living standards within Russia improve, the atmosphere there
should lighten, and some practices which strike us unfavorably are
likely to disappear. I am mindful of the tremendous changes in
our country as we grew from Thirteen Colonies on the Atlantic. When
we recall that it was nearly 10 years after the Revolution was won,
before our 13 States could agree on a Constitution for ourselves alone,
I am not dismayed that more was not done at San Francisco.

MUST UNDERSTAND SOVIETS

Relations with the Russians may continue difficult for a time, not
only in Europe but on other fronts. Again I point out, we should
not be surprised that Soviet suspicions have survived our ﬁghting
together against the common enemy. When one reviews recent, worl
history, one find considerable cause for suspicion between Russia and
the western democracies—on both sides. After the Red revolt in
1917, the Tsarist powers made three major attempts to reconquer
Russia, efforts largely armed and supplied by the British and French.
The deepest significance of the Munich Pact was the exclusion of
Russia. It is not that all of Russia’s acts were justified but it is im-
portant that we understand the Russian point of view.

RUSSIA MUST COOPERATE, TOO

On the Russian side there must be equally sincere efforts to under-
stand us. The Russians must appreciate that refusal of Soviet
authorities to permit free access to the countries of eastern Europe
has a most adverse effect on American public opinion and will
jeopardize any program for the reconstruction of these countries.
Another cause of suspicion has been a tendency for the Russians to
act unilaterally in many countries. Such actions irritate us less
‘because of our interests in those countries than becar-e we feel a moral
responsibility to those peoples which we cannot sh.ik. On our part
we must shift our peacemaking machinery into high gear and avoid
delays which may prompt unilateral action.
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The pledged word kept is the best antidote to suspicion. Above
everything else, there must be the most meticulous observance on our
part of all our obligations with the Soviets, written or implied, while
insisting firmly that they do the same. By cioing our homework before
going to conferences, agreements can be free of ambiguity.

Before the war, business interests in this country acquired the great-
est respect for the manner in which Russia kept all contracts and ob-
served all credit arrangements. Our admiration has been increased
by her incomparable military accomplishments during the war. It
would be tragic for the Soviet at this point to permit doubts of her
motives to mar this splendid record—tragic for both them and us—
since it would react against all who want peace.

There are many detailed aspects of German demilitarization and
reparations not dealt with here which can be covered in the discussion.
The public statements of Messrs. Pawley and Lubin, our reparations
commissioners, indicate a clear grasp of the issues. Whether the
reparations agreement will have to be ratified by the Senate, I do not
know. If so, the Russians and British should be told that now.

CONFUSION ABOUT CARTELS

This committee has asked that I discuss cartels. First, as T see it,
we should determine just what we mean by a cartel. The Germans em-
ployed cartels as an instrument of economic warfare, which was what
they did with every aspect of the German economy. Soviet Russia is
an example of a completely cartelized state—only one buyer, only one
seller—the Government. Within the British Empire, trade preferences
or sterling bloc restrictions can accomplish the same effects as cartels;
so can import and export quotas, compensatory payments, currency
depreciations, wage reductions, or lengthening of hotirs. The last
two are more disintegrating. Cartels are established for the purpose
of advantage to those engaged in them but these advantages can be
obtained in many different ways. .

Are all cartels bad? Or are there good cartels as well? Is all
competition good, no matter how destructive the result? Shall we
return to the unrestricted jungle law of tooth and fang? We have
legislated for both sides of the argument. We have antitrust laws
and we have laws and commissions which seek to restrain competitive
practice.

SOME COMPETITION BAD

In stabilizing farm prices, our Government, year after year,
approves cartel-like practices and I think you genflemen will agree
with me that it is a good thing. I have always felt that in any area
where competition becomes so disruptive as to hurt the general good,
the Government was duty-bound to correct the worst effects of un-
bridled competition.

With some raw materials not produced in this country, we may find
cartels forcing us to pay higher prices. Should our Government use
its influence to see that our manufacturers are not squeezed, particular-
ly where materials vital to our defense are involved? We can protect
ourselves somewhat by keeping in reserve our stocks of these strate-
gic materials.

S T R T SR I
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$,

PATENTS MEAN KNOW-HOW

_ Foremost in the minds of the committee, T gather, is the relationship

between German, other foreign and American manufacturers in the
use of patents. In most instances, I think you will find that Ameri-
cans have improved upon the processes which they obtained through
these negotiations. Should the Americans not have bought those
patents? If that is the desired policy, it can be put into effect simply
by prohibiting the use of those patent processes in America. This
wouqd force the things manufactured under those patents to be pro-
duced outside of the United States without benefit to our economy or
increasing our know-how.

One proposal is that all international business agreements entered
into by American firms be registered with the Government, say, the
State Department. Any busineséman should welcome ‘such a law
since it would free him of danger that a business act taken in good
faith in one year could be accused against him years later, possibly
under changed international conditions. v

.- REGISTRATION NOT ENOUGH

Will the State Department or any other agency that is set up to
handle such registrations know which agreements ‘are in the national
economic interest and which are not? Do we have enough of a posi-
tive foreign economic policy in this country ? :

- This question goes beyond patent matters. Are American business- -
men to be encouraged to invest abroad and to widen their exports and
are their interests to be protected by the Government or disregarded ?
- What if we grant Government credits to a country like Soviet Russia ?
What becomes of little business if it has to face an import and expozt
monopoly of another government? Under the Bretton Woods agree-
ments are-loans to be made to countries which may evade the agree-
ments through cartel-like methods? '

ROUNDED POLICY NEEDED

I donot want to seem to leave you in confusion on this matter. What
I am trying to get across is that there has been too much discussion of
this question without regard to the part it plays in the broader picture
of the need for a coherent American foreign economic policy. which
we still lack. : : 2
Every report from abroad indicates the different nations of the
world are becoming more—not less—cartelized—cartelized in many
different forms, especially as to foreign trade. How free will the
economy of any European country be after this war? What if certain
industries in these countries are nationalized? What then becomes
their position and how do we adjust ours to it? Suppose a United
Nations registration of all cartels were suggested? What would that
cover ¢ :
: KEEP OUR LEADERSHIP

In conclusion, in making my recommendations, T have sought only
to stimulate action so that we will exercise the leade: ship which is ours.
1 would not want to see that leadership which we have held for 150
years now lost to others or wasted through disuse. ,
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A vastly better world lies ahead if we use the intelligence and gifts
.of nature that have been bestowed upon us. We cannot live alone.

Be sure of that. Let us then encourage and help those who live with
us to live our way, not to copy our way in detail, but to stand with
us on the broad base of expanding human dignity and freedom.

The Cramman. Thank you, Mr. Baruch.

Mr. Baruch, I have prepared a series of questions which I would like
to put to you and get your answers, if I may. '

This morning’s Washington Post carries a statement by Field Mar-
shal Montgomery that the army of occupation would have to remain
in Germany from 6 to 10 years.  He is quoted as saying:

I don’t agree with people who say Germany is down and out. The country is
down on its knees and needs watching.

He says there are many young German officers who want a chance to
pbrepare another war. %o your experience and your investigations
confirm Field Marshal Monfgomery’s views ?

Mr. Barvon. They certainly do.

The Cramrman. You believe, then, Germany is actually planning a
third world war now? _ .

Mr. Barucn. I cannot recollect the couplet from Byron which tells
of “the patient search and vigil long of him who treasures up a wrong.”
But war is the German’s principal business, and always has been. I-
have documents here—reports from our military attaché in Germany—
going back before the war, quoting the efforts of the German General
Staff to prepare for war.

You have got to root them out—lock, stock, and barrel; hair, skin,
and bones.  You have to do that to the military caste in Germany.

The Cramryan. Thank you. Mr. Baruch, from your knowledge of
the development of the Nazi regime, would you consider that men like
Krupp and other industrial leaders actively participated in planning

- the present war of aggression? To what extent would you consider
them IQ'esponsible for the atrocities and other crimes committed by the
Nazis? o

Mr. Barvon. The answer is they did it.

The Crairman. Then there is no doubt

Mr. Barucn. There is no doubt whatever, whether they plotted or
pulled the pistol, they are both guilty of murder.

The Cramman. So the war guilt extends to the German industrial
leaders ? o

Mr. Barucn. They are certainly guilty of carrying out the orders
of Hitler. I do not know what punishment should be meted out to
them, but they should not be permitted to have those industries again.

To continue the Krupps or any war-making industry of that kind,
I do not think, is in the back of anybody’s mind, except someone in an

insane asylum. : (

The Cratryman. I mentioned on the floor of the Senate that several
German industrial leaders had gone to Spain and were already organ-
izing there—— ,

Mr. Barvcn. I know they will if they can. The thing to do is to
root them out, and that is the reason I say German assets and business
organizations in foreign countries should be pulled out—uprooted.

Senator O’Manoney. Mr. Chairman.
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The Cramyan. May I finish here, please? Off the record.

(Discussion off the record.) , .

The Cramuman. Do you think, Mr. Baruch, we can dismantle or

‘control the German economic war machine by selective control of cer-
tain key industries, as proposed in the Brookings Institution study
‘made by Messrs. Moulton and Marlio?

Mr. Barucs. I think I answered that in my statement.

The CrarrMAN. You do not think so?

Mr. Baruca. It is not sufficient.

The Cratrman. Could you tell the committee more about the reasons
why you believe reparations should take the form of labor rather than
of the fproduction of finished goods or the payment of money, as was
done after World War I? :

Mr. Barucn. If our first object is to have a sure peace that means we
have to-deindustrialize Germany, and that means we must not let her
pay in finished manufactured goods, even in kind, to such an extent
that her war potential is restored and maintained. We must also see
that her exports are not forced, which would pull us down, undercut-
ting our living standards. Therefore her principal payment will have
to be in labor. All the countries seem to want it so, and I would let
them have it. ;

The Cmairman. Mr. Baruch, can we avoid in using labor repara-
tions, labor slavery?

Mr. Barvcn. What do you mean by labor slavery? This was an
unconditional surrender. The workers involved in reparations are
going to be paid something, I assume, and there will undoubtedly be
some kind of arrangement to see they are not treated like the Germans
treated their war prisoners and labor.

I do not think anyone has in mind the establishment of slave labor;
II{id?l not suppose the United Nations will undertake anything of that

nd.

The Cramrman. I do not suppose it, either, and I thank you for
saying these persons will be paid and will have good jobs, or at least
comparable with the jobs they have had in peacetime.

Mr. Baruor. Well not “good jobs.” T hey may not be as good as the
ones they had before but they will be better than the ones they insisted
upon the conquered United Nations having.

If you want to demilitarize Germany, do it, and do it as quickly as
you can with decency and humanity. I do not want to see us do any-
thing unjust—or unwise. I think we can do the just and wise thing to-

ether. :
: The Cramman. Do you believe it necessary to control German re-
search and technological development ? ' .

Mr. BarucH. I certainly do.

The Cmamman. If so, should the control include chemical and
physics research in universities, that is, basic science research, as well
as industrial laboratories?

- Mr. BarucH. Yes, sir.

The Cramrman. Should German scientific activity be reduced ?

Mr. Baruca. It should be kept under constant watch all of the time.

The CrATRMAN. And controlled ?

Mr. Barucn. Yes, sir. There lies the greatest possiblity of success
in any future war. :
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The CrammAN. As a result of the war experience there appears to
be a great deal of interest in having our Government contribute ereater
support for research, particularly for national defense, healﬁ'x, and
medical care, and basic science. Do you believe this is desirable

Mr. Barucs. I have never made a statement on any subject when I
did not say that. I havesaidittoday. I havenevermade a statement,
on reconversion or in the rubber report, that I did not say something
like that. ‘

The Cramrman. We would like to hear you repeat it, Mr. Baruch.

Mr. Baruca. I think the educated man, the scientific man, not alone
brings new things to us, but he brings us trained minds that can differ-
entiate between good and bad, true and false.

There was something I started to tell you about the development of
science along electronic lines. I am not a scientific man, but the idea
is now being discussed by intelligent and realistic men, of using elec-
tronics to treat the lower grade ores much more efficiently and economi-
cally. That would open up tremendous possibilities to our country
and to the whole world.

I only mention it because it lies along the line of the discussion.

The Cratrmax. I have noticed in the papers reports that individual
German plants have already begun to operate. For example, onl
recently it was reported that the Zeiss optical works had been reopened.
Do you think we are running any risks in starting up German indus-

try of this kind before we develop our final policy on the treatment-

of Germany ?

Mr. Barvca. You will remember I said if we do not have a policy,
- there will be a vacuum, and something will fall into that vacuum,
either the Germans or someone else. We ought to be ready to meet
that, and I presume we are. As to any particular industry, I would
not want to answer the specific question, but I think the men you
have in charge of the occupation are perfectly capable men. I do not
know what their policy is, but if it is to keep Germany down, they
ought to know how to handle it.

They should watch, industry by industry, if that is what your ques-
tion involves.

The Cramryman. In the past Germany has imported food from other .

countries and has exported finished products. Is it your suggestion
that this relationship between Germany and the surrounding coun-
tries now be reversed ¢
Mr. Barucm. I saw a statement, either in 1938 or 1939, by the Ger-
man food agency—my German is not good enough to remember
the full name—in which it was claimed Germany was self-sufficient
from the standpoint of food. Whether that is true or not, I do not
know. How much of the bread basket is taken away with East Prus-
sia I do not know, but the difficulties in many of these countries are
not only a matter of food but other things as well. :
For instance, you gentlemen who have been over France, have seen
it is like a garden. There is considerable food in France, although
some things here and there may be short, but they have no monetary
system. farmer who ¥rows something does not want to take it to
Paris because he will only get a piece of paper for his food and the
aper isn’t much good. What the conditions in Germany are I do not
now. I think these problems will always be exaggerated because they

e
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will try to keep us out of all determination to contro] Germany. Isaw
it done once before,
he Cuamrman. In flying over Germany and France a little while

ago it was apparent every farm in both countries had been properly
prepared and each farm was ful] of fine prospective crops. The Ger-
mans have a basic advantage. Aside from the money difficulty in
France, France ig very short of fertilizing materials, while Germany
has plenty of them. Sp as between countries with full farms, one would
produce a better crop than the other.

Mr. Birucn. I think the thing that would affect Germany and the

four customs to go through, or not ?

Those questions will have to be answered before you can answer
the one you are discussing. If the military authorities set up a
system that will permit free intercourse, a monetary system, and a
transportation system, their food problem wil] not be as bad as we
think or as has been suggested. .

he CHAIRMAN. To what extent do you think the administration of
the four separate occupation areas can be carried on independently
by the British, French, Russians, and ourselves, and to what extent 18
unified control in administration needed ? :

r. Baruch. I thought that question would be asked, so I pre-
Pared these notes: :

Different sections of Germany might receive markedly different
treatment and Germany would have opportunities to play the Allies
against each other.

The eastern half of Germany has a food-surplus which is needed
in the west, ' i

It would be difficult to enforce a rational reparations policy without
unified control, =

Finally there would be much greater danger of rivalry between the

lies over Germany. '

Silesia and some Silesian materials be moved elsewhere. You should
have a complete flow of men, food, everything, including telephonic
and telegraphic communications, between the zones.

have great confidence in Eisenhower—but there will be frictions
and difficulties that the Germans will try to raise between the four
occupying countries. Tt is not going to be an easy job.

e CHARMAN. You will remember in the last war we occupied only
the Rhineland; we had the British at Cologne, the Americans at
Coblenz, and the French at Metz, and the Italians farther down, and
it was only a matter of months before the Germans began to weigh one
against the other, and it resulted in chaos, rather than the right kind
of administration, Can we avoid that this time ?

r. Barven. It is much more necessary to avoid it now than before,
because the relationship between the three great powers is the most
important thing—England, Russia, and the United States, if they
can hang' together—and France of course. But the three great pow-
ers must hang together. :

The CramMAN, There is a much more complex administration be-
cause of the two sides, from the east and the west,
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Mr. Barucn. That is right.

The Cramrman. Could you expand your statement, “What is done
with Germany holds the key to whether Russia, Britain, and the
United States can continue to get along”?
~ Mr. Barucn. It seems so self-evident, as I said a moment ago, and

partly answered the question. We have these three great powers.
If they cannot get along in Germany, can they get along in anything .
else? Tf, in the new task of keeping the enemy down, we cannot get
along together, as we did during the war to destroy the enemy, we will
never get a lasting peace organjzation. '

What we determine with Germany will affect the economic rela-
tions of the rest of the world. I could not say what would happen to
loans or tariffs, or monetary relationships, until you determine what
effect Germany is going to have upon the rest of the world.

I do not think that during the first 5 or 7 years it will make much
difference what you do. There will be a tremendous demand for goods.
In most of the countries of the world there isn’t going to be much to
sell, in my opinion ; no large excesses beyond what can be produced to
meet that country’s own demands. In England they talk a great deal
about exports. They will not have much to export. From sources
I consider authoritative, I know the British workman has 100 to 300
pounds’ savings, more than ever before. He will want to buy some-
thing. If this demand is met, where will they get any goods to ex-
port? Even if Empire preferences and sterling blocs are kept, we
could jump all of the barriers they raise for 5 years. .

Canada and Australia and the Dominions, if they want to buy goods,
- will not wait until the day after tomorow to buy them from the home
country. They will want the goods right away. You know how the
people in England need things.” You know what people in our country
do when they have money and want something.

That is one of the great problems you gentlemen will have to face,
supplying soon enough the tremendous demand for goods—which goes
into the great question of inflation.

“To return to your specific question on the importance of the German
problem, if we can settle this policy and gear all of our economies into
that, it will keep the relationships between countries sweet. That is
so important. I do not mean that we should give way on any great -
American principles to do that. If something is worth fighting for,
v;e will have to fight, but I do not want to fight; I have seen enough
of that.

I would like to see us work out an agreement and I do not see any
difference which, with wisdom and tolerance, cannot be worked out.

That is rather long-winded, but it seems to me I covered a good many
of these questions in my answers before.

The CrarrmaN. I thank the members of the committee for letting
me proceed.

Senator O’Mahoney ¢ :

Senator O'Manoney. Thank you, Mr. Chairman. A

I was about to say, Mr. Baruch, that first of all I should like to re-
mark that T know of no other private citizen who could have brought
so many members of the Senate to one committee meeting as you have
done this morning. , :

Mr. Barucs. I thank them all for being present.

/
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Senator O’Mamonry. You have made a very lucid statement, and T
think one of the most important statements that have been made.
I was prompted to ask for 0£portum't to question you when you
referred to the Krupp works. Last Sun ay, in the New York Times,
there was a story to the effect that the Krupp works were already con-
structing steel structural pieces for bridge work, at the orders of the
United States Army. There was a story to the effect that the Ford
};lant at Cologne is now operating under orders from the American
£rmy to build some 500 trucks, I understand the International

arvester is operating its plants in Germany.
Have you anything to say about that development ? :
r. Barvon. I referred to that in my statement, We are bound

a year, let them get busy, and that wil] relieve the pressure over here?
That is a har§ argument to overcome. I do nof want to see these
industries started on any scale because that might lull us to sleep, and
we would find these industries reestablished bPermanently. T have
heard the problem discussed in a great many quarters, and I think it
is a dangerous procedure to permit them to do that. :
Senator O’Manonzy. Do you mean to recommend that as a perma-

Senator O'MamoNey. Your real purpose is to prevent the building of
a war machine ? :

Mr. Barucn. That is my No. 1 proposition. No matter what it
may entail—our casualties are already tremendous ang we have a
terrific war in the Far East on our hands, : _

Senator O'Mamoxzy, The primary burpose is to adopt a policy
which will prevent the utilization of heavy industry, of patents and
of industrial processes for the purpose of dominating the economic
life of the world and to declare a war?

r. BaArucH. That is right, sir.

Senator O’MarronEy. May T call attention to bage 22 of your state-
ments? After having referred to the registration of cartel agree-
ments, you say this, and I am reading from the top of page 22:

Will the State Department or any other agency that is set up to handle such
registrations know which agreements are in the national €conomic interest and
which are not? Do we have enough of g positive foreign €cogomic policy in
this country? ; : :

Can we adopt a foreign economic policy without having a domestic
economic policy % :

Mr. Baruo, Surely not.

Senator O’Mamonzy. Well, are we to—

Mr. Barvucn. Let me say this, which I believe will answer your
question. :

If we do not control our inflation, it is going to change our economic
policy completely, because if our prices soar too high nobody will be
able to sell us anything,

Senator O’Manonmy. N ow, I assume from wha* you say on page 9
in paragraph 12 with respect to the development of a positive forei
¢conomic policy, that it is your belief—T take it from your statement,
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in paragraph 12 advising us to develop a positive foreign statement
policy, your belief is such a policy should be designed “to preserve the
American free enterprise system in a world drifting to cartelizations
of various kind.”

Mr. Barucu. That is right.

Senator O’ManoNEY. Then, are we to understand that your recom-
mendation here is that if cartel agreements tend to suppress free
enterprise, cartel agreements rather than free enterprise should be
brought to destruction %

er Baruch. I am in favor of free enterprise as against the other,
surely. :

Sexsllator O’ManoNEY. S0, any type of economic organization,
whether in the United States or abroad, which fences in free enter-
prise, that being the enterprise of the individual, is unwise from our
point of view?

Mr. Baruca. I wonder if you realize the extent to which the world
has become cartelized. Russia is one country, with one buyer and

one seller, There is no free enterprise there. We are going to cartelize .

Germany in the sense that it is going to be controlled; all her ex-
ports and imports will be controlled. De Gaulle has announced he
is going to nationalize certain industries. There is a great political
discussion in England today about nationalizing industry there. I
am not talking for or against it. Coal is one industry which may be
nationalized and England exports a good deal of coal. I am afraid
if they commence to nationalize one or two or three things, that will
make them drift into other things.

I certainly favor free enterprise. But as I say in my statement,
our system of free enterprise is being encompassed on all sides by
world cartels. How are we going to meet that issue?

Senator O’ManoNEY. Do you have in mind that free enterprise
cannot endure in the face of either private or Government cartels?

Mr. Barucu. Unfortunately, we have a few of them ourselves,
Senator. =

Senator O’MamoNEy. That is what I want te emphasize.

Mr. Baruca. We have legislated on both sides of this question.
I fought very hard for the agricultural program, as some of you
gentlemen know. We got pretty well cartelized agriculturally, and we
tried to do it internationally. Under the Webb-Pomerene Act,
exporters in this country can get together and sell against the rest of
the world as one seller. :

Take the railroads. When I was a young man, everybody got after
the railroads as the great trust. Since they have gone through
receiverships, they do not bother theifNso much. Today we have a
Government institution, the Interstate Commerce Commission, run
by good men. ; : '

The Government, through that agency, makes the rates, and you
cannot raise or lower rates without the approval of the ICC. They
tell you what kind of service you can give, and you can go there with
a complaint and get your service changed if you do not like it. You
cannot rip up any tracks without the approval of the ICC; you
cannot reorganize your property without its approval. The Govern-
ment tells you what securities you can sell, at what price, and the
~ manner in which you can sell them. You cannot cut rates.
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There is nothing you can do on a railroad that is not supervised §
or directed by the Government, even on the question of wages. As |
you know, we have a very excellent arrangement in that re%ard, the

OW comes civilian aviation. The Civil Aeronautics Board
decides what companies fly where and under what conditions they
oOperate, their rates, and other things. Ag You know, aviation is get-
- ting to be one of the most_important, if not the most important,
method of transportation. What rules and regulations is Congress

going to make for that so there will not be a kind of no man’s land §

of doubt as to what these companies or businesses can do under an
act of Congress? '

Excuse me for going off on that tangent.

Senator O’'Mamongy. It is always very interesting and we like to
have your tangents, A

Mr. Chairman, may I ask one more question? I would like to call
Mr. Baruch’s attention to page 10 of his statement and his recommen-
dation No. 18, which reads as follows:

I would insert into all financial and economie arrangements we make a de-
nunciation clause giving us the right to terminate any agreement which results
in lowering of wages or lengthening of hours—an undercutting of human
standards. .

I assume you are referring there to wages and hours of American
workers, ‘

Mr. Barvon. Yes, sir.

Senator O’Manoney. And when you speak of “economic arrange-
ments,” you mean reciprocal trade agreements?

r. Barvon. To all economic and financial agreements. I.am not
referring to tariffs alone but am pointing my gun at them, too.

Senator O’Mamoney. So your recommemgation on any reciprocal
trade agreement which results in the lowering of wages or lengthening

Mr. BarucH. Yes. S

Senator O'Mauoxey. T am glad to have you give your answer in
the affirmative, :

The Crammax. Senator Hill.

- Senator Hirr. Not at present.

The Cuarryan. Senator Austin? -
Senator Avsrin. Mr, Baruch, I am attracted by something that ap-
pears on the first page, “What is done with Germany holds the key to
v‘;hethf:’r Russia, Britain, and the United States can continue to get .

along.

Assuming that is true, the practical question arises in my mind of
how and by what means we are going to arrive at an agreement for the
years in which four different parts of Germany are occupied by mili-
tary trooEs controlled separately by four different countries.” Is it
not true t i




ELIMINATION OF GERMAN RESOURCES FOR WAR 21

sible for whatever arrangement is made to unify the policy over
Germany during that time. Is that not true?

Mr, Barucn. They will have to carry out the policy agreed upon;
they do not make the policy.

Senator Austin. Does” your emphasis on carrying out mean you
envisage an agreement entered into by those countries, and many
others, with reS{Ject to the economic policy on Germany? That is what
I am after, really, and I am trying to see what your plan contemplates.
Does it contemplate an agreement made by the diplomatic depart-
ments of these several governments and other governments, rather
than an agreement among the military powers of those four that are
going to occupy it? :

Mr. BarucH. As I understand it, Senator, the policy is made by’
the governments themselves and then given to Kisenhower and his
people to execute. There are two hurdles—one, getting together on a
policy and, second, when you have given it to these four men to exe-
cute in four different areas. The method and manner of executing
that policy is going to be another hurdle.

I do not know whether we can go back and do anything different
now, but that leaves the power of veto to one of the four; there must
be unanimity. :

Senator AustiN. Yes; there has to be uniformity of agreement.

Mr. BarucH. Yes; and we have that in the San Francisco arrange-
ment. It is not going to be easy. It is going to take all of the wisdom
and tolerance. I realize we will have to go through something to
bring this about. If I were easily discouraged, I might be, but I
think we are making progress all of the time. I would rather see
some other arrangement, but we might as well see what we can do with
what we have, recognizing the difficulties involved, and try to meet
them. I would like to meet them right away.

Senator Austin. I gather your view of the matter contemplates the
military occupancy of these four parts of Germany as cooperating as
an operating agency, and administrative rather than policy making;
is that right?

Mr. BarucH. Yes, sir. :

Senator AustiN. That is all.

The Cmamrman. Senator Gurney ?

Senator Gurney. Thank you, Mr. Chairman.

Mr. Baruch, you mentioned universal military training, and I thank
you for that. Certainly you would not have mentioned it if you did
not feel it was a necessary insurance in this time of uncertainty.

Mr. BarucH. Quite right. I did not go into the argument about it
because you have heard all of the pros and cons.

Senator GurNey. That is right. I want to ask you just one or two
small questions on that program that you advocate. You have been
in Europe for some time and have talked with our Army men and our
GI’s over there.

There is a great deal of talk here that it should be delayed until our
soldiers are back and voting for themselves. What do you think those
soldiers and sailors—do you think they regard it as something we
should not tackle until they get home?

Mr. Barucs. I have made up my mind; I do not know what they
think about it. '

Senator Gurney. That was my question.
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ry provided we take 0ys between high
school and college and give them 1

) year’s .training? The direct
question I want your thought on is, Will more 80 to college or will
fewer, after 1 year’s training ¢ ‘

r. BaARucH. Your question, if I heard it correctly, is what will
happen to the youth of the country if we take g year out of their
ives to train them ? :

Senator Guryry. Yes. :
r. BArucH. T think ¢ would be a darn good thing. T would like
Gk to have had it myself. Of co

urse, that is easy for me to say at 74,
It might take's Year out o

more than something in the he

f their lives, but T think education ig-
ad; it is mental and physical discipline,
The boys and irls who have to fight to get thejr education must
undergo mentaf and physical discipline, and they a
generally make good.,

I do not think it will 4o them

841N, a credit instead of a debit,
Senator Gurney. Do you think bec
military training a greater or lesser number will 80 to college ?
I. DARUCH. A greater or lesser number go to college ?

Senator GurNey. That is right. Will it stop them from going on
; with their college education ? :

I r. BArucH. T should not think so. It should not make any differ-
H ence. You have got to decide whether you are going to stop wars
| or not. I am over here on this side—

! to stop wars—and there is the
other side. Tt is not going to be a cakewalk orah
i - is tough self-contro] we have to enter

‘ into. We have to make up our
il minds whether we will institute something here that wil] brevent war
or keep people from warring with ys. i

_ That is the first thing to decide.
here are bound to be a lot of unpleasant things about i,

re the ones who

ause of taking 1 year universal
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Senator Gurney. Thank you.

The Cramrman. Senator Johnson ?

Senator Jorunson of Colorado. Mr. Baruch, I want to congratulate
you upon being the author of a document that is timely and thought-
provoking. Of course, you do not expect all of us to agree with
everything you say, and I most heartily disagree with some of your
conclusions but, of course, that is my American privilege.

I will not go into them, but I want to refer briefly to the observation
made by Senator Austin from page 1, “What is done to Germany holds
the key to whether Russia, Britain, and the United States can continue
to get along.”

he fact we have divided Germany into zones with four different
gTolicies, probably indicates a weakness in the very heart of the United
ations, as I see it. What do you think about that ?

Mr. Barucn. As I replied to Senator Austin, there are several
hurdles to be overcome. The first is getting a policy, and the second
is the manner and method of carrying it out. It is going to be difficult.
No doubt about it, but I do not see any other way out of it.

We have to try, unless you say we are going it alone. You have
to make up your mind whether we are going to have peace with the
rest of the world.

Senator Jomnson of Colorado. But the fact we have divided Ger-
many into four zones with four different policies, does that not indi-
cate the United Nations cannot get along and the only way they
could make agreement as to the disposition of Germany was to divide
it into separate direction and policy?

Mr. Barucu. Noj; I do not say that.

Senator Jornsox of Colorado. No; but I did.

Mr. Barucw. It is a fait accompli I am facing. T would have pre-
ferred to see it under one command, but it has been decided otherwise
and T am trying to face conditions as I see them and not as I would
like to have them.

Senator Jomnson of Colorado. I understand that very well and I
think your position is sound, and I am in agreement except my con-
clusion is the fact we divided up the problem shows we have not a
perfect set-up from the United Nations point of view.

The next observation I have, I am heartily in agreement with your
No. 1 purpose, which you have said is to demilitarize Germany and
keep her from making war again.

Mr. Baruca. Until she has had a rebirth.

Senator Jomwnson of Colorado. I think with that objective, all
right-thinking people must join you. But all through your testimony
today I have noted you have a No. 2 purpose, which seems to be
grounded in a fear of Germany’s industry, science, thrift, and ability
to work hard. You seem to want to get away from the competition
that Germany might give. I am somewhat disappointed in your
No. 2 objective. .

Mr. Baruor. What did you say my No. 2 objective is?

Senator Jomnson of Colorado. It seems to be grounded, as I say,
in fear of German industry, German competition 1n industry, in sci-
ence, in thrift, and all of those things. '

M. Baruci. I will be glad to answer. German industry is a war
industry, and I have document after document which will show that
the general staff regarded Germany’s economy as a Wwar economy,
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how all of its gj lomacy and all of its business and other activitieg
were geared to tge war machine. There ig indubitable evidence of
that over the years that have gone by.

I do not want to discourage the thrift and hard work and al] of
that kind of thing— -

Senator Jornsox of Colorado. Or the science ?

r. Barucn. I do not want to discourage German thrift and science
and hard work, but T do v nt to keep these things from being geared to
4 war machine again, just as the J. aps have tied their people, like a lot
of peons, to their war machine, ' Naarety :

enator Jounson of Colorado. I am in complete agreement with
that objectivez but it seems to me you go-far beyond her potentialities
as a war-making country, ‘

Mr. Baruca. That may be possible, but I do not think so. T think
you will find several timeg in my statement T have said, “Until Ger.

- any has a rebirth.” I would not trust her until there is g rebirth.

ou just cannot take that chance. T haye seen it twice and so have
you, Senator, ' ;

Senator Jomnsox of Colorado.” Are you going to help in that re.
birth or hinder it? - : ; :

Mr. Barucn. What is that?

Senator Jomnsox of Colorado. Are you going to be helpful toward
that rebirth or hinder it?

r. Barucn. I do not think it will hinder it, I think as soon as

ermany shows any inclination toward conversion or gets religion,
I think it will be observable to everybody, and T think the American
people, and also the English, will be the first ones to change their
viewpoints. Tsaw it change pretty fast the last time,

Senator Jornsox of Colorado. On page 8 in paragraph 7, you say,
“there should be a free look-see for all the United Nations throughout
Europe.” Just what do you mean by that? Do you mean the United
States should have an observation agency all through Europe, includ-
ing Russia, and know what is going on everywhere ?

r. BarucH. Let us be very frank about it. T mean Americans
should be permitted to go into Poland, Bulgaria, and al] of the other-
countries that have been occupied by our associates in the war.

Senator Jomnsox of Colorado. Tam glad you mean that, and I hope

- We may make it one of our key objectives,

r. Barven. If we allow the Russians in here to have a look-see,
I want the same right. T do not want to pry into anyone’s political
methods; T want to keep my nose out of their politics, but I think

Senator Jornson of olorado. That would be good for us and would
be gcod for them., ? »
Mr. Barven. T did not hear you.
nator Jornson of Colorads, It would be mutually beneficia] ¢
r. Barucu. Certain] , sir. .
Senator Jornsox of olorado. On page 19 you say, in the second
paragraph : . i

By doing our homework before going to conferences, agreements can be free of

~ ambiguity.

What do you mean by “our homework” ¢ » ' :
Mr. Barvcen, T want to be frank with you. There seems to be a

- good deal of doubt as to what took place in regard to Poland, and T
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do not know whether it was because our full homework was not done
before the agreement was signed. Again, the Bulgarians wanted to
surrender to us, but we were not ready. I am not blaming anybody
because we had a terrific job. But when the Bulgarians wanted to sur-
render to us, we were not ready and while we were arguing about it,
or getting ready, the Russians moved in. :

Senator Jomnson of Colorado. What is the “homework” ¢

Mr. Barucs. I mean study and preparation—preparing for rob-
lems that will come up at any conference. I did a lot of homewor for
this before I came here.

Senator Jornson of Colorado. That is all, Mr. Chairman.

The CuaTRMAN. Senator Guffey? ,

Senator Gurrey. In the last World War, No. 1, I had the pleasure
of serving on Mr. Baruch’s war service committee, and from that
experience I know how careful he is in investigation, and when he
makes a recommendation, I have to disagree with my friend from Colo-
rado, and thoroughly approve all of them. !

Mr. Baruca. Thank you, sir.

The CHAIRMAN. Senator Revercomb? :

Senator Revercoms. Mr. Baruch, you have spoken interestingly
here of Russia. I ask you, do you believe Russia will expand her
European domain beyond the boundaries she had prior to this war?

Mr. Barucs. I did not quite get that., Senator.

Senator Revercoms. Do you believe Russia will expand her physi-
cal domain in Europe? :

Mr. BarucH. I would want to if I were a Russian. If I were a
Russian I would want to get every impregnable wall or semi-impreg-
nable wall to protect myself. I would do what she is trying to do—
to have all along her border countries under Russian influence.

Mind you, I am not advocating that, I am trying to answer your
question of what I believe the Russians want to do. Do not forget
that Russia has long had a desire to get to warm-water ports. Maybe
she will make some demand about Kiel. I do not know what is in
her mind because I have not seen any Russians since the war.

They may want to get to the Mediterranean and undoubtedly are
casting eyes toward the Persian Gulf and watching interestedly pro-
ceedings on the Chinese and Japanese fronts.

That is what I meant in my statement by “other fronts” in which
they were interested.

S’;nator Revercoms. I am thinking particularly of the small, in-
dependent countries, Lithuania, Latvia, Estonia, who were innocent
victims of this war. Do you think that any American can give the
stamp of approval to any such plan, when we are trying to settle the
whole postwar problem on a basis of fairness and justice for the weak
as well as the strong?

Mr. Baruca. I did not quite get the question. Do you mean we
cannot approve of anything that does not meet with the conscience of
America? That is one reason why we should have a look-see, the
right to go into all of Europe. We have a responsibility we cannot
shirk. How far we want to go on any specific issue is another question.
In some instances we may decide there is nothing we can do about at.
When we come to what I consider the vital political, spiritual, and
human side of American interests, when those are affected, I would
say, “Stop right here.”




26 ELIMINATION OF GERMAN RESOURCES FOR WAR

While I do not want to fight, T am not much for appeasement.

However, I do not think you will have to do much. I am not in the

ow; I am not in the loo -see, but I do know it is important to get
along with these people and we should do everything we can to do it.

Senator Revercone. But there is a limit beyond which we should
not go. :

r. Barucn. Not too much

Senator Revercoms. That Isirightsa L

ou have made a statement. with which T heartily agree, that peace
will be kept in the world only by the three great powers. In my opin-
ion we will only have peace as long as the three strong-arm powers get
along together. ' A
r. BarucH. Unless we have all T have talked about in the way of»
E:eparedness nobody will pay any attention to us. The world has
en amazed by our great military machinery. On the same day that
Von Rundstedt hit us on the western front we landed in the Philippines
thousands of miles away—two full-scale tremendous operations, with
all the logistics involved, going on at the same time. Besides that,
We are scattered all over the globe. No country’s achievement is com.
parable to what this country has done. All we have to do is let them
ow we are ready and nobody is going to tackle this country with the
power that they have seen.

That is the price we must pay not only for peace but freedom. If we
‘have that, when we say something they will know we mean it.

I do not know whether I have answered your question or not,

Senator Revercoms. T agree with the view expressed.

Now, coming back to the question of getting a ong, you do not mean
to say we should surrender our views of what is just and right in order
to get along with any nation in the world ¢

Mr. Baruen. I did not quite get that. I would do anything to get
along except to give up our vital human rights. I would let everyone
know we would go just so far and no farther, and as long as you have
this tremendous power back of you, this tremendous know-how—not

I do not want to force any war, but you have to look out and see that

1o one surrounds us and is able to make war against us at will.
Senator Revercome. Our desire to get along with the powers of the

world does not require we give up our own views of what is right in

the treatment of smaller nations, does it ? :
Mr. Barvcn. You say we should not give up our future——

- Senator Revercoms. Not give up our views on the rights of the

" smaller nations in order to appease any power in the world.

Mr. Barucn. No. I do not think we should give up on high princi-
bles to appease anybody, and we have shown that. All we have to do is
to be ready, and when ‘we say something it will mean something. '

Senator Revercoms. Thank you.

The Cratrman. Senator J ohnston.

Senator Jomxsron. I have enjoyed very much what you have had

to say here today, Mr. Baruch. Having lived in Germany for about

* 6 months in the Army of Occupation after the last World War) when

we in the Army of Occupation did nothing, as I see it, to try to
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prevent or.keep another war from coming, and at this time, as I see
1t, our Nation is going to be watched more than any other nation
in the world, the attitude we take toward Germany and toward the
other nations of the world to prevent another war, the attitude we
take in the formation of some kind of an organization to try to pre-
vent another war, is a great duty upon the backs of Americans today.

Having been a soldier in the last World War, the question has come
up, What would be the attitude of the soldier boy if we should go
ahead and act while he is away; what do you think would be the

“attitude of the soldier toward preventing war, to keep from having
- another war? '

Mr. Baruca. What would be what ?

Senator JounsroN. What do you think would be the attitude of the
soldier when the people back home are trying to do something to pre-
vent another war; do you think they would ask us to do something
or sit idly by and wait? :

Mr. Baruca. I think they would want us to do something.

‘Senator JounstoN. Now, in regard to universal training, what per-
cent of the young men go to college? Do you have the statistics?

Mr. Barvca. What percentage do what? : :

Senator Jormnston. What percent of the young men of America have
attended college in the past? It isvery low,is it not, as they reach 21%

Mr. BarucH. Do you mean how many enter ?

Senator JounsToN. Yes.

Mzr. BarucH. I could not answer that.

The CHAIRMAN. There are about 900,000 young men, not counting
women, who turn 18 every year, and there are about 1,000,000 stu-
dents in the United States of collegiate grade.

Senator Jomxston. Could something be worked out, in your opin-
ion, Mr. Baruch, to permit the young men who desire to go to college
to take such training in college, something like the ROTC?

Mr. BarvcH. We are talking about universal military service. .I
believe in it and I believe in it from my own experience. A wise man
like General Marshall, who has elements of greatness about him, and
Eisenhower, who is not only a soldier but a statesman, both believe
in it. I believe in universal military service. When we get ready to
stand up for our rights, we want to be ready. !

Of course, it will inconvenience a lot of people. You cannot eat your
pie and have it at the same time. There are a lot of things you do not
like to do. There will be a lot of unpleasant things which will have to
be swallowed if we are to have peace.

Senator JorNsToN. So you think if we have a strong trained Army
the other nations will hesitate before they begin a war?

Mr. BarucH. 1 want universal military training so that everybody
will have the physical and mental training and knowledge of the use
of arms. : '

The CaamrMAN. Senator White, did you have a question ?

Mr. Warte. I would like to ask a question.

Speaking of the future of Germany in solving the problems of Ger-
many’s place in the world’s trade and business, what is your idea of
what the Germans will use for money ¢ :

Mr. BarucH. Did you ask what will they use for money %
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. Mr. Warre. What will they use for money in establishing ‘their
- place in the world ? They are going to be a factor; they are efficient
and industrious, and T am won ering in the light of past experience,
what the Germans will use for money, domestically or Internationally.

Mr. Baruer. I do not think they will have much chance for a good
many years, until they have shown g rebirth and ability to live in
peace with their neighbors. When that is done I am quite sure there
will be no difficulty in their getting credit. Certainly after the last .
war they got it in great quantity. '

r. WEITE. Will we rehabilitate German credit as 5 means of doing
business with them ? .

r. Barucn. I do not want to build up their machinery now; I do
not want to do business with them now. I do not think they should
be permitted to produce beyond what they need for their own necessi-
ties. I want to break their war machine once and for all, T want to
keep them from exporting and waging economic war ag well as mili-
tary war, Germany and J apan have cut down the living standards -
in this and other countries by excessive governmental subsidies on
exports. : ‘

Mr. Warre. Do you think permanent peace lies in the direction of
subduing and keeping these people from doing business and partici-
pating in world trade?

r. BarucH. Until war is displaced as their chief business, cer-
tainly, if you want to keep out of war. If oup first object is to keep
them from having another war machine, you have to do what needs
to be done. You cannot let them revive industrially and become a
war-like nation again, :

have made my choice, This is the Second World War I have seen,
and I do not want to see a third one. In my opinion you cannot
industrialize Germany and keep her from being a war agency. . |

Mr. Ware, Thank you. :

The CHAIRMAN. Senator Hill?

Senator Hrr. T find myself so much in accord with what Mr.
Baruch has said that, although there are many questions we mioht
ask, I shall not uestions at this time, I have been

the Congress and the American people at this hour.
r. Bazucn. Thank You very much.
The CHARMAN. Thank you, Mr. Baruch.
The hearing will stand in Trecess. '
ereupon, at 12:25 p. m., the committee adjourned.)

b ¢




p [r z;ne School W / ‘ 3/6

1IfWest 42nd St.
. ¥_32nd Floor
New York I8, N.Y,.

Dear Fellow Student:

I find it impossible to let this opportunity pass without adding my
tribute to those of the many who today are hailing the late President as
the "spearhead" of the Forces of Light.

I have feequently been challenged on the statement which I have made
in the past that Franklin D, Roosevelt was a great world disciple. I would
like you to why and on what grounds I have felt justified in saying this.
What is a world disciple? How does a world dieciple differ -if he does -
from an ordinary disciple as usually understood? A world disciple might be
defined as one who thinks in the largest possible terms and who is éndowed
with an almost planetary understanding, plus more than the average share of
undaunted courage. I would like to make clear to you what it seems to me
(for I am here only expressing my personal point off view) President Roosevelt
stood for, what was the outstanding quality of his source and what it was that
made him a world disciple, apart from his vision.

President Roosevelt thought in world terms, Humanity, as a whole, was
included in his thinking. He planned and fought for mankind, for human wel-
fare and for right human relations. You will find what I here say substanu-
ated in the extracts from his speeches whieh I took from the New York World:
Times of Sunday, April I5, 1I945. There is, therefore, no need for me to el-
aborate; he can speak for himseif. The petty 1little minds which are found -
among the isolationists, the America Firsyers and the purely nationalistic
thinkers are not capable of understanding the breadth of view and the depth
of understanding (usually growing out of personal pain and struggle) which
can think in world terms; the greater can always include the lesser; the les-
ser cannot include the greater. Roosevelt loved, worked and fought for human-—
ity and lost his life in so doing.

A world disciple is a rounded out, integrated human being, practical,
efficient and at the same time deeply spiritual. Roosevelt was all of these,
We are apt to misinterpret the word "spiritual" and t& think of it in terms
of religion or of a sentimental interest in human welfare. The late President
was a religious man; his interest in humanity was deep and practical but to
all this he added the capabilities of 5 fearless fighter. The moment he came
into power, he struck a blow against materialism - a blow which was most suc-—
cessful. He took over during the depression; unerringly he put his finger on
the basic cause of the depression - the selfishness and greed of certain pow-
erful groups. He took the neede steps to curb them; he made successful plans
to prevent their acquiring more power, more money and more influence; he there-
by drew to himself their untiring opposition. A world disciple inevitably o
fights greed and wars against materialistic activity. Idealists do the same
but they are usually impractical. They are voices crying in the wildernees;
they point out evil but cannot remedy it. A disciple, such as Roosevelt, takes
the needed speps to offset materialism and thereby incurs the hate and fury
of those he frustrates. This he did. It is not the little people of the world
or the mass of men in our villages and factories who hate and attach Roosevelt.
It is a small and powerful minority of men who see their proflits reduced,their
power limited and the tide of good fortune turning in the direction of small

business and labor. The mass of men everywhere loved Roosevelt,a few powerful
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men also loved him; the selfish and greedy minority fought him to the end,

H e always thought in terms of mankind; he fought consistantly for the
yelfare of humanity. He can be hailed as one who brought new vision and hope
into humen life everywhere - in A sia, in Europe and in this country. Out of
these two capacities, another hallmark of a world disciple grows: he is ever
defamed, hated and obstructed by the greedy and powerful few. This as all of
ug know was the fate of Roosevelt. He was Y"smeared" flefamed and attaches bv
powerful interests or by those who chose, unthinkingly to follow thoee int-..
erests, Whispering campaigns were started and stories spread which had no
basis in fact. I do not wish to be explicit but I will make one commonsense
rebuttal. It is impossible for any man to reach the age Roosevelt had, and
to carry the load he carried and to ebtain the planetary influence he ob-
tained and, at the same time, to have habits and faults such as those at-
tributed to him by his enemies, particularly as he was a victim of infantile
paralysis. To accomplish what he accomplished, he had to lead a disciplined
life; of that there is every evidence in the work he did, in his ability to
meet world need, in his planning and his grasp of essentials., To these his
Fireside Talks (which we shall all miss) and his publie utterances give evi-
dence, To many who themselves carry wide responsibility, these smearing at-
tachs simply seemed silly. Now that he is gone, let us hope that those who
talked this way will feel some measure of remorse; that they will realise
that they served to complicate his work and added toc the burden which event-
vally killed him. He was awar casuality, as much as any soldier who dies as
a result of war pressure and the hate hie has to meet.

Another characteristic of a world disciple is the ability to stand st
steady no matter what may happen. Would we have been able to surmount what
Roosevelt surmounted; emen physically? Would we have kept silent in the face
of insidious and lying attach and defamation?

My reason for writing the above and for sending out these extracts !
from his speeches and public utterances is that because we are disciples ,
aspirants, men and women of good will, we will carry on the work he started
and must understand that for which he stood. Churchill is a great and good
man. At the time of a planetary crisis and when the forces of’evil were
steadily growing in power, he stood steadt and (1like Atlas) lifted the
mountain of humanity upon his shoulders and strengthened the British Empire
to stand immovable until such time as we over here could be ready to come
to the aid of our fellowmen, We are apt to forget sometimes in the justi-
fiable pride we feel for our fighting armies that Great Britain numbers
only about fort-nine million people against our one hundrgd and thirty-
seven million, Even if we add the contribution of Agstralla, New Zealand,
Canada,and South Africa, the British Empire is heavily outnumbered by the
United States. India, we do not count, because her war effoft - amazing
and gallant - is purely voluntary, Churchill cannot however be regarded
as the "spearhead" of the Forces of Light, driving a wedge }nto all that
which opposes the New Age. He summarises rather the assembling and organ-
ising of all that is best which can be salvaged from the past. Roosevelt,
however, had the vision which pointed the way into a2 better futgre for .
mankind; if you will read the extracts from his speeches, you will realise
the truth of this statement., My words will perhaps have added value if you
will remember that I am British by birth, that I lived there, on the con-
tinent of Europe and in India until I was thirty and that I have been

thirty-five years in this country.
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I know also what Europe and other countries think about our President, be-
cause many, very many, intelligent mwn and women in those obther lands write
and tell me, I have heard from them or talked with them constantly since
I930 - Danish, Italian, Spanish, French, Belgian, Roumanian, Ozech and
'British. They recognise spiritual values when they meet them - as you do.
They recognised Roosevelt. They loved and trusted him and he did not betray

them. We must not betray him.

He voiced for humanity ite need and ite cure; he also set in motion
those activities which will implement that new and better world of which we
dream and for which we hope and for which we will work - under his direction.

He is not dead; he is only working on the other side.

Alice A, Bailey









BALDWIN COUNTY ABSTRACT COMPANY
P. E. TETER., MANAGER

BAY MINETTE, ALABAMA

Mr, C. A, Gaston
Fairhope, Alabama

Dear Mpr., Gaston

I have been endeavouring to make an abstract on the
following property in Feirhope

Lots 1 and 8 in Block 7 of Division 4 Town of Fairhops

and have had pretty rough sledding, for the reason that there
seems to be a lease left off the records, perhaps more than one,
giving an incomplete title at best.

Therefiore, Mr. Teter has suggested that I write to
you for a thistory" of this property as revealed by your
records, for which I shall be very grateful.

We are trying to get a guaranty on this property
and until some links are supplied from records which did not
seem to get to the Courthouse, we are stymied,

Thanking you for any assistance which you might be
good enough to give us, ¥e are,

Yours very truly

Baldwin Gounty\ﬁzi?act Company

e e



Kay 7, 1949
Baldwin County Abstract Co.
Bay Minette, Alabama
Attn: S. P. Teter
Dear lirs. Teter:

In reply to your reduest of May 4, for information
on Lots 1 & 8, Block 7, Division 4, we herewith submit the
enclosed,

lMlany of our lessees do not place their leases on rec-
ord. Though these leases are written for 99 years, a new lease
of current date is issued each time a lease is transferred. You
will note in this case that no lease remained in effect for the
statutory 20 years.

It is our practice to issue new leases of current date
to any lessee who wants a recorded lease but has neglected to
record the lease issued him within the one year allowed by stat-
ute.

We are pleased to be of any service that will benefit
our lessees. |

Very truly yours,

Secretary



FAIRHOPE SINGLE TAX CORPORATION
FAIRHOPE, ALABAMA
September 23 1939
DEAR LESSEE:—
I wish to call to your attention that the last
half of the 1939 rent $. on your leasehold is
delinquent October first. To avoid penalty, payment

must be made now. Tax receipts that may be credited
on this account, should be delivered to the Treasurer.

C. A. Gaston, Secretary






July 22, 1540

Baldwin County Fair Ass'n.,
Silverhill, Alabama,

Centlemen:
| I have been instructed by the Executive
Couneil to direct that our advertisement in last
| year's lssue of the Fair Catalog be continued»in
the 1940 editibn. | :
Ybu may bill us with the £5.00 chargze
in accordance with your rules.

Very truly yours,

Secretary,




Sept. 15, 1947

Mr. Kirby Wharton, Director -
Baldwin County Regional Planning Commission
Fairhope, Alabama -

Dear Mr. Wharton}

- Your letter of August 18, proposing that our Corpora-
tion make a donation of $200.00 to the budget of the Planning

Commission,” was read to our Executive Council at its meeting of
September 4.

There was a quite general discussion with all members
participating. No action was taken but the consensus of opinion
appeared to be that their was a prior obligation to expend such
funds as are now available for a more direct benefit to present
lessees.

Our next meeting is scheduled for Thursday of this
week and I am sure you will be welcome to attend should you care
to make a personal proposal to the Council or if you would like
to have the matter presented by another.

Very truly yours,

Secretafy'
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<  KIRBY WHARTON, PRESIDENT A, O. BERGLIN, VICE PRESIDENT HENRY G. BISHOP, CASHIER

BANK OF FAIRHOPE

FAIRHOPE, ALABAMA
“On Mebile Baq"

August 18, 1947

Fairhope Single Tax Corporation
Fairhope, Alabama

Attention: Dr. C, A. Gaston
Gentlemen:

No doubt most of your members are well aware of the effort being
made by the Baldwin County Recreational & Tourist Association to
establish a progressive program of promotion for Baldwin County.

The budget set for the county for the first year is $12,000.00.
Fairhope's part of this budget is $3,000,00. We would appreciate it
if your body would consider a donation of the sum of $200,00 for
this purpose., This is the amount that we are requesting from the
Town of Fairhope and the same amount is requested from the Bank

of Fairhope.

Your consideration to this request will be appreciated and we are
sure that your Mr. J. E. Gaston can give you any detailed informa-
tion that you may desire regarding this effort, inasmuch as he is
a member of the Baldwin County Board of Commissioners. That board
has made very substantial contributions to the furtherance of this

effort.
Yours sincere;y;”ﬁ
_Dirgedor
Baldwin County Regional Planning Commission
kw/mt

cc: Mr, J. E. Gaston
Fairhope, Alabama



June 5, 1954

Bank ¢f Fairhope
Fairhopey, Alabausa

Gentlemens

We wish to report that our treasuer, Fred
Chapin Jr. is ill and unable to attend to his duties
as such officer including that of sizning the COrpC=
rations checks.

In consideration of this deficiency our Ex-
ecutive Council, at its last meeting, June 3, adopted
a resclution as follows:

BE IT RESOLVED that the corporation's see-
retary, C. A. Gaston, be authorized to is-
sue and sign for the treasurer, such cor-
poration checks as may be needed in the
transaction of corporation business until
such time as the treasurer may be able to
resume the duties of his office.

We will appreciate it if you will so advize
us should any further action be required,

Very truly yours,

§Ebretary



Feb. 4, 1955

Bank of Fairhope
Fairhope, Alabama

Gentlemens

Our annual election of officers was held yes-

terday, February 3, and Marvin 0. Berglin was elected
treasuer.

Hereafter Ireasurer Berglin will sign all
checks drawn on the account of this corporation, as
provided by our constitution.

Very truly yours,

Secretary






' CARTER GLASS, VA., CHAIRMAN
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i KENI MCKELLAR, TENN. FREDERICK HALE, MAINE

| RO! S. COPELAND, N. Y. HENRY W. KEYES, N. H.

| CARL. HAYDEN, ARIZ. GERALD P. NYE, N. DAK.

! ELMER THOMAS, OKLA. FREDERICK STEIWER, OREG.

JAMES F. BYRNES, S. C. PETER NORBECK, S. DAK. *

MILLARD E. TYDINGS, MD. L. J. DICKINSON, IOWA b ¢ A {4 erase
RICHARD B. RUSSELL, JR., GA. JOHN G. TOWNSEND, JR., DEL.
MARCUS A. COOLIDGE, MASS. ROBERT D, CAREY, WYO.
ALVA B. ADAMS, COLO,

PATRICK MC CARRAN, NEV.

JOHN H. OVERTON, LA. -
JOHN H. BANKHEAD, ALA. Fep ruary 21, 1935
JOSEPH C. O'MAHONEY, WYO.

WILLIAM GIBBS MCADOO, CALIF.

HARRY S. TRUMAN, Mo.

COMMITTEE ON APPROPRIATIONS

KENNEDY F. REA, CLERK
JOHN W, R. SMITH, ASST. CLERK

Mr, E. B. Gaston, Secretary,
Fairhooe Single Tax Cor.,
Fairhope, Alabama.

My dear Yr., Gaston:
Your letter of the 15th is received.
‘I am inclosing copy of my speech on my

arm tenant plan and also copy of the bill. I am

k-

glad to know uf your interest in my plan.
I thank you for sending me a copy of the
Tairhope Courier.

Sincerely yours,
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IN THE SENATE OF THE UNITED STATES

FrBruary 7 (calendar day, Fesruary 11), 1935

~
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Mr. BaANkHEAD introduced the following bill ; which was read twice and referred
to the Committee on Agriculture and Forestry

A BILL

To create the Farm Tenant Homes Corporation, to promote more
secure occupancy of farms and farm homes, to correct the
economic instability resulting from some present forms of

farm tenaney, and for other purposes.

[y

Be it enacted by the Senate and House of Representa-
tives of the United States of America in Congress assembled,
That this Act may be cited as the “ Farm Tenant Homes
Act of 1935.”

The powers conferred in this Act shall be exercised

with a view to checking the rapid increase of tenancy in the

B

United States, reducing unwarranted speculation in farm

real estate, lessening the economic instability of tenant oper-

© W 3 & Ot B W N

ators, and reducing the waste of soil resources which charac-
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terize the predominant systems of farm tenancy in the United
States, alleviating conflicts between landowners and tenants
which tend to develop, providing types of farm homes better
adapted to the requirements of persons engaged in farming,
promoting a more secure occupancy of farms and farm homes,
improving farming systems and modes of living, contributing
to agricultural adjustment, returning to the control of farm
operators lands that have reverted to corporate ownership
through foreclosure, and, in accordance with the example
of many other civilized countries, providing, in general, a
democratic system of land tenure.

Sec. 2. (a) There is hereby created a Corporation to
be known as ““ Farm Tenant Homes Corporation” (here-
after in this Act referred to as ““ the Corporation ), which
shall be an instrumentality of the United States, and shall
be under the direction of the Secretary of Agriculture (here-
after in this Act referred to as “ the Secretary ), and oper-
ated by him under bylaws, rules, and regulations to be pre-
seribed by him for the accomplishment of the purposes of
this Act. The number of directors to constitute the board,
the members of which shall be appointed by, and be sub-
ject to removal by, the Secretary, shall be three. The
board of directors first appointed shall be deemed the incor-
porators, and the incorporation shall be deemed to have been

effected from the date of the first meetiﬁg of the board.

o i
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(b) The Secretary shall determine the minimum
amount of capital stock of the Corporation and is authorized
to increase such capital stock from time to time in such
amounts as may be necessary, but not to exceed in the
aggregate $100,000,000. Such stock shall be subscribed
for by the Secretary of the Treasury on behalf of the United
States, and payments for such subscriptions shall be sub-
Ject to call in whole or in part by the Secretary and shall
be made at such time or times as the Secretary of the Treas-
ury deems advisable. The Corporation shall issue to the
Secretary of the Treasury receipts for paym‘ents by him for
or on account of such stock, and such receipts shall be evi-
dence of the stock ownership of the United States. In
order to enable the Secretary of the Treasury to make such
payments when called, the Reconstruction Finance Cor-
poration is authorized and directed to allocate and make
available to the Secretary of the Treasury the sum of
$100,000,000, or so much thereof as may be necessary, and
for such purposes the amount of notes, bonds, debentures, or
other such obligations which the Reconstruction Finance
Corporation is authorized and empowered under the provi-
sions of the Reconstruction Finance Corporation Act, as
amended, to have outstanding at any one time, is hereby

increased by such amounts as may be necessary.
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(¢) The Corporation is authorized to issue bonds in
an aggregate amount not to exceed $1,000,000,000, which
may be sold by the Corporation to obtain funds for carry-
ing out the purposes of this Act. Such bonds shall be in
such forms and denominations, shall mature within such
periods from the date of their issue, shall bear such rates of
interest, shall be subject to such terms and conditions,
and shall be issued in such manner and sold at such prices,
as may be prescribed by the Corporation, with the approval
of the Secretary of the Treasury. Such bonds shall be fully
and unconditionally guaranteed both as to interest and prin-
cipal by the United States, and such guaranty shall be
expressed on the face thereof, and such bonds shall be lawful
investments, and may be accepted as security for all fiduci-
ary, trust, and public funds, the investment or deposit of
which shall be under the authority or control of the United
States or any officer or officers thereof. In the event that
the Corporation shall be unable to pay upon demand, when
due, the principal of, or interest on, such bonds, the Secre-
tary of the Treasury shall pay to the holder the amount
thereof which is hereby authorized to be appropriated, out
of any moneys in the Treasury not otherwise appropriated,
and thereupon to the extent of the amount so paid the
Secretary of the Treasury shall succeed to all the rights of
the holders of such bonds. The Secretary of the Treasury,
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in his discretion, is authorized to purchase any bonds of
the Corporation issued under this subsection which are guar-
anteed as to interest and principal, and for such purpose the
Secretary of the Treasury is authorized to use as a public-
debt transaction the proceeds from the sale of any securities
hereafter issued under the Second Liberty Bond Act, as
amended, and the purposes for which securities may be
issued under such Act, as amended, are extended to include
any purchases of the Corporation’s bonds hereunder. The
Secretary of the Treasury may, at any time, sell any of
the bonds of the Corporation acquired by him under this sub-
section. All redemptions, purchases, and sales by the Sec-
retary of the Treasury of the bonds of the Corporation shall
be treated as public-debt transactions of the United States.
The bonds issued by the Corporation under this subsection
shall be exempt, both as to principal and interest, from all
taxation (except surtaxes, estate, inheritance, and gift taxes)
now or hereafter imposed by the United States or any Dis-
trict, Territory, dependency, or possession thereof, or by
any State, county, municipality, or local taxing authority.
The Corporation, including its franchise, its capital, reserves
and surplus, its loans and income, and its real and personal
property shall likewise be exempt from such taxation. The
Corporation shall have power, however, to make payments

to States and governmental subdivisions thereof, for the fur-
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nishing of such public services and facilities as are custo-
marily provided for out of taxes and assessments, to the
farm, farm homes, and farm communities established as
provided for hereinafter. The Corporation shall have power
to purchase in the open market at any time and at any price,
not to exceed par, any of the bonds issued by it. Any
such bonds so purchased may, with the approval of the
Secretary of the Treasury, be sold or resold at any time and
at any price.

(d) Any person indebted to the Corporation may
make payment to it in part or in full by delivery to it of
bonds, which shall be accepted for such purpose at face
value.

(e) The Corporation shall have power to fix the com-
pensation of its directors, and to select, employ, and fix the
compensation of such officers, employees, attorneys, or
agents as shall be necessary for the performance of its duties
under this Act, without regard to the provisions of other
laws applicable to the employment or compensation of offi-
cers, employees, attorneys, or agents of the United States.
No director, officer, employee, attorney, or agent shall be
paid compensation at a rate in excess of $10,000 per annum.
Insofar as applicable, the benefits of the Act entitled “An
Act to provide compensation for employees of the United

States suffering injuries while in the performance of their
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duties, and for other purposes ”, approved September 7,
1916, as amended, shall extend to persons given employ-
ment under the provisions of this Act. The Corporation
shall be entitled to the free use of the United States mails
for its official business in the same manner as the executive
departments of the Government, and shall determine its
necessary expenditures under this Aect, and the manner in
which they shall be incurred, allowed, and paid, without
regard to the provisions of any other law governing the
expenditure of public funds.

(f) The Secretary is authorized to make such bylaws,
rules, and regulations, not inconsistent with the provisions of
this Act, as may be necessary for the proper conduct of the
affairs of the Corporation.

SEc. 3. The Corporation shall have succession in its
corporate name, and shall have power—

(a) To sue and be sued in its corporate name in any
court of competent jurisdiction, Federal or State.

(b) To adopt and use a corporate seal which shall be
judicially noticed.

(¢) To make loans to farm tenant and share-croppers,
to buy farm homes and farm supplies and equipment, in-
cluding livestock.

(d) To acquire through purchase, gift, assignment, or

in any other manner farm lands and personal property
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needed in equipping and operating farms, and any or all
rights required in connection with the purposes authorized
in this Act.

(e) In carrying out the provisions and purposes of
this Act, to improve, develop, and to sell, or lease any
property acquired by it to farm tenants and share-croppers.
It may make loans to farm tenants and share-croppers to
aid them in purchasing and operating farm homes.

(f) When any farm property, real or personal, has
been acquired, it may execute contracts to convey the
property to the purchaser (who must be a farm tenant
or share cropper) or his heirs, upon full compliance with
all the requirements of said contract. It is authorized to
provide in said contracts for a conveyance of the property,
prior to the full payment of the amount due with respect
thereto, on the execution of a mortgage thereon to secure
the balance due. The Corporation is authorized to make
conveyances under the terms of said contract. The Cor-
poration may, when the purchaser or borrower so desires,
convey or cause to be conveyed the land to the purchaser
or borrower and take a mortgage on said land to secure
the loan and interest thereon, and to satisfy the record
thereof when the indebtedness secured by the mortgage
has been paid in full.
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1 (g) Preference shall be given applicants for loans
9 who are married or who have dependent families and have
g good moral character and are experienced in farming and
4 are familiar with farm operations. |
. () The principal shall be made payable in not less |
¢ than thirty nor more than fifty annual installments begin- j
7 ning three years from the date the land is acquired if the |
8 purchaser or borrower so desires. ‘
9 (i) The rate of interest shall be as low as the Corpo- |
10 ration can secure the money plus a reasonable charge for |
11 administration. } |
12 (j) The purchase of farm homes shall be confined, as {
13 far as it reasonably can be done, to aiding tenant farmers
14 and share-croppers to acquire farm homes on lands now in ‘
15 cultivation. Special effort shall be made by the Corporation
16 to avoid, as far as practicable, the expansion of production |
17 for the market of crops as to which there exists a sufficient
18 supply. The provisions of section 355 of the Revised
19 Statutes, as amended, shall not apply to lands acquired, or |
20 cogstruction work undertaken by the Corporation under the !
21 provisions of this Act. }
292 (k) To pay all expenses incident to the examination ‘
98 and survey of the necessary areas and the acquisition of title t
to lands to be acquired, including fees for the services of |

Do
.o
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abstractors, title attorneys, and escrows, recording fees, and
options when deemed necessary, to assist the beneficiaries
of the pfogram to secure and maintain appropriate fire-insur-
ance policies, and to -pay such other expenses as may be
determined necessary to the efficient carrying out of the pro-
grams herein authorized.

(1) The Corporation may accept and utilize such volun-
tary and uncompensated services, cooperate with such Fed-
eral and State agencies, and utilize, with the consent of the
State, such State and local officers and employees as may be
necessary.

(m) To establish such branch and local offices as it
may deem necessary, but the principal office of the Corpora-
tion shall be in the District of Columbia.

(n) To exercise such other powers as may be neces-
sary or appropriate to the eflicient exercise of the powers
specifically conferred.

SEc. 4. The jurisdiction, both civil and criminal, over
persons resident on lands acquired under the provisions of
this Act shall not be changed by reason of such acquisition,
except so far as the punishment of offenses against the

United States thereon is concerned; the intent of this pro-

Avvision being that the several States in which such lands

are situated shall not, by reason of such acquisition, lose

their jurisdiction, nor the inhabitants thereof, their rights
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and privileges as citizens, or be absolved from their duties
as citizens of the States.

Sec. 5. The Federal Reserve banks are authorized,
with the approval of the Secretary of the Treasury, to
act as depositaries, cutodians, and fiscal agents for the
Corporation. |

Src. 6. (a) Whoever makes any statement, knowing
it to be false, or whoever willfully overvalues any property,
for the purpose of influencing in any way the action of the

Corporation or the Secretary upon any application, advance,

- purchase or repurchase agreement, or loan, under this Act,

or any extension thereof, or the acceptance, release, or
substitution of security therefor, shall be punished by a fine
of not more than $5,000, or by imprisonment for not more
than two years, or both.

(b) Whoever (1) falsely makes, forges, or counter-
feits any note, debenture, bond, or other obligation or coupon,
in imitation of or purporting to be a note, debenture, bond
or other obligation, or coupon issued by the Corporation;
or (2) passes, utters, or publishes, or attempts to utter, pass,
or publish any false, forged, or counterfeited note, debenture,
or other obligation or coupon, purporting to have been issued
by the Corporation, knowing the same to be false, forged
or counterfeited; or (3) falsely alters any note, debenture,

bond or other obligation or coupon, issued or purporting
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to have been issued by the Corporation; or (4) passes,
utters or publishes, or attempts to pass, utter or publish, as
true any falsely altered or spurious note, debenture, bond
or other obligation or coupon, issued or purporting to have
been issued by the Corporation, knowing the same to have
been falsely altered or spurious, shall be punished by a fine
of not more than $10,000, or by imprisonment for not more
than five years, or both.

(¢) Whoever, being conﬁected in any capacity with
the Corporation (1) embezzles, abstracts, purloins, or will-
fully misapplies any moneys, funds, securities, or other things
of value, whether belonging to it or pledged or otherwise
intrusted to it; or (2) with intent to defraud the Corpora-
tion, or any other body politié or corporate, or any individ-
ual, or to deceive any officer, auditor, or examiners of the
Secretary or the Corporation, makes any false entry in any
book, report, or statement of or to the Secretary of the
Corporation, or without being duly authorized, draws any
order or issues, puts forth or assigns any note, debenture,
bond or other obligation or draft, mortgage, judgment, or
decree thereof, shall be punished by a fine of not more
than $10,000, or by imprisonment for not more than five
years, or both.

(d) The provisions of sections 112, 113, 114, 115,
116, and 117 of the Criminal Code of the United States
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(U. 8. C., title 18, secs. 202-207, inclusive), insofar as
applicable, are extended to apply to contracts or agree-
ments of the Corporation, which for the purposes hereof
shall be held to include advances, loans, purchase and
repurchase agreements; and extensions and renewals thereof;
acceptances, releases, and substitutions of security therefor;
and sales of property to the Corporation.

(e) No person, partnership, association, or corpora-
tion, shall directly or indirectly solicit, contract for, charge
or receive, or attempt to solicit, contract for, charge, or
receive any fee, charge or other consideration from any
person applying to the Corporation for a loan or other
assistance, whether bond or cash, except ordinary fees
authorized and required by the Corporation for services
actually rendered for examination and perfection of title,
appraisal, and like necessary services. Any person, part-
nership, association, or corporation violating the provisions
of this subsection shall, upon conviction thereof, be punished
by a fine of not more than $10,000, or imprisonment for
not more than five years, or both.

SEC. 7. If any provision of this Act, or the application
thereof to any person or circumstance, is held invalid, the
remainder of the Act, and the application of such provision

to other persons or circumstances, shall not be affected

thereby.
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A BILL

To create the Farm Tenant Homes Corpora-
tion, to promote more secure occupancy of
farms and farm homes, to correct the eco-
nomic instability resulting from some
present forms of farm tenancy, and for
other purposes.

By Mr. BANKHEAD

FEBRUARY 7 (calendar day, FEBRUARY 11), 1935

Read twice and referred to the Committee on
Agriculture and Forestry



THE FARM TENANT HOMES CORPORATION BILL

A radio talk by Senator J. H. Bankhead of Alabams,
on Friday, February 15, 1935, at 1:30 o'clock P. M.,
over the N. B. C. Network of associated radio stations,

WRC Studio, Room 1282, National Press Building,
Washington, D. C.

~——0000000—~——

Ladies and Gentlemen of the Radio Audience:

At the invitation of the National Broadcastiing Company I am before the

: microphone today to tell you some thing about the Farm Tenant Bill that I am

sponsoring, and that I introduced in the Senate of the United States on Monday,
February 11.

In order that you may have a clear understanding of this new measure RUSIE]E
first outline in a general way some of the conditions that prompted the bill,
and second, how I believe it will remedy those conditions.

Having been reared in the hill section of Northwest Alabama I have observed
as far back as I can remember that the farm tenant situation in that section,
which is no worée or no better than it is in many other sections, is not what
it ought to be., A man can not well take the same interest in a communi ty when
he is a tenant as he does when he owns his own home. That, of course, is human
nature, but it has hindered the best development just the same.

I am informed that something like one—tﬁird of all the tenants in the
country move every year. In some parts of the country, particularly in certain
sections of the Cotton Belt, the tenants move about so much that it is impossible

to say what percentage change farms every yecar. The percentage is very high.
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Now you can't build a community, or a country, or a section when so large
a percentage of its people move out every year, and their places are taken by
new people who follow the same practice. Of course, all tenants don't move
that frequently. But taking the country as a whole, tenants move entirely too
often for their own good as well as for the good of the community. Whether they
move voluntarily or for other reasons, the results are the same.

In addition fto thi; moving about which takes place every year, another

problem has arisen in the last 5 or 6 years which has added fuel to the already

damaging flame, Following the crash of the stock market in the Fall of 1920

there was an exodus of industrial employees from the cities back to relatives
on the farms, " It's true that many of these industrial people have a farm
background, but their return made it necessary for some farm families to go
on the relief rolls.

On top of those two qonditions we have a big army of tenants who have
simply farmed themselves poor and almost helpless on submarginal lands. Many
of these tenants would become prosperous farm owners with a future if they could
be relocated on better land, and could be given a good start toward home
ownership. But as it stands now all they can do is to plug along until they die
tryinz to eke out a living on land that is too poor for profitable cultivation.

Tnose of you who read history know that Denmark had a farm problem,
similar to the one we are passing through, about 60 years ago. She solved her
problem by doing something similar to the thing that I am proposing in the Farm
Tenant Bill which I introduced in the Senate.

The Denmark system has operated successfully for more than 50 years.
Denmark is one of the finest agricultural countries in the world. Her farmers
practically run the country on a cooperative basis. It's true that they have
had a little difficulty in the last year or so because the world-wide
depression affected the buying power of their big market which is London. But

if we could work out a farming system in this country that would help our

e
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farmers as much as the Danish system has helped their farmers, we could afford
to junk it if necessary after it had served us for 50 years.

Anyway, our tenant problem is a serious problem, and if we can solve it
or even improve it, as Demmark has done, let's make an attempt. Let's not
stand by and twiddle our fingers while relief rollé mount, and while thousands
of tenant families eke out a mere hand-to-mouth existence from submarginal
lands that ought to grow only trees or pastures,

On account of my active participation in the Cotton Control program
which I believe helped to remake the South, I have been asked by tenants and
farmers in many sections of the country to work out a measure that would solve
our great tenant problem; a measure that would help worthy tenants to buy and
pay for their own homes, and a measure that would enable them to produce their
own food and feed without burdening our regular cash crops that are so
important to our well-being.

That is the problem I am trying to solve, and that is the proolem I
believe the Farm Tenant Bill I am sponsoring will solve if its provisions are
properly carried out. Now let's look at the bill, and see how it proposes to
solve some of these vnroblems.

The Farm Tenant Bill that I introduced is Senate Bill No. S. 1800.

The title is a bill to create the Farm Tenant Homes Corporation. And the object
of this bill is, quote -— "To promote more secure occupancy of farms and farm |
homes, to correct the economic instability resulting from some present forms

of farm tenancy, and for other purposes.! Unquote.

One of the big aims of this bill is to check the rapid increase of
tenancy in.the United States. Another is to help worthy farm fenants to acquire
and own farm homes. Still another is to lessen the waste of soil resources which
1s 8o characteristic in our present tenant system.

The Farm Tenant Homes Corporation---as described in the bill-——is a

Corporation with financial power and authority similar to that of the Home

Ovmer's Loan Corporation.
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The finsncing is to be done principally through an authorized bond issue of
one billion dollars.
The Corporation will be managed by a board of Directors composed of 3 members

and amwpointed by the Secretary of Agriculture. The operation of the program will

be in the hands of the board of directors and the various assistants they choose to
help them with the work.
This corporation is authorized to purchase farm lands and all necessary farm

equipment, or to make loans for the purchase of such property. The title to the

property may ve taken either in the name of the purchaser or in the name of the
corporation. Purchasers sre limited to farm tenants and sharecrovpers, and farm

laborers of good moral character who have had farm experience and who are familiar

with farm operations. Preference will be given to anplicants for loans who are

married, or who have dependent families.
The loan principal will be made payable in not less than 30 nor more than
50 annmual installments beginning three years from the date the land is acquired if

the purchaser or borrower so desires. In other words, the purchaser can defer the

payments of the annual installments for 3 years after he goes on the farm if that
is necessary.
The rate of interest that the tenant or purchaser will have to pay will be

just as low as the corporation can get the money for, plus a reasonable charge
for administration. We don't know yet just what that will be.

The purchase of farm homes will be confined, as far as possible, to aiding

tenant farmers and sharecroppers to acguire homes on land that is now in cultivation.

It is not the object of this program to bring new land into cultivation, but to try
to aid those who need help, to make o better living, on the land already under the

plow. Special effort will be made by the corporation to avoid as far as possible



the expansion of production for the market of crops of which there ig already a

surplis .

As 1wost of you farm folks know, there is a lot of farm land that is owned Dby
banks, iasurance companies, and what are called absentee landlords. Most of this
land is worked by temants, and many of these landlords and owners are anxious to
dispose of this land because it is out of their line of business. In many instances
it was acquired since boom times through foreclosure.

HWow it is the purpose of the Farm Tenant Homes Corporation éill to help the
tenants and sharecroppers and farm leborers, already on such farms, to buy these
farms if they want to and if the owaers want to sell. TIet's take an examyle to
make the wnole thing clearer.

Tetls suppose that a bank at Florence, Alabama has, through an unpaid loan,
secured title to 200 acres of rich Tennessee River bottom land. The bank i;ants to

5
sell this land which has/good tenants on it, but the tenants are unzble to make
the initial down payments, soc the tenants stay on, and the bank holds on, both
hoping for a better day.

Under the terms of the Farm Tenant Homes Corporation Bill this situation
could ve hardled in one of two ways. The Corporation could buy the land from the
bank, and then resell it to the 5 tenants, if they proved eligible, or it could
lend the tenants the money to buy it themselves under the supervision of the
Corporbion.

If one of the tenants had a little money he could start his annual payments
the first year. Of if he was short of cash he could defer the annual payment until
the second or even the third year if necessary. Or you might have a situation like
this. TYou might have a tenant living on & farm with the landlord. The landlord,

we'lll say, is getting old and wants to sell the tenant half of the farm. The

tenant wants to buy, but he doesn't have enough cash to make the down payment, so

e ——————————




che situation drags along.

In a Cﬁse like that, if the tenant proved worthy of a loan the Farm Tenant
Homes Corporation cculd work out the connecting link that would cnable the farmer
to sell, and the tcnant to buy. Such a deal would not increase the amount of lend
in cultivation. It would not necessarily increase the amount of cash crons for
the open market, but it would give the tenant o home of his own.

Similar arrangements could be worked out for sharecroppers and good farm
laborers as well as for tenants. And the program is so flexible that it can be
made to meet most any sort of worthy need.

The things that makes this measurc so worthwhile is the fact that it does
not plan to tear up, and disturb, and move tenants from one part of the country
to another. This wrogram is not designed to bring hundreds of tenants together
in communities wherc they will farm under close supervision. That is another
program.

This Farm Tenant Homes program is - program to help the tenant and the
sharecro v:er and the worthy farm laborer to contract for the farm he is on if he
wants it, and if it is for sale, but of course o tenant will not be confined, in
buying a form home, to the particular form on which he is working. It is designed
for the man vho wants to farm for a living and for whatover profit there may be in
the various ferm operations. In short, it is designed for the man who wants to
buy his own land and farm for the future.

Thousands of tenants arc willing to start on the road to home ovmership
tomorrow if somec reliable agency would help them finance the farm they want and
help them get started in the right way. That is what the Farm Tenant Homos Corpor—

ation Bill proposes to do.

Bear in mind that this program does not crecate a burden upon the tax payers

of the country. It merely provides credit facilitics by thec government on which




ke
little if any loss will accrue. If a purchaser fails to make good and to meet his
payments, other good and worthy tenants will be ready to tale the farm home and pay
the mortgaze under the easy long term payment plan.

The social and economic values in converting a large number of farm workers
into farm home owners cannot be measured in money. The program should ajseal to
the judgment and the hearts of all good men and women.

And now in conclusion let me say that if you are a tenant and want the
Goverament to help you buy and finance your own home, or if you are a landowner and
want to sell some of your good farm land under this new program, or if you are
interested in sceing that tenants have a better opvortunity to buy and own their
own homos and become land—owning farmers with a future; in short, if you are
interested in any of these things, write to your Senators :nd your Representatives
in Washinzton snd ask them to support the Farm Tenant Homes Corporation 3ill. Do
this now so you won't forget it, and help us make this country into a land of
prou’l home-owning farmers.

Thanlke you, and good-bye.

EX02s




on

. ' Nexch 9, 1942

Senator John Bankhead
Wammgbon. D, C,

Deaxr Senator Bankheads

I have noted your loyal struggle in Congress to try
to secure the farmer in & position ox ¥0 secure for hinm a
position where he might hope. b0 get somewhere neoxr paxity
with industxy, I fecl sure there are some fundamental reforms
that rmst be schieved before the problem can be at oll satis-
 factorily solved., I recall that you gave much atbention to
9 these buunsuccessm in seouxing the adoption of your.
v laudpbde Yegislation. I have given much thought to this mate
\)’”} tgx;%ng ghall hope I may have your pexmission bo write you
oo aveXr

- : I and many others have been slarmed ot the amount
of time Congress is having to spend with interests fron evexry
derexrtnent of our national economy wio are bent on getting
sone speclal aedvantage or protection for their group,

I have talked with meny just ordinayy citigzens and
heve done rmch listening and thinking, I, and I believe I
am joined by the great majority of mexrican citizens, have
come to the conclusion that the present peril 4o the welfare -
of our nation and our ’'merican way of life mokes it obligetoxy
that we 211 axise to the full stetmmeoss true.patriots and -
"pledge our lives, our forbtunes end our sacroed honox,

I have drafted a proposal that I believe would be
heertily endorsed by txue ‘mericens from every walk of life
which I am sending you herewith, I believe that an cnecte
ment based on the genoxal prineiples set forth would do moxe
to create of ug a united peonle than all the special advante
ages that cvery group is clamoring for and if we could be
gincorely united I believe we would upset every prediction
of the time recuired to win the wer.

: As you know I was reared and tutored by o great and
gincere democrat and you will undexrstand the safegnards pxo-
vided in the proposal sgainst any extension of the limitetions
on full individual frecdom after the texrmination of the :
eMexrgency . 2

Sincexely ymgi's.

=



. lMarch 9, 1942
- Hone George Grent
House of Representatives
Yashington, D. C,

Deex Congressman Grants

: Your veply to ny letter of rewent date arxived yesterday end
T en glad to have your direct statements in refutation of some of Ilxe |
Valters? criticisms., I shall be pleased to quote them whexrever {
necded, : :

: I have now prepoxred the matter I refexred to in nmy lettexr that
I1 wishgd to offex fox your consideration and herewith enclose o dreft
thexecof, '

It is o proposel evolved from my thoughts and my listening %o
the expressions of others on their convictions, oriticisms, dissabe
isfactlions, cetc,, which may be best summed up in the single convictlion
that the present pexil to the welfare of our nation and our American
wey of life makes it obligatory that all of us who exe truly patri-
otic pledge 'our lives, our fortunes and our sacxred honox",

As you know I was roared end tutored ba a great and sincexe
democrat, who devoted his live to working for the fullest application
of the democratic principles that gave birth to our nation. He saw
that repeated endorsement of those principles did not alone furnish
edecuate sustennnce to insure their life, He lmew that they would be
forgotten ond pexrish from the memory of men unless they were effectively
anppllied, :

ot plone did I have the sdvantage of my fathex'!s wise tutelage
end his splendid examnle, but of his judiclous chastening es well, In
the early years of my mejority while impressed with the idealism of
the philosorhicel anaxchists my father called to my attention that the
nolls were open and a democratic clection in progress. I replied thab
I was not going to vote, that antiesocial forces were so strongly
entronched derocretic action was fubile, Sadly he turned from me say=-
ings "I nover thought I should sce the day a son of mine would be so
blinded os to £ail to appreciate and exercise the democratic privie
leges which had beon galned and secured foxr him et such great cost."”
e was nevexr so sovrowed egsine .

I glve this bxrief personal background to lend convictlion to
ny sincerity of purpose in preparing the enclosed proposal and to Juse
+ify the pronosed strong safepguoxrds against eny extension of the lime
itations on full individual freodom after the termination of the
enerEency .«

Sincerely youxs,



llaxch 9, 1942
Senotor Idstex Hill
Washington, Ds C,

Deay Senator Hill:

Thank you for your le'tter of laxrch 5 and foxr youxr promise of
attention to the material I sent you,

I am thus availing myself so quickly of your invitation to
glve you my views on cuxrent affalrs because I beliove I have pre-
vaxred a proposal that you might £ind worthy of consideration as a
means of forwexrding the intexests of our beloved nation,

The enclosed proposel was evotuﬁd from ry thoughts and my ligte
ening to the expresgsions of others on their oouvietions cxriticisms
dissatisfactions, etc., which may be best summed up in %ha gingle cone
viction that the present pexril to the welfare of our nation and oux
fmexrican way of life makes it obligatoxry that all of us who are tru].v
patriotic pledge "our lives, ouxr fortuneg and our sacred honoxr",

As you know I was veaxred and tutored by & great and sincere
democxat, who devoted his life to worlking for the fullest application
of the democratic principles that gave birth to our nation, He saw
that repeated endorsement of those principles did not alone furnish
. adequate sustenance t@ insure their life, He knmmaw that they would be
for%'g‘bten end pexrish from the memory of men unless they were efBectively
avplied,

Hot alone did I have the sdvanbage of my fathexr's wise tutelage
end his splendid example, but of his judicious chastening as well, In
the early yesxrs of my majority while impressed with the idealism of
the philosophical anarchists my fathexr called to my attenbtion that the
polls were onen and a democratic election in progress, I replied that
I was not going to vote, that smti-social forces were so strongly
entrenched democratic action was futile. Sadly he tuwmed from me saye
ing:s "I nover thought I should sce the day a son of mine would be so
blinded as to fall to aprrociste and exercise the democratic privi-
leges which had becn gained and presexved for him at so great cost.

He was never so soxrrowed againe

I give this brief personal background to lend conviction to my
ginc rity of purpose in prepaxing the enclosed proposal and to justify
the pronosed strong safeguerds apainst any oxtensionsofthe limitabtions
on full individual freedom aftexr the bermination of the emergency.

Sincerely youxs,



Maxch 9, 1942
Ires Hexrbext Gaston
tgsistant Secrectaxry of the Treasuxy
Washington, D, C,. :

Togg ago I should have written o you to express my apprecia=
tion of the cordial xeception you extended me and lMrs, Gaston when we
called at your office in Washingbon but I felt you were so full occu=-
pied with necessaxy duties that you would welcome the omission of
enything that would occesion an intexrxruptione.

' Wow, however, my concern for the welfare of our nation in this
hour of.,ﬂeril end my belief that T have a practical plan, impels me To
write and present it to you for your conglideration.

I have noted that finonce legislation pxoposed by lixr, lorgen=
thau has encounteored Congressional opposition, not because of question
of the need of rovenue, but because of the eternal problem of all Teve
nue bills which appecrs to me to be, how can the blll be so devised %o
reward friends and punish enemles?

The proposal I am presenting is for an all=-out effoxt o wage
en all-out war and I feel you will agrec with me that anything less is
not enough, The idea came to me through hearing like sentinents
exnressed by conservatively minded woxkers and business men, They and
T eppear convinced that our pexil makes it obligatoxy that all of us
gho axre true patriots pledge "ouxr lives, our foxrbtunes and ouxr sacred

ONOX" o :

I am sure you ave aware of the unvest and dissatisfaction of
mony throughout our nations You, in Washington from Pregident Roose- -
velt down have bem vexed with the actions of the various groups secke
ing to goin or to protect an adventage. You know too that there are
certain grouns who exe unavoidably suffering beceuse of the essehtial
war effort and I em pleased that the Bwemsury Depaxtment is txying to
protect these ageinst a general sales tex which they would have to . -
becr ecually with those well eble %o bear it, I belleve my plen, if
adonted would have a salubaxry effect on arvousing a truly patxiotic -
snirit and would go foxr townrd eliminating the vexatious envies and
suspiciong, ;

' 7ithout further ¢omment mey I ask that you give the proposal
your earnest consideration and if it is found to mexit comment eithexr
cxritical or commendetory I will epproeciate hearing from you and if it
doos not pleasc do not teke your valuable time to reply now, .

Sincerely youxs,



 WHEREAS the present primery purpose and necessity of the
United States is to defeat the Axis Nations and, b |

WHEREAS it is in the highest interest of the common welfare

thet this be accomplished in the shortest possible duration’
of time and, S ae L

'WHEREAS this high purpose cen be best served if the pyo-
Guetive effoxt of everyone is wholly utilized to that end,

~ THEREPORE we petition the Congress of the United States
of imexica to provide that during the existence of the present
emergency the services of all persons and property be drafted
and used for our common National need; but such means as
will result in a minimm of interxference with privete owneXw
ship and gupervision and free enterprise and %o this end it
is proposed: ot N .

(1) Thot the perscnal emd corporate income tax rate be
increased to one hundred per cent, efter flrst so revising
persongl exemptions as to sssure es high s steandard of living
a8 is consistent with our common nationsl necessity, and after
first so revising the exempltion schedule, other than personal,
as to plug as practically as possible all loopholes that might
result in tax evasion, and to this end esteblishing definite
congexrvative schedules for depreciation of physical propexrties
and mechanical installations; and after first specificelly
limiting gift exemptions to such gifts as are made to publicly
ovmed corporations and institutions, and o established non=
profit educational, weligeous, end charitable ingtitutions or
organizations of generally racognized merit to be used by them
for the normal pursult of their activities and in no case %o
be used to scruire income producing propertye

{2) Thet the Pederal Housing ‘dministration, the Parm
Security Administretion and the Reconstruction Finance Corpo=
ration bectcharged with the obligation to institute services
that will be available %o all persons end corporations, who,

_becsuse of such one hundred per cent tax rate, are endengered
of property loss due to inability %o meet the peyment recuiree
ments of existing property investment or purchage contracts;
end with the obligation to institute services adegquate to
provide for the finsneing of new homes or home addltlons, new
Parmas or farm additions and new plants or plant additions
wherever end whenever such ave deemed necessary for the
gecomplishment of this purpose,

(3) That the Hational Youth Administretion be directed
to institute servieces evaileble to pavents snd guavdians, who,
becsuse of the one humdred per cent tax are unable to caxrxy
out intended edueational programs for their youdh,

(4) That the standerd of living intended to be provided
Por in the establishment of personal exemptions be safeguarded
by directing the 0ffice of Price Administretion to fix Such
price ogilings ab hayobe necessary Ho that end; and that the
wages of lebor: shall be fixed at such minimum end maxinum
levels as will insure sdecuste standavds of living for lgbox
and meke tensble the price cellings.

(5) That individuels, firvms and corporabions be protected
against losses which might result from increased commodity emd
vom material costs by directing that the Office of Price

rdministretion be directed to place ceilings on all commodities

and wow materisls essential to this purpose.
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CARTER GLASS, VA., CHAIRMAN
' KENNETH MC KELLAR, TENN.

CARL HAYDEN, ARIZ,

ELMER THOMAS, OKLA.
MILLARD E. TYDINGS, MD.
RICHARD B. RUSSELL, GA.
PAT MCCARRAN, NEV.

JOHN H. OVERTON, LA.

JOHN H. BANKHEAD, ALA.
JOSEPH C. O’'MAHONEY, WYO.
HARRY S. TRUMAN, MO.

THEODORE FRANCIS GREEN, R. L.

FRANCIS MALONEY, CONN.
DENNIS CHAVEZ, N. MEX,
JAMES M. MEAD, N. Y.
WALL DOXEY, MISS.
BURNET R. MAYBANK, S. C,

GERALD P. NYE, N. DAK.

STYLES BRIDGES, N. H.

HENRY CABOT LODGE, JR., MASS:
RUFUS C. HOLMAN, OREG.

waucace v o wane < Y Cavifed ,$iafeifwna£e. s

C. WAYLAND BROOKS, ILL:

COMMITTEE ON APPROPR{?TIONS

March 19, "oz

'EVERARD H. SMITH, CLERK
JOHN W, R. SMITH, ASST. CLERK

Mr., C. A. Gaston
The Fairhope Courier
Fairhope, #labama

Dear Mr, Gaston:

I have your letter of the ninth, enclosing -
a draft of a proposal which you believe would be helpful
if put into operation. I have read with interest your let-
ter and the proposal, and am glad to have your suggestions.
I think it is helpful to receive remarks of this kind and
want to assure you that I will give the matter serious con-
sideration. We have many serious problems to deal with in
the present emergency and I am always glad to have the views
of my thoughtful constituents.

Sincerely yours,

/
JHB:ib | WW ('&’%ﬁ{



CARTER GLASS, VA., CHAIRMAN

KENNETH MC KELLAR, TENN. STYLES BRIDGES, N. H.
CARL HAYDEN, ARIZ. WALLACE H. WHITE, JR., MAINE

ELMER THOMAS, OKLA. CHAN GURNEY, S. DAK.

MILLARD E. TYDINGS, MD. C. WAYLAND BROOKS, ILL.

RICHARD B. RUSSELL, GA. CLYDE M. REED, KANS. .
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JOSEPH C. O'MAHONEY, WYO. KENNETH S. WHERRY, NEBR. COMMITTEE ON APPROPRIATIONS

THEODORE FRANCIS GREEN, R. I.
DENNIS CHAVEZ, N. MEX.
JAMES M. MEAD, N. Y.

BURNET R. MAYBANK, S. C.

ABE MURDOCK, UTAH

o =
EVERARD H. SMITH, CLERK May 14} '1'946
JOHN W. R. SMITH, ASST. CLERK

lir. A. A. Gaston
Fairhope, Alabama

Dear Mr. Gaston:

I am in receipt of petition signed by
you and other residents of Fairhope, urging me to
support the OPA.

I have been a consistent supporter of
the OPA and have voted for every appropriation that
lir. Bowles has asked for its enforcement. 1 believe
that some constructive amendments should be made.

I am a strong believer in holding down the price
of food, clothing and rents.

Please make my views on this important
subject known to those who signed the petition
with you.

¥ ' Sincerely yours,

(jﬁz{gwcw

JHB:W




May 15, 1946

Hon. John H. Bankhead
Senate Office Bldg.
Washington, D. C.

Dear Senatcr Bankhead:

We are advised that the engineers in charge of the proposed
dredging incidental to the expansion of the Alabama State Docks and
lobile harbor facilities, propose to dispose of the dredged material
in Spanish iiiver in Baldwiy County.

We are of the opinion such disposal may be highly detrimen-
tal to the hunting and fishing grounds of that section and that
there is a possibility of damage to our recreational facilities
here at Fairhope. We also believe this matter should recgive care-
ful consideration from the standpoint of public health. It may be
that the transference of contaminated dredgings from Mobile River
to Spanish River will result in making our beaches unsafe as was
the case with reference to some of the beaches on the Western
Shore of the EBay last year, such beaches being declared out of bounds
for personnel at Brookley Field.

As you know, we are the owners of highley developed land
in this section and aside from feeling fully justified in protect-
ing the value of our land, we have an obligation to our lessees
to give them all protection possible.

Trusting this matter will have your immediate attention
?nd assuring you of our sincere appreciation for past favors,

Appreciatively yours,

Secretary
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ABE MURDOCK, UTAH

EVERARD H. SMITH, CLERK
JOHN W. R. SMITH, ASST. CLERK

Mr. C. A. Gaston, Secretary
Fairhope Single Tax Corporation
Fairhope, Alabama

Dear Yr. Gaston:

I have your letter of the fifteenth concerning
the proposal to dump refuse in the Spanish’ River on
the east side of Mobile Bay.

I have entered a vigorous protest with the
Chief of Engineers and urged that no such action be
taken.

I do not understand tkhe post script to your
letter because you do not state your position. I am
actively supporting legislation providing an adequate
housing program. And I voted in the Senate Banking
and Currenéy Committee this week to extend the price
control”® for another year.

Sincerely yours,

JHB:ib




Feka. ’[;&,, 193¢C .

Vone “Tuxk V. Barchard
Foley, Jabdanme,

Doar kep, Barchi:idie r

L oencioLe Iy reuly to your cuestionmaire
und wish ie thenk you fox the o oortuity you hive
Giverl sl vobtows and eitisens do exrese thenselves
o Uhos vitel cuestion.

“hile I feel ihiat your iis. of quesiions
SOVEL oub mwGh weteii Tur Lhe ordineyy citizen nod
Lingell converned with the dulies aug obligavions
ol &4 ofics hoilder I ranlize that 1. is Jou and
oV I asling vhe questlont and seerin: the Ll oristie
tioce end ot you sove uueh corsidaern.ion o the
Luebteons buicre pLiiing ke $o e V601G .

Zhe Ceurier was glod tu give the -uestions
free space end wili e glad to further gocperaie
Witk you in wie future in securing & {ree EXLEB G-
son of your constituents on any wviwal mutiere I
am responsible for the ironi pame write-up and I ap
éncicsing & eiim ing of it tou niore fully anocwver ihe
(SRLE SRR §5 9 FN

vt vererence L tue sast pa agrash of the
above mentioned articie I helicsve that the county
and Muunici al nanager plan hat veoy wucu merit and
sicrld Lo swvailaslie tc toine or countys desii.ng to
try 1le I alsoc believe that towns and couniys show.d
not bhe o rigidly restricied in the matter of taxs-
tica. I fees that Fairhliopo’s success is iecpely due
tor the exxleat to which .aind values have been nade to
bear the Lurden of public rovenue and that if it .as
poss.ble u.der the law to extend this princinies to
aill the ands of the corrtu:i by inctead of confining
it o the .ands of our Corroratiun correspondingly
creater resilte jould be achinved, :

1 hoye you will sunuvort the administration
bill o0 e uva.ize acsessed valualions, liy personal oh-
servations of the assessuent relis testifies to the
correciness of Governor Dixon's stitements.



Hon. Frank L. Barchard,
House of Heoresentutives,
Hontponery, 1la,,

Dear Rep, Marcherd:-

I am informed that there is a bill "now
vending in the Honge that will mean the death of
Chironractic in thie state if it pazsses.”

1 feel reasonably sure that you do not
want this to hanpen and I kaow that a graeat many of
your coastituante will fesl $that they are heing de-
nrived of a vnluable and essantinl service should
the lLagislaiure of their stats vass a bhill denying
the »urveyors of this gervice a right to nractice
their branch of the healing profession in the siate
of Alabama.

«t the same time I am informed that the
.dhirnv“ﬁ"+n?s of this state will »nresent « bill
whigh will rovide for the sestrblishnent of a Chire
nnractic Board to govern the .ractice of Chiroprac-
tie npueh asg the Hedieal Board governs and regulates:
tha -ractice of ledicine I wmrme thnt Jou Zive ¢ai@-
ful conaidaration to fnese bills and if you ecamnaot
annoge. ths tasause of the former or JUNIPOTT ENY 1aBe
nagae of the latter 1 will very mmch appreciate it
if yon will sommumicate to me your ohjections.

I have not had the opportunity to study
either of the hills Wt it anpears to me that the
hill hindaering or n»reventinz the practice of Chire

onratic chonld he defeated on general democratic
'U”iﬂCl?l,d. Likewise it apnearse to me that on the
game urincinles a bHill ﬁroviéinr control of the pradce
tice by members of the profession should be adoptede.
I¢ mny he that the bill s wresented will need a-
mending, but this should be povsible without desTroye
ing the efTectiveness of the bill,

Please be assured that I will be grateful
for your attention to these maiters and also that I
would not call on you excent I feel that they are
important. Vith everp hape that you may get much
satisfaction from your service in the ;egislature
and my aprreciation of the sacrifice I am sure it én-
tails I am,

Sinecerely yours,




Feb. 10, 1939,

Hone Frank V. Barchard,
RApvgqgnfntvva _‘zu]f;“«ty.' i
xiomfe of Hepreaenta tivee,
Sontromowy, Aln,,

Denr Sivie

I mve been listening tc the sorienis on

“ -3

the @ammoenemt made in last wee]:'s Oxll(mx-' 22 off
your inteation to iairoduce 2 Diil prowidl L3 Lo A
reverszon in Bidwin Somnty to tha Boawnd of levenue
rorm of S-é"-‘f““"~‘1lu with the Trehude Judzs oo oxelTie.

cio chdi TNl e

S0 far all the coments I X :
bBeen am .1.?12:‘-: making any chaase. The ozinilon of ‘hone
corm-uting sppears to he that mambers of a JDenrd vwho
huve beai 2l acted from a dictrict by enly tho volers
of that disirict will be prone (¢ view the aistrict
as the uiit mither than the coundy. I hellave $hnt
fthe pZeood resuits we he ve dnr"'.ved. Lo Ul cotnty g0ve
- emneat in the past yeqrsz 1s larcely tho rooult of
the responaibil by of eoch corm:issioner tec the 2loge
tornte of tha eniive comtye.

5 hile the ecomments I have had the oppore
tunity (o heav have been by F‘ai‘*”hone vebters I ra-
2all that a majority of these voted for 5;'.":' in the
prirpary - hich resmlteﬁ in your election s ¢ur Bepe
resentative. . I am sure that you have ‘”f Lt hat a
majority of the voters favor ,,rour rropesed Bill
but I have found thatawe cin be nirtelon i Lis
Jt:mmez,t of what the majerity do w&et ound vis ie

demonstrated st nearly every election.

I amd the coffigers of this Cornorntion re-
cuent that yovr se freme yoia® hill as to 1rovide for
its bein: voted on by ‘he voters of Bolidwin tountye
I hive note:‘. what you wrote to Mr. Ruse ste ting i%
waB not customery «o to do with lceal bills hut I
believe you vould be cormended by all trRiy dence
cratic citizens suould you introduce this fundamen-
tal democratic nr;..mv)]e ints the resim of loecal
legislation. With evaery pood wish I am,

Very truly yours,




s 5 oy L i,y W
Dac, Ch g LGS

0 T - . b v~
wle Wile o, Rartletm
T’O~r 1 : 3

Gar ’;bu“’ \.‘m‘lax. Lone

Dear ir, Dartlett: ‘ ) !
I was ‘nterested tc zot vour letter indiecaiing that
you may consider Fairhope as & LOCuuluﬂ for your houc citer re=-

tirement. I worked on the Canal Zone for several years 1912 to
1916, tut yer wvere an oldé timer when I zot there, I.17ved at
Gorzbna and st Balboa, working in tlie machine shopy foundry,
tlaclewdlth showr, round house, ets. -

Cvr cornroratior still hss suitable bn*l(i*3 lots in
the bu‘;crﬁtt Limits of the Town of Fairhope, but our couniry
ariig ore 8ll lezsed gt the prezent, However there 1s an ace
tive tTadc in improved proverties and in normal times prices
are ressonsble. At the rresent ihe greatly increased shinbuilde

17ig" and cther war tine QCEIVLu](a in .obile causes z very active
conpetion for rreverty here and improved prope ties of all sorts
rc selling above norwul valve, '

_ Theege conditions have also put & consiaersble strain
en our supply oif aportaents and acttﬂgpc which normuITy rented

f\’.“:‘ ...I't\” Tq(-\ ': vo x AO.('O 3’”‘1' antL .-..CCQ Wl t}nt-ub uO }J nve
been high but the first of this month ﬁent Control went into
cifect hercy reuiring thet rents be "rolled back" Lo the level
of darch l, 1942, It 1is too early to tell jQSb what thre esffect
will be. There are guite a nimber coming and £0:ng in these
times so thOugu we are filled up all the time opportun1t¢es are

availavle from timr to time to rent satisfactory sccomodations
~andé I believe you wculd te attractive tc a landlord.

I am encleosing literature con heﬂngn~ our plan and un-

aer sc«J1ab< cover am sending you printed nateria’ It is im-
rossible to say now what the conditions will be 1n April so I
suggest you write again later, With the hope that you are en-
joyiﬁﬂ a pleasant Chr;stmn and that you mey have a very satise
actory Nev Year, I am, :

L)

Very truly yours,

[ -
Secretary.
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December 24, 1940

Kr, Clayton C. Bauer;
RF D #2, .
Spencerport, N. Y.,

Dear lir., Bauer:

We are pleased tc recelive your enquiry and
to learn that you are a singletaxer considering mov-
ing south.

I regret that I am not competent to advise
you as tc¢ your proposed venture. It would arppear to
me. that it would be quite cifficult to make a living
on the small area ycu contemplate,

We haveylocated here at Fairhope the Gulf
Coast Substation conducted by the Extension service
of the Alabama Polytechnic Institute Auburn for the
State Department of Agriculture and + would suggest
that you write the superintendent INMr, Otto Brown be-
fore going toc far with your plans, -

I hope it will be possible for you to come
here to loock the situaiion over. We would be véry
happy to have you locate at Fairhope and I am sureé
we have advantages th:t cannot be fcund elsewhere.

Our country-lands rent for from $2.75 per acre annue-

" ally to 85¢, While all our lands in the agricultur-

al secticn best suited tc your plans are under lease
it is entirely possible that you cculd purchase im-
provements from & leasehclder and secure transfer of
the lease to you. It is also possible that you might
be able tc locate on low value Town lands where the

‘rent per acre without street frontage is $3.00 per

annum,

Under separate cover I am sending some
printed material and a copy of the Failrhope Courier,
I shall be glad tc hear further from you and to
supply such additional information as I can.

Very truly yours, .

Secretary.



RFD#2

Spencerport, N.Y,
December 12, 1940

The Secretary
The Fairhope Single Tax Cerporation
Fairhepe; Alabama

Sir,

I am a Single Taxer. I want to move into a warmer clime to live
and work and make my home. I wonder if your community might not have
more to offer than others in the South. Would you care to tell what
your corporation and your cormunity has to offer teo a new settler? I
should like to know if I can secure the use of from-three to ten acres,
what the rent of this land would be, what other taxes there were, and
in general what opportunities are afferded. My intention is to farm
intensively. :

ZZE%%'trut§{,4£Ze¢oaf’»
Cleyton C. Bauer



hlay 5, laﬁsc' _- =

¥r. Fred V., Baxtep,
"eat Agheville, N. C.,

Deapr Sir:

I regret that we have no circulare con-
taining waps of the Tuwn of Faiphepe.

I ar enclosing a plat of the Siugie Tax
Corporation's i1auade shown ae unlettered blocks and
Lracte. The biocke =nd trscts lettered 4, 3, C,
etc. are privately owned iands and are not un-
deér oupr jupisdictioan.

Thie plat shows only avout one~half the
lands wicthio the town. To the south is a consii-
€ravle subdivielon krown as Magnoiis Bs=ach. In
this tract we o%n so.¢€¢ land but the greater pact
1g peivstely ovned. To the north are sever:i
lag-e tpracte and a sraller eubdivision known as
Alrey Heiuvhts.

If there are any particular proverties
in which you are interested and ~hich you cannot
locate here I invite you to weite to we and I =111
ve rlad tg wive you whatever inforration I can.

Very truly yours,

Secretary.
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BAXTER
INTERNATIONAL EcoNoMic RESEARCH BUREAU

A WORLD ECONOMIC SERVICE THAT @@ TRENDS AND BUSINESS MOVEMENTS

76 WirriaM STREET 5, NEw YORK

March 8, 1948

Mr, C. A. Gaston
Fairhope Single Tax Administration
Fairhope, Alabama

Dear Mr. Gaston:

I want to thank you for your kind letter of the 26th regarding our
Autumn bulletin, I have read with much interest the circular you sent and the
newspaper clipping regarding your community. The experiment is most interesting,
indeed, but I do hope that for the immediate future you and -your associates
pursue your experiment on a most conservative basis. I believe you are on the
right track and that during this coming depression many people will want to flee
from the cities and get into some community such as yours. Many such communities
have gone on the rocks because during certain critical periods the managers were
not conservative in their financial policies.

I hope that you continue to manage your community on the most
conservative possible basis as we face very difficult times in the period
immediately ahead of us.

Again thank you for your kindness in writing me.

Very truly yours,
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THE FAIRHOPE COURIER

ESTABLISHED 1894 ;

BY ERNEST B. GASTON - It
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ENTERED AS SECOND CLASS MATTER

PUBLISHED EVERY THURSDAY AT FAIRHOPE, ALABAMA

Subscription Price Within The United States — w= — — — $2,00
ToForWCountries — e e e e e = — — 8250

ADVERTISING RATES ON APPLICATION

“Inevitable As our American system of supplying
: 2 money and credit in volume that
Death And Ta_'xes hears no relationship to the amount

of goods angd services available in
the market for purchase, creates a
The above note E trox;lo:klzf{f:if- continuously unstable economic
from adp}'omlrzflrllg o :;ates an ec- | System. It is this factor that plays
ggziniaé zf:;arch pureau. The full|? large part in insuring a depres-
quote is as follows: ‘“There is one sion after every war. During thi
cerfainty about the American sys- last war our government paid ou
tem: Economic cycles are as in- great sums of money in high wages
exiltl.b donth st taxes” and profits tq produce goods that
eV ahle a8 ther Sbout the Ameri-| Bever became available for pur-
cazvs;tst(le:n tﬁa‘: fures a depres- | chase by the consumer public that
sion periodically and particular- rece}ived the wages allxld ,profx-ts. :
ly after every war? Our answer is This eXC;.is’ tOf I{)umi ahntx.g po:;ei
hat the dizect bencfitd of gexers:| st e dHUteR DF CREGHEA TS
ment service, in large part, go to reduces the purchasing power of
monopoly holders of land titles, | & Largg segment pf the people on
franchises and patents and the fixed income or income that can-
government’s bill for the perform- pot be ‘forc.ed up enough to lpeet
of such services is, in large mfla'ted prices. The result is a
auc;a lected from th,e masses considerable shortening of the time
D*K'o' mco i srk for and buy from | Reeded to pass from a scarcity mar-
:ﬁe mo‘xlxsop:lvy Beldors ket to an over supplied market.
Only the relatively small amount This “;lmidltll‘?n 0301‘1‘1“(11 tltlxave b‘i;‘f
that i colocted trom land owners | <IeVIAL relleved bad, the gorely
on the agsessed values of the land Ad0p T plan DI
and the fees and other payments posed in March 1942 of levying in-
to government by patent and fran- come taxes at sufficient levels to
chise holders, plus income taxes reduce purchasing power to the vol-
on income resulting from posses- gﬁze of : goods: Available 201' A:pué"
sion of the monopoly is paid by the : Tasiel g
direct beneficiaries The balance S SFRE e
which constitutes the great bulk Be Kind To Animals
of public revenue is collected from There are many forms of cruelty
producers and consumers in the| impoesed upon our animal friends.
form of taxes. All such taxes dim-| Lack of feed and shelter for farm
inish purchasing power and soomn-| animals causes, horrible suffering,
er or later result in there being| besides economic loss. Tying dogs
<more 'goods on the market than|these cold nights without even a
the consumers can buy. wind break is thoughtless and
This, coupled with the fact that! heartless. I




THE FAIRHOPE COURIER ls.‘
A weekly record of the effort at
Fairhope to apply correct prlncl-l
ples of human association NOW
for the benefit of its people and

in

an example to all others.
Fairhope,

County, as the
tunity” -
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for thousands to come.

Weekly $2.00 per year
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60 WORKERS
NEEDED AT MO-
BILE SHIPYARDS

H. R. Chamberlain, manager of
the Employment Bureau of Bald-
win County, informs the Courier
that he has received a call for 60
workers for the Mobile Shipyards
and anyone interested can get in
touch with him for further partic-
ulars,

They need men trained in the
following: ©Outside boiler maker,

o

| outside machinists, arc welders and

burners.

Fairhope Little Theatre
To Present Rebecca

Is Manderly haunted? -

Does the ghost of the beautiful
Rebecca, Maxim de Winter’s first
wife, sometimes wander through
the halls of Maxim’s ancestral
home?

Mrs. Danvers says that she does.

But only Maxim knows the ter-
rible secret of his strange moods,
or why he turns savagely on his
young and lovely wife at some of
her most innocent remarks.

The play “Rebecca” is a drama-
tic and compelling story of several
people under a spell cast by a wo-
man dead for over a year.

Maxim de Winter brings his
bride home to a house made chil-
lingly unfriendly by Mrs. Dan-
vers’ implacable hatred, and in the
grip of his own tragic situation,
leaves her to face the other per-

New Business Opéns
In Fairhope

Mr. and Mrs. J. H. Manery have
moved to Fairhope where they will
make their home on Fairhope Ave.
Mr. Manery brings to Fairhope a
novel rental service in which he
maintaing a full supply oi powe.
and hand tools ranging from a
screw to a step ladder and a sew-
ing machine to a metal bacik-ge.r-
ed, screw-cutting lathe. Presently
these tools can be taken home.
However, Mr. Manery is consiaer-
ing setting up a shop where they
can be used on his premises.

Garage Fire Monday
Threatens Residence

The Fairhope Volunteer
partment responded to a fi
at 8 P. M., Monday eve:
readily extinguished a fir
garage of some rental pro
longing to Carl L. Bloxh:
real estate agent. On an
firemen found the garage
a serious condition and t}
dwelling just starting to bre
in fire. The loss was adeg
covered by insurance.

Knights and Knighties
To Meet

The Knights and Knighties will
hold a meeting at the Legion Club
Thursday night, December the 4th.
at 8 P. M.

xxxxxxxxxxxxxxxxxxxx 222 b4
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Feb. 26, 1948

Mr. William J. Baxter
76 Williar Street
New York 5, N. Y.

Dear Sir:

I found your Bureau's Autumn letter most inter-
esting. No doubt all who heeded your admonition that
"Economic cycles are as inevitable as death and taxes' are
saving "thousands of dcllars" as you suggested they might,

While you properly consider the admonition to be
of vital importance to the business world, I am sure you
must also be aware of its importance to the social and po=
litical world. Presuming upon this assumption I thought
you would be interested in my presentation tc that field
and send you the enclosed.

Very truly yours,

Secretary




BAXTER
INTERNATIONAL ECONOMIC RESEARCH BUREAU

Autumn 1947

YOU CAN READ THIS LETTER IN FIVE MINUTES
— IT MAY SAVE YOU THOUSANDS OF DOLLARS

Do you think that the high cost of living is bound to continue? Do you believe
that prices will continue to skyrocket — that the bull market in commodities will
prolong itself indefinitely?

IF S0, YOU'RE IN FOR THE SURPRISE OF -YOUR LIFE!

What's more, if you're operating your business and your investments on that
theory, you may find yourself "broke® — and much sooner than you think!

Right now, this may seem like so much "scare talk" to you. But just glance back
to 1929, when everyone was lulled into a false sense of security by the soaring market and
high commodity prices. If you had been told in August or September of that fateful year
that the "bottom would drop out," you undoubtedly would have shrugged your shoulders.
Yet a month later we had a crash that was heard around the world.

In the economic world, too, history has a way of repeating itself. There is one
certainty about the American system: Economic cycles are as inevitable as death and taxes.

Linked'up with that is another indisputable fact: Never in our history have we had
a post-war period in which prices did not collapse. Wars invariably bring boom times —
which in turn give way to depression. Moreover, the impact of the crash is as great
or greater than the bull market: The greater the boom, the worse the crash. And right
now that spells out what may well be the worst economic collapse in our history — not
even excepting the 1929 crash.

Today the high cost of living and skyrocketing prices have become front page
news. So you ought to remember that there is a saying among shrewd investors and business-—
mens "When it gets on the front pages it's time to sell!®

William J. Baxter, well-known authority in the field of economics, and head of
this Bureau, has just issued a special report to our clients, stating that "the American
public is once again being misled and commodity prices in almost everything are now
headed for the usual postwar nosedive."

Through the regular weekly bulletins and surveys which clients receive, they are
aware of the facts behind the frothy rise in many commodities and the forces that will
make them collapse. A bear market has already developed in jewelry, furs, liquors and
a host of other luxury items. Over-production in canned goods, frozen foods, nylons,
tires, and radios are already forcing prices down. Securities — the secondary ones
particularly — are lower than a year ago. A bear market in securities is going on in
London, Bombay, Canada, and Mexico City. Moreover, Federal court records show that
in the fiscal year ending June 30th, 1947 bankruptcies have risen by 29%!

(Over, Please . . .)



Facts and figures like these can only point to one conclusion. And because
it is an unpleasant and unwanted conclusion, we are too prone to disregard it. American
people are essentially optimists; they keep "hoping against hope" that the inevitable
will not happen. All of us have a tendency to postpone the day of reckoning to suit our
own plans. Most people believe we will have a depression within five years; some think
it may be sooner. In the meantime, they sit back and do nothing.

Last year, at just about this time, there was a sudden slump in the stock market.
Almost everyone was taken by surprise — but not the clients of this Bureau. In July of
1946 — several months before the break — Mr. Baxter issued a bulletin warning about the
vulnerable state of the market. Even then, we were swamped with letters from skeptical
clients who asked for special advice on their own problems. (Clients of this Bureau
are privileged to write in at any time for advice — without extra charge.) They were
advised to unload their securities. As a result, they saved themselves a great deal of
money. - In the enclosed circular you will read just a few of the grateful letters we have
in the files.

How This Service Helps You

Our clients were able to save thousands of dollars. Many of them are frank to
admit they would never have sold except for Mr. Baxter's advice. But going contrary to
the crowd is nothing new with Mr. Baxter. And it is a matter of record that he has called
the turn on every major economic swing in the past 24 vears! ;

Small wonder that our list of clients reads like a "Who's Who" of American
business! Small wonder, too, that "little investors" are among our most enthusiastic
subscribers.

Here is how the service works: Every week you receive a bulletin — a sharply-
focussed picture of what is going on and what lies ahead. These are written clearly,
-simply — with no "double talk." The weekly bulletins include -special reports on impor-
tant developments in industry, finance, markets, etc. — exhaustive surveys that are
produced after long and arduous research. They are exclusive with this Bureau and can-
xnot be had elsewhere. ‘

SPECIAL INTRODUCTORY OFFER

Moreover, you get full mail consultation privileges. That means you can write
to Mr. Baxter personally and get advice on your own particular problems. And since Mr.
Baxter believes that important events are imminent, this privilege is indeed a valuable
one. Just one piece of advice you receive may save you many many times the cost of your
subscription. When you consider that, the subscription fee of $45 for a special intro=-
ductory offer for the next six months is a truly worthwhile investment.

Filling out and mailing the subscription form will entitle you to this Confidential
Service with all its privileges — including full mail consultation service at no extra
cost. It will give you the comfortable feeling that goes with the knowledge that you
are protecting yourself and your family from the onrushes of the coming decline. Send
in the order form today, while it is on your mind.

Sincerely yours,
C£E7A£7 ; . (:;25;‘51"’—‘
4

P.S. New subsecribers will receive, free, the valuable bulletins and exhaustive surveys
listed in the enclosed circular.









Cet. 15, 18385,

Migs Mildred Beatdy,
703 w, 5rd St.,
¥oprth Platte, Nev.,

Deapr wigs Bealttyi— -

I penty to your letter of Oct. 10th, Ipe-
sp2t that I am unable to aivise of tfgca?%2géon?noi
W 4- el =t d SRS C o ey gt i =1
thisgézuleiﬁeﬁi“:zr??(%hl.lil.igﬁ?g‘%. J'[‘icis zt"mt' know that there
were any guch colonies. Fasciss and Coxmaunigtic so-
cietiesg may, 1. gonme insgtances possese renl uposerty
but T d¢ pot velieve tiat thege age sny attenpting

§ 3 v + F o malr i R AN e R A . by . T ol i
to ingtitubte a working decongtration of their theop-

igs.

Falrhope 1is one of several eomruyniitieg in
the U, E. whegre an attespt 1g being ma'e to demon=
strate iu o far as existing law will perwit, the
ef ficacy of the Single Tax plen fop securing public
revenue through the collection of laad pent in lieu
of taxes on real anl par }

sonal progerty snl-fron buge-
inegs . levies in the for: of iLicence taxes. The Othe
ers are locatel at Arden, Delaware, ee fcreg, New
Jeraey, Tahanto, Hartford, Conn., an3, I belisve sev-
eral sraller ones in ¥ew Pnelan?, infoprstion of which

i

could be secured by addressing Hamil:ion Tapren, Tahante.

- O

Sa

Thege are also some sociamlist colonies, but .
the only one I nam supe of ig The Llano fclony, Leesburgh,
La, Falrhope is a highly individualietic community
and 1its Cingle Tax policies tend to .pomote the nighest
degree of individual freedom and initiative through
insuping to the individual the full product of hig lo=-
bop. 1 arm sending you a wrief et suent of Fzi houe's
zpplication of the pl=n and a girple staterent of tne
philogophy.

. Should desige fugihepr inforcation I sholl
be giad to supply it.

Very truly yours,

Secretary.

P.8. I have had a number of enjuiries from your city
and ar @urious to know from whence thev arise. I en-
cloge a postcard for reply.









June 29, 1940,

Mr, I.. D. Beckwith, Editor,
The Forum, :
Stockten, Calif.,

Dear Fditor Beckwith:

The articles and editorial cbservaticns on page 4026,
THE FORULL,  June 13, 1940, have led me tc restudy ocur basis for
fixing tlic charges our corporation rgakes for the use ¢f its
lands to determine if such charges deo in fsct contain elements
that are not rent as deiined in the above menticned articles
ana obeservatious, :

- fient, as we have deiined and applied it is, as I find
it stated on page 167, 1931 Schalkenbaech edition of ﬁrcgress
and Poveriy, the value of monopoly, arising from the reduction
to individuval ownership of neturel eléuents vhich humen enéeav-
tfon can ncither produce nor increase,

Our location, as you know, is on thLc shore of lobile
Bay, giving us a limited number of lcots that have a desirable
view over thie bay. These lots sre reacéily rented becaucse of
this exclusive reature, though thie public cervice available is
consicderably less then in other cections of the tcown’and the
cost of such service is dispr«porticnate tc the rent.

The premice teken by the founders of Fairhope was
that land and its associated bounties ¢f nature are the com-
mon heritoge of man. Since &ll of the cclenists coulé not be
accomodated with bey front sites those securing them to their
own exclusive use were gné ere requirecd tc péy stch additionsal
premium as the market for such sites establishes. There are
.at the same time ites within the tocwm thet have natural dis-
advanteges and the cost of mairtaining services to these may

n some inctances be g eate: than the rent they will command
and yet it is in the general interest of the community to have
uch service availeble.

I have ccnsidered that it ic true that everym dollar
economically expended by government produces & dollar of rent
which amply Jjustifies the conclusion that government need col=-
lect only the rent to insure the public of adequate service.

As we know, however, the public as individuals, is never sat=-
isfied and the suppiyijg of onc seyvice leads {0 the derand
for others and if all the rent is ccllected a fund is ever g-
vailable for the expansion of service.

I have consider:d that "all the rent" embraces ev-
ery factor inherent in land either by reason _of nature's en-

s g 5 N &fex & .
dowment such as superior fertility or any otheﬁ&fé tor result-"-
ing in a larger yield to labor or such a thing as our bay view
In addition t¢ these there is ancther value that I have recog=
nized as rent. This value results from the general character °




of the citizens that make up the community and is reflected in
thelr sociability or their cooperation in social activities.
A value which I term a rental value exists in a community con-
talng music clubs, literary societlies, recrecational clubs and
other such resulting from voluntary cooperation §8 residents,
These services produce & value that government has
been at no expense to provide in the same way as do the service
of theatres, markets etc. and figure in the so-called selling
price of land and I have considered that all the factors tha
make up the selling price of land entering into the measure of

‘rent at any given location. In the assessing of rent it 1s in

practice here governed to a large extent by the ssme fundamens
tal laws that govern the charges for services and commodities,
In replying to an enguiring young lady wbadihng for her Master's

"Degree at Cornell University I wrote:

It is difficult to determine and to answer positivve-
ly your question as to wheteher the full economic rent is being
collected. Themeare several facbors to consider: (1) The to-
tal collections from the community should be sufficient to ray
the reasonable cost of government. (2) The levy should be high
enough to make it unprofitable to put the site to any use cthe-
er than its most productive development. (3) The levy should be
low enough so that dgwvelopment will not be forced tc first im-
prove less desirableé%ites, Judging b these rules I should
say that we are verymearly collecting the present economic
rent., However I consider that the economic rént on our lands
is considerably below what it would be if government generally
should remove the ummatural restfictions placed on industry by
regulatory and taxation measures. I believe that the benefie -
e¢lal recsults from an abatement of these would result in such
an increasefiin ecnomic reént that we could enter on a quite ex-
zeﬁﬁive program of public improvement on a "pay as you go' bas-

8. : -

That the selling price of property involving a site

is not a proper guide to rent is brought to our attention by

- individual cases occuring here in both residential and business

sections. I recall one of each during recent weeks where the
purchaser, with full inowledge, paid more than the valye of the
improvements, carzs of an anxiou§ buyer end a not too-willing
seller-and did not all represent the market°value of the prop-
erties. These are in the natufe of what Mr. Otto refers to
as "of the nature of a swindle.". S

Fairhope's eontinued growth compels us to give more
and more attention to local affairs to the neglect of generale
ities and theoretical discussions, Thig is somevhat of a dige-
advantage in a narrowing.of the perspective and the danger of
expediency conflicting with fundamental theory. For these rea-
sons I shall appreciate such criticism as you and the contrib-
utors to your papers may care.toc make, With much appreciation
of your able service in our common field I am, :

Sincerely yours,

Secretvary,
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GETTING YOUR SHARE

110. That, while the land value is
the creation .of the public and the
rent paid thereon belongs to the
publie, it is impossible to distribute
it as a cash dividend, for the reason
that it is impossible to know how
many have claims upon it, or how
much of it belongs to a given per-
son and, further, no apportionment
however correct it might be, would
continue to be accurate long enough
for the dividend to be paid, because
claimants are dying all the time
and new claimants are being born.
111. That the only way the rent
fund can be distributed to its joint
owners is by declaring a service
dividend and so making the dis-
tribution in the form of school ser-
vice, park and street and postal
service, police and fire protection,
and other services and in the privi-
lege of enjoying government better-
ments. (See Nos. 35, 37, 101, 107.)

112. That it is not only possible to
make this distribution in this way,
but that this distribution would be
automatically accurate and continu-
ous upon a ‘‘cash and carry” basis.

113. That it is possible in this
way to even get for each citizen
his share in our common store of
oil, gas, coal and minerals. (107)

114. That this distribution is auto-
matically accurate ‘and continuous,
because the rent is the measure of
the service rendered the occupant
of a site; therefore, when one pays
his rent,* "he has paid for all that
society has done for him—and, con-
versely, if the rent is collected in
lieu of taxes, the occupant of a site
receives from society in service the
exact equivalent of his rent, re-
gardless of the manner of its pay-
ment,—whether directly to a land-
lord, or indirectly as a part of his
cost of living. (30, 33, 82, 90, 107)

THE FARMERS

115. That the exemption of all im-
provements from taxation and the
collection of the rent into the pub-
lic treasury for the benefit of the
public would, equalize the present
viciously unjust practice which im-
poses the same tax upon the $5,000
houses far out in isolated districts
that would be imposed by the same

authorities upon an identical $5,000

*True rent, or ground rent, is of
course meant, for ‘“rent’ so-called
on improvements on or in the land
is not rent at all, but is interest.

house at the edge of a good town,
on a good highway, near the dis-

trict school and available to the

postal and utility service provided
in a suburban area. (See No. 32.)

116. That the collection of the rent
in lieu of taxes would put into the
public treasury for the benefit of
all the enormous sums paid upon
the land value in our large cities
and so correct the injustice involv-
ed in the unjust division of public
benefits as between small urban or
rural communities in the hinterland
and the more highly developed
metropolitan areas. (16-18, 30, 90)
117. That, by exempting all im-
provements on or in the ground
and collecting the rent in lieu of
taxes for the support of highways,
ete., the farmers would be given
their share of the benefits pur-
chasable with the rent which is de-
veloped in the cities as a result of
their enterprise in the surrounding
country. And this is the only way
that the farmers can get these ben-
efits. (See 30, 82, 90, 94, 111.)

118. That, under this plan, each
occupant of land would be guaran-
teed an exclusive right of private
possession of all land upon which
he paid the rent, just as if he ac-
tually owned it; for the rights of
all other claimants would be bought
off by the rent payments. (88, 89)

SECURITY AND PRIVACY

119. That householders and farm-
ers, gardeners, shop people and all
users of land would would be even
more secure in their possession of
that land than they are now; for
the reason that mno titles would be
disturbed and all of them would
be exempt from taxation on all im-
provements on or in the land.

120. That, as all other laws would
stand ‘“‘as is”’, the possession of a
parcel of land would give the oc-
cupant the first chance to pay the
economic rent on that land and to
continue his occupancy; for, no one
else could displace him so long as
he is willing to pay the economic
rent; nor could any one bid the
rate up on him, as rent would be
fixed by the market and not by a
freak or sentimental or spite bid.

121. That the possession of the
receipt for the annual payment due
on the land value one monopolized
would not ‘only give one the identi-
cal security that a deed and tax
receipt now give, but would give
one the added security involved in
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Cur lease c¢oi
aclivery oi the culstawnd B Jiceil
tion so we would Tike v-13 wuch Co Jlceate these cube-
standing JL.eases, vendoree 1f you might help

slnece I wwersvane you 1buru:;"' Eao s 0L " here,
U T T 4o 1 o 3 S 23 ae L& Mo 3 ~ 2
+ Dave Tahen the ae tL“, up with uw.e Atlania cffice and

~

’ th’”"" reper 1 that th A rave cieared tiwlir filzs of these
% cases. Will certainly aprreciate such help or sugges-
\ ta.\.:‘& O } Cla ¢axn ;g,.l& (%5

Very truly yours, :

o A T - Secretary, | '




REGIONAL OFFICE
HOME OWNERS' LOAN CORPORATION
114 MARIETTA STREET

ATLANTA. GEORGIA

August 1, 1941

Mp, C. Ae Gaston, Secretary
Fairhope Single Tax Corporation
Fairhope, Alabama

Lear Sir:
REs
Loan No, 1-21-C-2185
Loan Noe 1-5-0-2480

The receipt of your letter of July 24 inquiring with
reference to some lost papers is acknowledged.

I have made a careful examination of the files in each
of the cases referred to in your letter and I fail to
find any one of the leases referred to, IEvidently at
the time of closing of our loans we did not retain these
instruments.

I am sorry that I have been unable to help you in this
regard, -

Vo T

Yours very truly,

— 7
/ ’ A

Chas. W. Sanders
Attorney
Litigation Division

CWs/ng
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son, U, S. Army thet he did meke full and cowjletd jurchsse
from ycu of your interests in the Hixen ledse bhut that if the

seme was delivered to him it has heen lcst.

T ghall certeinly errreciete very auch any aszistence
you cen give me in *ocutﬂ“ these missg? hg leasfs.

Very truly yours,

Secretary.




BEEBE, HALL & BEEBE
LAWYERS
BAY MINETTE, ALABAMA

W, C, BEEBE
H. M. HALL
J. P. BEEBE

October 28, 1938.

Mr, C. A. Gaston,
Fairhope, Alabama.

Dear lir. Gaston:-

Enclosed herewith is deed from your father's
devisees to the Fairhope Single Tax Corporation, conveying
the property described in your letter of yesterday. I
checked the records as to your father's will and found that
the Administrators did not have power to convey, hence I
drew the deed to be signed by the devisees, It is immaterisl
that the estate has not been closed, but all bills filed against
the estate I presume have been paid and the time has lapsed
for the filing of claims against the estate.

Yours very truly,

U P (Foebe

WCB/T
Enc.



Mig. W. C. Beeve,

Bay dainsvse, Als.,

Ggap p. 3ecguere

You will pecall that, when I last

w you in Faiphope 1 usked that you attend
to Prepsring 2 deed igpom Fpronces G. Craw-

ropd anj wygelf as execuuor vf the Fstate of

{'.. B P‘eu(.b, £, the dLLiOz.Je *irAg\l.: Tex Cog-

frances
heips of Clars k.

G. Cranford and B, B. Gaaston
Atkinson acjuipred the prop-

8rty inpough the settlement of the estate of

Gl apa H. Abtkinesn,

The land s 1bi:ulluu3 on

tone 1u07 agscgsi ent ghest as un&mg Ioiiows:
“Segin on the east sife of Suumit St., 355 f&.

Lopth of wagnoilz

o

£ve., th.oos cast 220 fi.,

Boulh Ov ft., east 116 Tt., uooih XY ft.,
west 116 fu., south 75 £t., west 230 ft. and
south 75 ft. to Uc&lhﬁiﬁg.

.

A.}le I';buc.‘t‘r (ST e B- Jlb*OL; hau not

been fiLully sctilsedl yet but this transazction
isu agrecavle toc all the heips who are Fran-
ces G. C- 1"c.rci Jaree E. Gaston, C. 2. Gast:n
Leanh G. M¥MeGill ?:“ Apthur ¥, Gagton snd if

necessary all can

2leage
liegs convealence
ge bil ed.

e parties to the deed.

atlend to this at youy eap-

4n

As We Zr& auxious tc ket it

Very truly yours,



Executive Council
Fairhope Single T“x Corporation

In the settlement of the estate of Cleara E.
Atkinson we have come intc possesgion of a deed
to the following described land: "Begin at a point
on the east side of Summit St. 282 ft. north of the
northeast corner of the intersection of Sumit St.,
and Magnolia AVe., thence east 230 ft., S 59 ft.,
east 100 ft., north 209 ft., west 100 ft., south
75 ft., west 330 ft., south 75 ft. to beginning."

Believeing it to be desirable that the Fairhope
€ingle T-x Corporation should possess the title to
thig l1and we herewith make an offer to convey the
title to youx corporation for the sum of five
hundred ($#500.00) dollars and one membership cer-
tificate in the name of Frances G. Crawford.

We propose, of course tc convey title only to
the land, retaining ownexship of the improvements
and taking a leuse from your Corporation for the
land. We would prefer the lezse to be for the
75 ft., of street frontage with a iepth of 220 ft.,
the annual rent on which would bte $40.18 using a
frontuée zate of 17. There would be left in the
rear a tract 100X30¢' of low value laznd that pro-
bably could nct e usgsed until Chuzch St. is extended
through to Oak §°t.

The 1and is now Zszessed at $350.00 2nd the
improvements at $75C.00. Asplication should be made
for a reduction in the foregoing assessment unless
the improvements z2re put in better shape.

Fegpectfully submitted,

Lo W/////W%M
7/ St S
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July 12, 1938.

¥r. ¥, C. Beebe,
Bay Winette, Ala.,

Dear M¥r. Besbe:- P

I have agked Miss Tinberg at the Town cffice
to zet u. for you the rate information you desire for

the congideraticn of the cbertsizle nunicipality ani
it ghould go forwerd to you in thig moruing's mail.

Thege ratec =re largely the work of our kr.
Yood, who was ratel veiy highly for hig information on
rateg by Engineer !clPonald of the Alabana Public Se.v-
ice Cormiggion. I an gure the Town of Fairhope gnd
Mr. Wood will Le glad to be of any service they can to
the Town of Hovertsdale. I believe I am safe in as-
guring you that we and ouyr englneer =ill bLe glad to
neect with the Wovbertedale officlels and you anid to ane-
grer uny guestions on which we nmay have knowledge,

Very truly youss,

Secretary.






Dec. ©, 1937

Hr. Wo Co Beebe
Bay iiinette, Ala.

De ¢ Nr. Beebe:

I am in peceipt of a "Seoond notice and DSmand
~rop Ingcome Tax® from the Birmingham oifice of the
Coliector from which I guote.

®The records of this office indicate that you
are delinquent in msking payment of the unpaid bale
ance of tux and/op intepest shown aWove. ‘

I{ thepefore bLetomes ny duty to dersnd that
this unpazid balance be paid, together with interecet
.computed at the prate of 6 pep cent per annum freom
the date preseribed for ite payrent to the 4=te of
payment, which ilntegcet has been incuried by failure
to pay uhe unpaxl balance within thse prescribed time,
If payment of the amount due the Government ia not
received within ten days fecm the date of thisg notice
and demand, the Law ppovides that collection with
costs may be made, if necegsacy, by seizure und sale
of property.

Please preturn this notice op a eopy thereof wikh
your remittance to the COLLECTOn OF INTERNAL = EVEIUE
.ag Birmingham, Alabama
Unpaid bul nce = = = = = =~ = = - - - - - - - $5:38.%6"

I have been able to {ind notlhing of the letter
you refecred to nop of the vook of imstpuctions. 1
am again writing to Mr. Brock this roprning and if you
.are going to be in kobile any time in the next few
days you might go through the file thepe.

Very truly vours,

CAG/mg : Secretary



August 18, 1937

Mr. W. C. Beebe
Bay Minegte, Ala.

Dea;- Myr. Beebe:

Heed Thie will introduce to you Hr.
-Ooot“ “a representative of the oll interests
who proppseg tc make an exploration gurvey ﬁere,
and with whom we digcussed with you the matter
of entering into an oil lease contract.

Mir. Good believeg that it would
be best to work out the gpecific terms of the
lease at thiés time go that it can be attached

. %o the survey 2greement and hag agreed to
def ray the legal expenses. He has with him
a draft of a proposed contract centaining
riders from A to N which we have discusaed.

Our Corporation council meeta &
tonight and it seems t0 me that it would be
well for you to bring such lease contract that
you may appyrove before us. we will expect
you to review, criticize and alter any part of
the printed lease or riders attached thereto,
which you deem to be inadequate or inimiocal
to our begt intercats. :

Very truly yours,

. Secretary



. Deec. 7, 1937.

lir. W, C. Beebe,
Bay liinette, Ala.,

Dear lr. Beebs:

I have gearyched my office and en-
quired both st the Bapk ani the Town office
and am able to find no trace of your copy
of the Federsl Income Tux Law, to which wag
attached the letter from Harwall C. Tavis.
I hsve slgo wpitten te Hry. Brock te age if
it co:ld possibly be in his file and he pe-
plieg that it is not.

liy recollection is that you ocame
here Top a conference on the wnitter, that
the conference tock pinte in oup treasurer's
office 2and that when vou ieft you took the
luw with you. I shall continue %o ksep on
tne loko t fopr it dut ar afpaid it 18 N0t
1’2659.

Very truly vours,

SGOZ’ et aryv.



BEEBE, HALL & BEEBE
LAWYERS

BAY MINETTE. ALABAMA
W, C, BEEBE

H. M. HALL
J. P. BEEBE

March 13, 1937.

Fairhope Single Tax Corporation,
Fairhope, Alabama.

Gentlemen: -

Enclosed find copy of letter received from the
State Tax Commission in reply to our letter of-the 9th in
regard to tax exemption.

Please send me another copy of your Constitution
and By-laws.

Yours very truly,

| JL P Bt
WCB/T

Enc.



COPY

THE STATE TAX COMMISSION
Montgomery

March 12, 1937

Mr. We C. Beebe
Beebe, Hall and Beebe
Bay Minette, Alabama

Dear Sir: In re: The Fairhope Single Tax
Corporation

Receipt is acknowledged of your letter dated March
9, 1937, subnitted as an application for exemption from State
taxes, including, as we understand it, income taxes.

In view of the rush with current tax payments, we
are unable to give the application final consideration, at
this time. We are, therefore, granting an extension of thirty
days until April 15 in which to file corporation income tax re-
turn. In the meantime, you will be advised further in regard
to the application.

Yours very truly,

THE STATE TAX COMMISSION

By E. O. Hollimasn, Chief Clerk
JAS:ge Income Tax Department



Feb. 235, 1938

Mr. Wm. C. Beebe
Bay Minette, Ala.

Dear Sir:

At the request of ir. Bloxham, we are writing you
relative to the property on the northeast corner of Feir-
mope Avenue and Church Stre't in Féirhope, Ala., which
your clients, the Standard O0il Company, are contemplating
purchasing through Mr. Bloxham.

Kindly be advised that title to the land remains in
the name of the Fairhope Single Tax Corporation and a lease
for 92 years is held by the lessee and dwner of the im=
provements.

That the annual rent for the years of 1930 to 1933
inclusive, was $131.50 per year. That for the year 1934
there was both a local and general reduction reducing the
rent to $104.08 and in 1935 same was reducaéd to $90.67,
this reduction being due to the corner influence being
removed, because of the property being used for dwelling
purposes. During the jears 1936, 1837 and 1938 one half
of the paving®osts was added to the rental of this pro=-

erty, as on all others, increasing the annual rent to
©4.70. fThe other half of this paving having been zntirely
asgumed by the Single Tax Corporation.

It is a fixed policy of the Single Tax Corporation to
accept, in lieu of cash, State and County tax receipts re-
ceived from the payment of such taxes on the improvements
and contents therein, dtuated on land leased from them,
which policy will continue regardless of the ownership of
the lease. It is further the policy of the Corporation to
issue a new 99 year lease each time a new ownaer comes into

possesgion of the improvements.

We trust that the above is the necessary information
needed by you to make clzar to your client, our policies
pertaining to them and all others leasing our land.

Very truly yours,

Secretary



FAIRHOPE SINGLE TAX CORPORATION

ADMINISTERING

Fairhope Single Tax Colony

ESTABLISHED 1895

FAIRHOPE, ALABAMA
February 23, 1938

Mr. W. C. Beebe
Bay Minette, Alabama

Dear Sir:

and Church Street in Fairhope, Alsbama, which your clients, the
Standard 0il Company, are contemplating purchasing through Mr.
Bloxham.
Litle Z- Hhe Landd
Kindly be advised that this—resl-preperts remains in

the name of the Fairhope Single Tax Corporation and 4 ler lease for

99\years-h AlL ?% Lreec  gpdl Prornee /Z#g_.

That_the annual rent for the years of 1930 to 19
inclusive, was $121. per year. That for the yearg 1934xandinl935
same was reduced to $9IL6 , this reduction being due to the corner
influence being removed, because of the property bei&% ﬁ‘?%% for
dwelling purposes. During .the years 195§,ané-195Zfbne alf of the
paving costs was added to the rental of this property, as on all others,
increasing the annual rent to $QQEUZL The other half of this paving
having been entirely assumed by the Single Tax Corporation. Feae=k858
reat—including the—paviME~aSSESSIENt NEs DEEN Lixed ot Ho4-70s

It is a fixed policy of the Single Tax Corporation to
accept, in lieu of cash, State and County tax receipts received from the
payment of such taxes on the improvements and contents therein, situated
on land leased from them, which policy will coatinue regardless of the
ownership of the lease. It is further the policy of the Corporation to
issue a new 99 year lease each time a new owner comes into posession of
the improvements.

We trust that the above is the necessary information
needed by you to make =% clear to your client, our policies pertaining
to them and all others leasing our land.

Very truly yours,

FATRHOPE SINGLE TAX CORPORATION

by

M. DYSON, President C. A. GASTON, Secretary E. C. WOLCOTT, Treasurer

At the request of Mr. Bloxham, we are writing you -
relative to the property on the northeast corner of Fairhope Avenue
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Septe. 1; 1939

¥re We Co Beebe,
Bay lidnetts, Aloe,

Daar ¥r. Beebese

Cur lz2scee, lir, We He Burmalstar, sought So
sacure a2 loznm from thae Bay Minotte Natiomul Parm Loan
Association, whieh, as I understand, iz nader the Jure
isdiction of The Federal Land Bank of Fow Orleans, He
was informsd that a loan sould not be made on his im-
provements on lansed land and I went to Bay Minette
with him €0 ses ir, R. ). Hooks, Jre, o Zaa 1T thera
wo s anrthiny thot eould Hr done adout ite

At £irat he sasnd Lo think thers was nothe
in® that oowld W8 doae uwaless the Sinzle Tax Jorcperad
tion would give Mr, Buraeisser a faee aiapla titide.
Howaver waen I give hinm B clacrar andaoratnadiag of
01T 8ah-0: 18 ap .enPsd %s ho inorassed and susgestad
that wa coasuli sur lawmyrer wnd have hinm commmicote
with Mve HBd teinar, Chief Counscl for The ilaw Ore
izans Yedaral Land Banite

I have taken the matter up with ithe RBxeo-
utive Comneil and they instructed me to write to you
and see il you could give some idoa of ha prohable
coct of atitendins to his matter for na., Mz, Hooks
annasrad ta ha of the opinion there was a ossibili-
t7y of astiing loons spproved without smending the law
hut by having them approved by tho legal depariment
in Washington.

, ill you please %km consider this matter at
your carliest conveni:zince at ls. ns Lear fron you.

Very itrualy yours,

Segretarye



After Five Days Return To
NATIONAL FARM LOAN ASSOCIATIONS
Bay Minette, Alabama

Mr. W. H. Burmeister,
Fairhope, Alebama.

UNITED B

UNITED

UNITED B
STATES &

L L
et AliE
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THE PROGRESSIVE NATIONAL FARM LOAN ASSOCIATION
THE BAY MINETTE NATIONAL FARM LOAN ASSOCIATION
THE CITRONELLE NATIONAL FARM LOAN ASSOCIATION

THE GRAND BAY NATIONAL FARM LOAN ASSOCIATION
THE MAGNOLIA NATIONAL FARM LOAN ASSOCIATION
THE MOBILE NATIONAL FARM LOAN ASSOCIATION

<fk

BAY MINETTE, ALABAMA

FARM MORTGAGE LOANS THROUGH
THE FEDERAL LAND BANK OF NEW ORLEANS LAND BANK COMMISSIONER LOANS

August 17, 1939

Mr. W. H, Burmeister,
Fasrhope, Alabema.

Dear Sir:

In accordance with your request, I wrote
the Federal Land Bank asking information as to whether
or not you were eligible for a loan. They hagve advised
me ss follows:

"Unless Mr, W. H. Burmeister of Fairhope is
in & position to offer the bank a fee simple lien on
sufficient property that in itself would form a complete
farm unit, we do not feel that we are im a position to
offer him any assistance in the form of g loan. It is
my impression that the Single Tax Coleny at Fairhope
reteined actual title to the property of its members ,
and if this be true, it would eppear that such would
preclude our offering this party a loan.”

Very truly yours,

R0 doslo, 2.

R. D, Hooks, Jr.,‘u
Secretary-Treasurer.

RDH/ jw
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May 23, 1939,

v, Ve Ce Bﬂebeg
Bay Minette, Ala.,

Dear lir, Beehes-

For some time our council has considered the desir-
ability developing & plan we could meke available to our aged
lessee members which would improve their economic status. Ve
felt that we would be barred hoth by our charter and our con-
stitution from extending any charitable aid so I have worked
out a plan which appears %o me to be a simple business deal
and which I believe would be well within our rights under our
constitution and charter. :

I enclose a cony of a resolution I have prepared and
which the ecuncil favors but felt we should have some legal ade
vice hefore ado;ting it. Also I have dra'm the outliine of a
plan for a contract which we will want your help in drawving UDs
I believe you are acquainted with the law under which we are
chartered and I am enclosing a copy of our constitution and al-
#80 of the lewse, : :

e will not meet again before Thursday, June 1ist at
which time we would like, if it appears to be within our power
to adopt the resolution and if possible the draft of a eone-
traci. Perhaps you will be down this way before then and we
can have an opportunity to talk it over. I feel it would be
helpful to discuss the matter before the final drafiing of a
contract, ‘

I hive had some correspondence with Iivr, Brock con.
cerning the financial as ects of the plamn and he says it ap-
pears to him to be alright fro.. that angle. I shall bs zlad
to hear fron you as soon as you have had an opportunity to cone
sider the matter. With sincere best wishes I am,

Very truly yours,

SeCTretary ¢






W.C. BEEBE BEEBE,HALL & BEEBE
H.M. HALL LAWYERS

J. P. BEEBE
BAY MINETTE, ALABAMA

Fairhope Single Tax Corporation,
Fa 1fhope, Alabama

TTE:TIOL KR \JADTO.N.

Dear Sir:-

I have your letter with reference to conveyance
of school property to the town. I will come down there
first opportunity next week and go into the matter with you
and with the other interested parties,

Yours very truly,

1/CB/T ‘WM



Yay 5, 1941.

Ir. W, C, Beebe,
Bay linette, Alabama,

Dear lir. Beebe:

The lands to which the Fairhope Single Tax

Corporation proposes to give the Town of Fairhope
right-ofway dseds are described as follows to-wits

The west ten (10) féet of Blocks
One (1), Two (2), Three (3), Four
(4) Five {5) and the west ten

(103 feet of the morth Two Hun-
dred Twenty-Three (223) feet of
Bloek Six (6), Division Four (4),
of the lands of the Fairhope Sin- .

gle Tax Cog;erﬁhxoﬂozsopabimhsas rer its

plat theteof filed for record Sept.
13y 1913,

The land to be deceded by Arthur R. Rockwell

and Clars D, Rockwelly his wife, 1s described as

to-wit:

Lot Twenty-Four, Block Twelve,

all being accorélng to the map

of Volanta, Alebama, recorded

in miscellaneous Book No: 1

Page 341, signed by Theo. U{dell,
Surveyor, April 27th, 1914, Land
is situa%ed in. Section 37 Town-
ship 6 South of Range 2 East, Bale
dwin County.

The land to be deeded by.Howard Ruge and

- Esther Ruge, his wife is described as:

Lot mga "Block Twelve and Lot Twénty-Eight,

Block Fifteen, etc., etc., as for Rockwell.

I am sorry to have delayed so°long but hope

you'll have time to bring these lionday.

Very truly yours,




© L

July 8, 1941,

Lr., ¥W.,C. Besbe
Bey lin ttey Alabame,
Dear la. Deebe:

rind encleosed the ceeds of hHockwell Pugs
end the leirhope Single Tax Corporsticn for right
of way for Section Street whieh I'was tc forwaré to
¥ou tc¢ have recorded for the Town,

Very truiy yours,

-

oecretary.,



P

COPY

Octoher 31, 1944

Mr. W, C. Besbe
Bay Minette, Alabama

Re: Block "A®
Near Beebe:

Some of us have discussed the situation at Fly Creek
and feel that an error may have been made in not considering
the balance of Block "A" inasmuch as it has come to us that
the appraisors valued the entire strip at about $1650. 00,
although I hive not verified this.

The o/sstion is whether we would be legally Jjustified in
condemning/ the, remaining property, unless we could substantiate
the claim/thaf guch land is actually needed, undier the
circumstsnces?

If our /plans materialize, and a good sized boat harbor is
dreadgéd ouj, nothing will be left the publioc, sxcept the
knowledge ihat they enhanced the value of the adjacent property,
with nothijip left for them except the right to enter the creek,
which righft they now have.

YQ%? advics: on this will be appreciated.

/s

/ : Yours very truly

;Mfi S Howard Ruge



W. C. BEEBE
LAWYER
BAY MINETTE, ALABAMA

October 23, 1946

Dr. C. A. Gaston,
Fairhone, Alabema.

Dear Corny:

Enclosed herewith is copy of Act of the 1945 Tegislature,
relating to the power of a minor to contract a loan under the
serviceman's readjustment act of 1944. This does not relieve
him of other contracts. This is possible however, that the lnan
Wwould construe that rental thereon be binding. This, however,
1s undetermined under the language of this act.

Yours verv_truly,

WCB/ea



AN ACT

To empower veterans who ame minors to make valid contracts, and
loans pursuant to An Act of Congress entitled the "Servicemen's
Read justment Act of 1944%,

Be it Enacted by the Legislature of Alabama:

Section 1: Any vetéran, eligible for a loan nursvant *o
the "Servicemen's Readjustment Act of 1944% or any amendments
thereto, or under any similar féderal or state acts, who may be
a minor, is hereby empowered with his or her spouse, if any, who
may be a minor, to contract liability in this State For repayvment
of a loan or loans pursuant to said acts: Provided,however, and
not withstanding any contrary provision of law, such veberan or
his or her spduse shallnot void any such contracts because of his
or her age, nor shall such vebteran or his or her spouse hereafter
interpose the defende in any action arising out of any loan nur=
suant to such acts that he or she were minors at the time of
executing such contracts. :

Section 23 This Act shall take effect immediatelv unon its
passage and anproval by the Governor.

Approved June 16, 1945,



”

W. C. BEEBE
LAWYER
BAaYy MINETTE, ALABAMA
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July 11, 1947

Mr. W. C. Beebe
Bay Minette, Alabama

Dear lr. Beebe:

The Executive Council of our corporation has authorized
an easement to Baldwin County over a portion of its lands describ-
ed as the northwest quarter (NW4) of the Southwest Quarter (Sw})
of Section 16, Township 6 South, Range 2 Bast to be used in the
grading and draining of Greeno Road. The corporation hopes it will
not be necessary to use more than 8 feet in addition to the 25
feet which 1s presently used and deeded to the County Dec, 27, 1915,
It is intended that the easement %= for drainage include a diteh
extending along a natural drain gcross the southwest corner from
a point on the east side of Greeno Road to the north side of Mor-
rhy Avenue, the east and west street parallel with and a quarter
of a mile south of Fairhope Avenue. While our corporation does
not want any payment for the easement it wants to provide that
its granting of the easement is without prejudice to any claim for
damage to personal property that may be made by its lessees as
provided in paragraph (9) of itslease contract. If only the 8
feet is used and the County moves the fences it is not antici-
rated there will be any damage but one of the lessees involved
is not a resident and he might make a claim that could be Justi-
fied and in that case we would want the County to reimburse our
costs.

The Executive Council also voted to deed to the Town
of Fairhope the West 10 feet of Block 7y Division 4 of its lands
as per its plat thereof filed for record Sept. 13, 1911 to be
added to the existing right-of-way for Section Street. If you
will prepare these instruments and mail them to me I will arrange
for their execution.

Very truly yours,




W. C, BEEBE
LAWYER
BAY MINETTE, ALABAMA

August 27, 1947

Dr. C. 4., Gaston
fairhope, Alabama

Dear Dr. Gaston:

The deed from Sarah I. Tatum to
Fairhope Industrial Associstion recorded in
Book T, page 689, definitely describes and
“includes that portion of Section 18,lying
in the Northeast corner, triangular shape,
north and eadt of Bayou Charbon.

The Dunlap deed does not embrace
this Jand. If vou will forward me a proper
deseription I will draft a deed from the
Colony to the Town.

Yours very truly,

g



W. C. BEEBE

LAWYER
Bay MINETTE, ALABAMA

August 27, 1947

Dr., C. &, Gaston
Fairhope, A4labama

Dear Dr. Gaston:

Your letter of the 11th with
reference to right of way over the North=
west quarter of the Southwest gquarter of
Section 16, Township 6 South, Range 2 Hast,
escaped my attenticn by virtue of the fact
I was having to be in lontgomery consider=
able porticn cf the week a2t Tthe time fthis
letter came to my desk.

Please advise whether yvou wish
me to draw the napers requested in your
letter.

Yours very truly,

WCBik W. C.




August 29, 1947

Mr. W. C. Beebe
Bay Minette, Ala.

Dear Mr. Beebe:

The enclosed sketch shows part of the lands of Division 4,
Section 17, and Division 3, Section 18, containing lands deeded.
to the Town of Fairhope for park. These lands are described in
tgg Corporation's deed, recorded in Deed Book 51 NS, pages 285-
2

The description in the deed is as follows:

In Division Three and Four, bounded as follows: Beginning
at a point 33 ft. north of the northeast corner of Block
6, Div. 3, thence south to the southeast corner of Block
6; thence east 193 ft; thence north 250 ft; thence north
34 deg. east 213 ft. to present cemetery fence; thence
north 300 ft.; thence north 18 deg. east 97 ft.; thence
south 38 deg. east 635 ft., following present cemetery
fence and to west line of Section Street; thence across
Section St. south 47 deg. east 100 ft. more or less to
the northwest corner of Block 1, Div. Faur; thence south
47 deg, east 155 ft.; thence south 76} deg east 410 ft.;
thence south 14 deg. east 144 £t to south 1line of Oak.
St.; thence south 32 degrees east 103 ft.; thence south
175 ft. to southeast corner of Block 15 on Pine Street;
thence east 296 ft.; thence south 15 ft.; thence :south
474 deg. east 250 ft.; thence north 81} deg. east 1163
ft.; thence south 73 deg. east 142} ft.; thence south

30 deg. east, 536 ft.; thence south 79 deg. east 179 ft.;
thence south 533 deg. east, 342 ft.; thence south 39}
deg. east 321 ft.j;to the north margin of Fairhope Avenue;
thence east 100 ft. to the boundary line of grantor in
Bayou Charbon; thence following the boundary of the grant-
or's land in Bayou Charbon, northwesterly to the north
line of fractional section 18, as surveyed by Silas Dine-
moor, U. S, Deputy Surveyor, In the year 1820; thence
west 364 ft. to point of beginning; containing 29.9 acres.

The traverse appearing in Div. 4 as shown in the sketch
is presumed to be "The boundary of Grantor's Land in Bayou Char-
bon," as recited in the deed description.
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You will note, however, that this traverse continmes across
the boundary between Sections 17 and 18, to the north boundary
of Section 18 at a point which I have presumed to be the "364"
E. of beginning point'" of the above description of Park Lands.
If this traverse line in Section 18 may be considered the north
line of Park Lands in Division 3 deeded o the Town of Fairhope,
then the land lying to the north in the northeast corner of
Section 18 remains the property of the Fairhope Single Tgx Cor-
poration, unless some other has established lawful title to the
same,

I believe you will find the trgverse line in Section 18
to be substantially the same as the southwesterly boundary of
lands assessed by Lee Parker and shown in Plat Book in the
Assessor's Office.

I feel that every effort should be made to secure Title to
the Town of Fairhope in theee lands. It further seems to me that
the Fairhope Single Tax Corporations assessment of its lands in
Division 3 may be interpreted as including the land in question,

c: Howard Ruge Very truly yours,

Secretary

COPY



August 29, 12947

Mr, W, C. Beebe
Bay linette, Ala.

Dear Mr. Beehe:

Thank you for your letter of August 27 concerning easement
cr risht cf wey cover the northwest quarter (nwi) of the south-
west quarter (SW;) of 3Section 1% in favor of 2aldwin County.

It would, however, appear there is no necessity for such ease-
ment just at present.

Except foL clearing of waterway across this land, done with
the full consent of cur corporation and its lessee to such land,
The County is making no present use of the land proposed to bhe
be included in this right of way deed.

Very truly yours,

Secretary
>~ s == 7
(W 7\ )} \\\3‘



Sept. 26, 1947

kr, W. C, Beete .
Lay Minette, Alabana

Dear kKr, Reebe:

Ir June our corporation was asked by the
Town of Fairhope for a deed to the West ten feet of
cur Block 7, Division 4 to he used to widen 3ection
Street, the Town asreeing to reimburse us for any
raynent we were obliged to make to lessees for improve-
ments on the land.

The request was aprroved by our ccuncil and
the cost has amounted to $40.00. If you will prepare
a deed to the Town and mail it to me I will attend to
its execution.

with reference toc additional tax proposed
tc be levieo vy the Town, comment from citizens has
s¢ far been negligible and i wculd appear there may
be no cbjecticn to accomplishing the levy tcgether
with the other taxes at our first meeting in October,

LY

It occurs to me that prior to that meeting
a considerable number of car owners will hsve paid the
1947 tax on their cars and payment will be made at the
10 mill rate. 8o far as I am personally ccncerned I
would like to see the car owners escape the additional
tax since chrges on car owners is quite heavy as it is,
I believe sentiment in the council would be in favor
of the exemption if it can be accomplished either by
ordinance provision or omittance of direction to the
Assessor., What do you think of that?

Very truly vours,

Secretary
c/o0
Mayor Howard Ruge
Y
o 2 :’:: ..’:::\\\ (: N ",, 7 i
MY D) N\



HOWARD RUGE, Mayor R. C. YOHN, Clerk THERESA CREAMER, Assistant Clerk

ALDERMEN:
TOWN OF FAIRHOPE
W. 0. Keeble
J. H. Bennett Phone 4791
C. A. Gaston
H. P. Kamper o
0 Go B Fairhope, Alabama

‘ON MogiLE Bay®

June 25,1947,

Fairhepe Single Tax Cerp.
City.

Gentlemen:

In accerdance with a metien by the
Tewn Ceuncil,at its meeting ef June 24the,I947,it is
respectfully requested that yeur cerperatisn censider
deeding the West ten feet ef Bleck seven,Divisien feur,
te the Tewn,fer the purpese eof widening Sectien Street,
with the agreement that the Tewn will reimburse yeur coerp-
eratien in such ameunt asg is censidered fair damages fer
such imprevements of yeur lessees as may be invelved,etce

Yeurs very truly- _
= e e < f‘@é 7 I
Heward Ruge,Mayer
/éézaﬁgp?rpﬁ14df’ jjéi jZZ?f; ;ﬁé;éz&¢@¢225;r 42;;h7z1¢a;4/'
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W. C. BEEBE
LAWYER
BAY MINETTE, ALABAMA

September 27, 1949

v
3

irho ngle Tax Corporation
il"l"(“.»e, ] i

F.

(W)

&ttention: Dr. Gaston

~ e

Dear Sir:

Will you plezse give me the names of
all persons who have heen renters of the
following described vprovnerty:

Lots 4 and 5, Block 7, Division 4;

East 21 feet 8 inches of lot 4 and

west 31 feet 4 inches (except Eacst

23 feet of Scuth 110 feet thereof)

of Lot 5, Block 12, Division 1.

This is desired in order that I may
make a complete record search %o determine
whether or not there is anything of record
adversely affecting the title to the improver-

ments on these lots.

s truly,

WCB.mb



cotin

Mr. V‘fas F. Beliajus
J.C. RS Sanitoreum
Spivak, Colorado, U.S.A.
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Feb. 14, 1953

Mr., Vytas F. Beliajus
J. C. R, S. Sanitorium
Srivak, Colobrado

Dear Fin:

I am sorry tc have delayed in getting off tc yocu the
material requested in your post card of Jan. 20. It arrived
at a time when I was busy with the preparation of my annual re-
rort and was lald aside, just now again coming tox light. 1I
fear it may be too late but poqsibly you can make some use of
the material sent under separate cover.

In the Alabama Local Government Journal you will find
my brief article on the Fairhore Colony on pages 14 gnd 15. In
the second column on page 15 you will note that I have marked
a transposition of lines. The Colony continues to grow and the
principle to produce thex results that were anticpated by the
founders.

Ve are gratified to learn that you are getting along
sc well and commend ycu for your caution, delaying your retuen
to Chicage until warmer weather there. We are all well and re-
rorts from Faul and Mary are gcod. Margaret plans to go over
and join them in France the latter part of July. Present plans
are for a visit to Holland and Denmark as well as France and
England at the home of Nary's parents on the Channel. Our
very best wishes to you always.

8incerely yours,

Secretary






July 7, 1945
Dear lirs, Bennett: | !

The enclosed is hastily gathered together
in response to your request. I'm afraid your tople
is not véry well covered, I wonder if you thought
to write to Otto Brown for such agricultural and ﬂor-
ticultural information as he might have available,

I am sure you and lir, Bennett are having a
stimulating summer and we'll be glad to hear about 1t
on ycur return, If you can think of amy further help
I can give }lease write me.

Sincerely yours,

Secretary.
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Feb . 1. 1238

Prof. J. H. Bennett
Public High Schoo}
Fairhope, Ala.

Dear Prof. Bennett:

~ We have had some complaints
from lessees whose lezaseholds adjoin the athletic
field which the school is being permitted to use
by this ecorporation. :

The complaints are that the
boys are damaging property by climbing fenoces
and striking out buildinge with base balls or
footballs. :

Will you kinsly caution them
against any abuses of their privileges and ade
wonish them o be more considerate of rights,
property and otherwise of our legsgeeg?

Very truly yours,

Secretary

CAG/ mg




M. DY.SON, President - C. A. GASTON, Secretary E. C. WOLCOTT, Treasurer

FAIRHOPE SINGLE TAX CORPORATION

ADMINISTERING

Fairhope Single Tax Colony

ESTABLISHED 1895

FAIRHOPE, ALABAMA

Hebl. 10, 19359,

Mrs. Margaret W. Benson,
Bay Minette, Alabana,

Dear lirs. Benson:-

I enclose herewith a deed which you may ex-
cute and deliver to us and upon its receipt Mrs., Call
informs me that she will have. executed the lease to
the Cemetery lots, which it i8 my understanding we
are to give in return therefor.

Should the form I have supplied not be in
accordance willh the facts of the case I believe it
would be alright for you to use the form in which
the deed to you was executed and changing the names
of the parties thereto accordingly.

You will note that it is necessary to
have the deed notarized. It is not valid for re-
cording without this. In sending our deed to us
you will please also send your deed and tax receipt
for the 1938 tax if the same has been paid and if
not I will appreciate your paying it and sending the
receipt or if it is your understanding that we were
to pay it send the bill.,

When I was in Bay Minette recently I ass-
essed the property in our name for the 1939 taxes
and at that time you had not assessed.

Very truly yours,

Z A G

Secretary.

Dear Mr. Gastons

I am enclosing deed properly executed, as well as the deed made out
to me as you requested; also tax bill for 1938. It was my understanding
that the notary fee was to be paid and any expense connected with the
execution of the deed, but I have paid the notary fee. The 1938 tax is not
paid; if its agreeable to the committee to pay this I will appreciate it,
if not, please let me hear from you

PR 0

d




Dre C. A. Gaston, Sec'y
Fairhope Single Tax Corp'n,
Fairhope, Alabama.,
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Febe 10, 1939,

Mree largaret V. Benson,
7:&_,- dinecie, Alaboma,

Dmx A8, Boenconte s

T

i saclose herewidh & dsed wich you Uy OXe
cute aud Jdeliver to us and upon i%s rsceipt Mrs, Call
informs me that she will have executed the lease (o
the bemeuery iots, which it is my uaderstanding we
2@ 0 give in returyg therelove

Chould the form I have supplied nol be in
ageordance wilh the faciés of the case 1 beliews it
would be alright for you (o use the Torma ia which
the deed to you wvas oxsouted and ehanging the nanes
of the parties thereto accordingly. -

fou will nots that 1% 43 nsen SERLY 1o
have the desd notarizad. I% is not valid Tor re-
gording withoont this, _In sending our deel 5o usg
you will ;gleasa also sond your deed and Lax receipt
for ths 12338 $ax il ilhe same has ‘oeezz paid and if
not I will «mpxaam e your payinz it :m& J" 1]ding the
receluyt axr i it is yor u mo*‘rx*':w:’zi'z; aat we were
%o pay it send tae ’aill.

“hen I was in Bay Minette rocentl; I asSSe
guged the 'e‘rcrﬂrty in our name for the 19039 taxes
and at that time you had not assessed.

Vezy ?ru}. J JOouLS,

Tecoretary.



e

Aug. 24, 1938. s

Mrs. Paul Benson,
Bﬁl‘i MihebhE, Ma-,

Dear lire. Benson:-

I have no jurisdiction over the policies,
othes th'n financisl ,& of the fchobl. However, when
all the_tenehers involved are back in Fairhope I ghall
be glad to acquéint ther with what.you bave said eo
that anyﬁhing new you may have bﬁm:'gnt out way be give
en due congideration. _ '

I shall, v_’a,S I have always oeen, ‘ve oppoeed
to furnishing any report so loAg as thére is an un-
paidi account. We have hal some congiiccable exper—
ience'in this matter and iith people, who I am gure,
hai no intention to beat the school out of an honest
debt but so far they have just never gotten arouni to
ﬁéying it, and , soze of them, I feel'su:e; Have now
forgotten all ébout 1t.' i

| I ghalli let ypu hea:-from'me as soon as I am
able to make a fepoxt;

Very truly youzs,




Bay lMinette, Alabama,
August 19, 1938,

Dre Ce Ao Gaston,
Fairhope,
Alabama.,

Dear Dr. Gaston:

T am taking the liberty of writing you because it
has been impossible for me to get to see you as I have been spend-
ing the greater part of my time here in Bay Minette until I
complete the present worke. This is a very important matter to me
and I wished to take it up with you because I have known you to
be fair and you have a keen sense of righte IMre. Aqexander and
Mre. Nichols were so rather old=foggyish that I could not under=-
stand their seemingly petty remarkse

Betty attended Organic School from around the 1lst
of January to about May lst when she had to stay out because of
cutting two wisdom teeth. I expected at the time it would be only
a few days or a week but when I went over to the school to bring one
of her books home that she wanted to study while out, lMr. Alexander
and Mre. Nichols were so very insulting that I decided in such an
atmosphere she would not gain much at tending schoole. Mr. Alexander
made the remark that Betty always booked so tired; she naturally
would, when she grew about 8 inches in one year, and it took quite
a lot of her energy trying to please so many conflicting dispositions
in the room, which, to me, is about the worse thing for one's health.
Rut since she got over the streptococci sore throat she 1s coming
out finee.

T don't know what Mre. Alexander and Mre. Nichols had
“on their mind, but I do know this, that my daughter and myself have
nothing to hide and are beyond reproach so far as morals are
concerned and Betty has not a foolish thought in her head and is not
going to take the brunt for what some other mother's girl did.

For the time she lost from May lst to June 15th she
made up during the six weeks term of summer school at lurphy High.
lire Alexander says he refuses to admit she attended school for
four months, erasing whatever work or time she put in during that
period. What I would ask, Dr. Gaston, if you will please see if
you cen have the enclosed statement filled out showing what subjects
she did take during the four months and how much time was devoted



TO WHOM IT MAY CONCERN:

I{iss Betty Benson attended
Fairhope, Ala. for the follow-
as listed below:

the School or Organic Education,
ing period and took the subjects

Credit

Length of No.recitgq Lgth. | Scholar

Subject
time studied per week |periodsiship mark

Signed




D

to each subject each daye. When she started in Jsnuary lr.
Alexander said he would allow her some credit for studying algebra
at home, which she did very faithfully (lMrse. Bishop will corroborate
this, as we stayed there during the time)s When I talked to

Mre. Alexander about it he said he didn't care how good she was at
algebra he just wasn't going to have her stay out of school.
That's ridiculous, he can't do that; he can show her inattendance
but he can't refuse to say that she did attend for so many months
and what subjects she tooke I am not asking the school to allow

a foll credit for each semester but I would like the time given

to each subject and the list of subjects taken. I understand

she had algebra, history, sckience, English, dancing, shop and
arts and crafts. I am just recalling this, as Betty is in
Pensacola at presente.

I received a bill for $7.00 incidental fee from Jan. bto
Junes I expect to pay but I did nothing ebout it for the time
being. While in Mrs. Frederick's office one day Mrs. Johnson said
to Mrs. Fredericks, "did she pay?" When she heard I hadn't she said,
that "we" (the board, I guess) decided to make an example of Bebty."
I'd like To know what she meant by that; if she meanty; because I
hadn't paid I think it's pretty small to be so petty; if she meant
some thing else well there is something yet to be said.

I do not consider paying my debts a hopeless matter;
I recently took a civil service examination for a good paying
position, it will be at le ast two months before I am assigned but
I do not expect to dodge anything I justly owe, and never was averse
to helping along any organization that is run with fairness and
justice to all.

If you can have this made up for me I will greatly appreci-
ate it and would feel it was only right to pay you for the time
it would take to get ite.

Very sincerely yours,

(lirs. )Margaret W. Benson



Oct. 293 1937

¥rs. Margaret ¥. Btngon
7443 South Shore Drive
Chicago, Ill.

Dsae Mrs. Bengons

rot let me apologize for the long
delay in answering your lettepr.

The inprecsions I galhed from your
wvecrk with the A.C.I, wera such 2g to reccmzend your
ability te-me. I fully mppreciate that il wos

2% you
were worklug $o your own west inbapfei. in ditespting,
o al i B waks o e Kie B o ~ s 3
!_j_:,x_,;t,, bW i’l“"’:“—": tae Mounvgonezy LLLACE. I 4¢ not cone
gider ‘his a discgedit to you, tho.gh T amust confegs
that it 4id net give cur looal ~rovd the best of
fesling toward you. '

G

possiule to pleass evepybedy and concede Lhx

Howevey, thau ig ali by the bozard
LOo® cuwe 1 shoull himve no hesibdncy ia giving you a

g6 d recomuendation should I be asked. I 12pret thut
I do not ges any posgsliility of vuup securling any work
£t the schooi. The acheel is herd oressed finsnclially

=
znd both kig. i reierick snd «re. Vyeer are working there,

it

pe 1t wlii ve pousgible for you to
acme bLhack apd let Betty go to scho 1l hars and if 1
can =gsist you in any way in getiing a pogition, I will
ve g;l s Lo 40 80.

Very Lpuly yours,



Chicago, Illinois,
September 23rd, 1937,

Dr. C. A. Gaston,
Fairhope,
Alabama,

Dear Dr. Gaston:

I have received word from Mr. Delpey that the
A. C. I. plant is partly sold and it will be only a matter of
a few weeks before matters will be definitely settled.

I trust you won't mind my trespassing on your
time, but I hope you realize what prompts me to bring up the
matter. of much small talk concerning me, which you may or may
not have heard, but which has come back to me through rumors
of authentic source, that I, like many other decent person
in Fairhope, have been on the rack.

Dr. Gaston, I have credentials that couldn't
be better, have fine recommendations of pleasing and trying to
do honestly and impartially that for which I was hired. There
are a few parties, T am aware of, who were prejudiced against
me from the beginning, even before my work in Fairhope and set
out to squelch me. A man in your position in the town can
understand how things of that nature are, that "you can't please
all of the people all of the time."

My purpose in wri ting is to ask you to kindly
say a good word for me if I should be inquired about in regard
to a position in Fairhope or Baldwin County as I eam trying to
locate something there. There are a number of reasons why
we want to remain in Baldwin, heal th is important, but not least.

If you know of anything in the line of book-
keeper or stenographer, I should give the best in ability,
willingness and any other recuirements.

Betty loves the Organic School and I must give
her future serious thought. I am hoping she cen get back soon
and remain in the school until she finishes. Do you think
there would be anything I could do at the school?

I hope you won't mind my coming in on you like
this, and shall be grateful for any assistance you may give me.

Very truly yours,

(770a) Phargat L. B owgome
7 H 43S é{ouﬂ o (Q/u/wf




Jily 29, 1938.

Mr. ¥az. B. Bernhardt,
Fairhope, Ala.,

Dear Bill:-

As you probably know we have recently re-
susveyed the line between our pro.erty ard the Allen
propesrty. We know desire to move the party fence
on the weat of the Marvin Nichols leasehold so that
it i1l be on the line.

i I an informed that the wire on this fence
belongs to you and I wish tc know if we have your per-
migsion to use it on the rebuilt fence. DPleage let
me know as early as convenient so that we can plan ac-
cordingly.

Very truly yours,

Secrctary.



lich, 5, 1945

Miss Donelda Bertagnolli
Loxley, Alabama

Dear liss Bertognolli:

i) \
It 1s a particular pleasure to have an opportunity to tell

you of the Fairhope Single Tax Corporation and to furnish you matere

ial for your study of our plan. The primary purpose of our corporation

is to perform a service to society by accomplishing a demonstration

of a public revenue program that will promote rather than hinder in-

dustrial development. It is our hope others will be stimulated by

our example, hence our pleasure in your enquiry,

The insviration to establish the community of Fairhope came
to its founders as victims of one of the serious economic depressions
that have periodheally gripped our nation. They had studied Henry
George's writings and agreed with him that the cause of these depress-
ions was a lesséning of the opportunities of employment. Man cannot
obtain purchasing power except he be employed and Business depressions
result from a reduction in purchasing power. They also agreed with
Henry George that the limiting factoer in employment was the availabile
ity of land, since all employmmnt whether self employment or employ- 1
ment by another is based on access to land.

They also agreed with Henry George that the proper means
of insuring that all unused land would continually be available for
the productive use of individual or corporate industry was to make
it unprofitable to hold such land out of use. While they believed
that the Henry George plan must eventually be adopted by government
they also realized that such might not be the case in their time and
that they might hasten it by setting up a demonstration that would
prove the value of the plan. Therefore they established Fairhope.,
and set up the Fairhope Single Tax Corporation to hold title to the
land and issue lease contracts to those who wanted to use the land.

The rental charges provided for in the lease contracts com-
pel the lessee to use his land cr suffer a financial loss. As a com=
munity grows its lands must be put to an increasingly productive use
and the Corporation, recognizing that the growth of the community has
made the land more valuable increases the rent and the holder must
then use the land for the more productive use needed by the grow=
ing community. ;

- It is only because Fairhope has had the advantage of being
selected as the site of the Fairhope Single Tax Corporation that it
has become the largest town in the county. Other towns are more fave



orably lccated, have more highly productive agriculural lands, are
nearer to markets for their produce, are centers for larger trade
areas, have superior transportation facilities, etc. Loxley, for
instance, lies in the center of some of Baldwin's most productive -
lands. It has railroad transportation facilities at hand and is ale
s0 located on both of the principal motor highway systems of the coun-
ty. It is as near to Mobile as Fairhope and nearer to all of the
other prinecipal towns of the county including the county seat, Bay
lMinette. WNor are Fairhope's citigens in any way superior to those

of the other towns of the county.

It should not be necessary to organize a single tax corpo-
ration to give every other community and section the same advatages
we enjoy at Fairhope. All that is needed is a change in the publie
revenue (taxation) laws of the State of Alabama, making it possible
to collect from all who enjoy the privilege of owning land, the mar-
ket value of that privilege. The privilege of land ownership has no
market value except where society is performing services for the ben-
efit of the owner and such a system memlg makes it possible for =Xk
society to collect for services rendered from the individual to whom
such service is rendered.

Our present system of ad valorem taxes falls largely on
individual investments in buildings and personal property and bears
equally on all such without respect to their location. Often those
who pay high taxes receive very little service from society while
others are so located that they receive much service but because of
the character of their improvements and prrsonal property they are
compelled to pay much less than the value of that service., Justice
and the welfare of society demand that this unfair hindrance to the
normal progress of society be abolished and that it be replaced by
a revenue system that is based on the just principle established by
the Fairhope Single Tax Corporation.

I am enclosing 6frms used by our corporation in leasing its
lands and other printed material which I hope you will find adequate
but should you need anything more please feel free to ask for it.
7ith sincere best wishes for success in your effort I am,

Very truly yours,

Secretary.,
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BANK OF FAIRHOPE

61-461

FAIRHOPE, ALA.

A R AL S,

March 7,1048

}Miss Donelda Bertagnolll
Loxiey, Alabama

Dear Miss Hertagnclli:

e have your letter of March 2, asking for
‘nformation about the Fairhiops Single Tax Corporation.
linder separate cover we are sending tne inforration
which we have and we are also reguesting Dr. C.A. Gaston,
secretary of' the 8S8ingle Tux Corpopation tc send you tne
informatior that you desire. _J am sure thait Dr. Gaston
will be glad to do tnis because is vne principle of the
corporaticn to spread infoy \om conicerning single tax.

Assuring you of

pleasurs in nelpin; you
in this instance, we

Yours sincerely,

rW/al President
c.c. Dr.C.A.Gaston



June 8, 1939,

lir. Frod Bertolotti,
12193 Stoepel Ava,,
Detroit, ilicha.,

Dear Sirie

Your sister~in.lew Mrs. Roy Jertolotil informed me
today that yew eve interceted in getting some infoxiatica
about the »nlan of ojeration of cur Corporation with o wiew to
rossibkly establishine a home here after your vatiremort fronm
actve duty. : ' :

Our corpovation hes a for different 2im thau does
that of eny cther land cernoration. It is o non-profit core
roration founcded te demenstrate that o commnity deriving its
revenue threuch & ecollectien of the velues otiaching to land
as a raesnlt of conmunity services and growth, instead of through
levying taxes on the prorerty and indivdual sotivitics of i%s
citizens would have meny advantaree cver that of the oriinary
cemnuiitye .

We btelieve that we have succesefully acecpliched :
cur aim. One of the greatest disadvantzages found by the PTO8=
pective setiler in a progressive tom ig the hich price of
lané¢ to furnieh him e site on vhick he esn have the opportuni-
ty to ssteblish his home.. Feirhope's wacant sites ayxs availe
able to the znewconer on exnetly the game terms they 0y be 80w
cured by the oldest settler, The lan? cammot be murehased but
may be secured on 2 9% year laase by advazoing payment of one-
half year's rent and the poyment of $1.00 Tor ‘tha issuance of
the leace, :

In Fairhope this means that if you have $2500.00
with which to establish a home you can .ut the eantire $2500.00
into the building of a heie while in the oxrdinary community

you would prodaRly heve to pray $700.00, mors or less for a
Lot and would have only $1800.0C o sut into the honse and ite
furnishing, While this advontage ie conaiderable it is ot
all since in addition %o Zhe gor oration paying the taxes on
the land the title to which remaing with it, it will also pay
the taxes that will be levied by the state couniy and nunige

pality on your buildinga and pesrsonal property.

. Rents on residence lots of an average 8ize of 686ft%.

By front by 132 ft. deep, average about 330,00 Per yeare PoSe
session of such = lot may therefore be securad by the payment

of $16.00, U:lder sevarate cover I am sending you printed mo-

terisl ineluding lease form whioh I hope you will take time to
reades I shall be very glad to have you write me for any addie
tiomal informntion you may desire.



Pairhope's atiracticae of glitats, of ccononis ope-
poriunlty and of socvial charagtar are attraciing many who are
raachlag tha retireient aga. We have doetors, tonchers, buSe
ingsa men, veterans aad »f particulaxr intarest to you since
Hrg, Jeviolotii tells me that you are with the police departe
neny there, thres who ware formacly gomnaatad wiih the police
deparimout of .Chicugoe. Thaus arey Oapte doward F. Ryley, Lieus.
Ae o To smith and .x. Tonuy JHAVArzeke

_ I vas mch inverested in thg renort you mmde to your
slgtacininw 2ongn ninz Yeivhopo'a rocemigadation a8 a hoailth |
resort by your doctor. I would be dnterssted i kmowing at
Waau goavaasiion your doctor @ot this Luformmtion and vwiet was
the sonrcs ol %tae recomaensds tious

: 48 Blated mafore 1 shimll be glad teo give any furthe
or LufTommtion of elither a general er sneaifie noture which
Jou mav dagiza, ; ;
Yery truiy yours,

- ST eppeape grre—

3gerataxry .




Uhe Birmingham News

EVENING AND SUNDAY

EDITORIAL DEPARTMENT BIRMINGHAM, 2 ALA.
CHARLES A. FELL, MANAGING EDITOR
MCCLELLAN VAN DER VEER, EDITORIAL EDITOR

August 9,8954.

I\l{r. CoA «Gaston
Fairhope Single Tax Corpe
Fairhope ;Ala.

Dear Mr., Gaston:

The Times, as you will note from the enclosed tear sheet from last
Sunday's edition, did--to use your description-- more amputation than mutilatione

Altogether, I suppose they treated us adequately, and the portion
not amputated may give the lay reader a general idea of how the Fairhope Colony
operates. Enough, I trust, to interest thems

Am still in the process of attempting to peddle a longer pébece to
a magazines If I have any luck I will send you a copy, of course, You might wish to
SUS MEe

Thank you again for being so kind and generous with your time and
helpe Both Mrse Chadwick and I have such a warm spot in our hearts for Fairhope that
we hope some day to make that "next visit™ a permenent onee.

Please convey my best wishes to Mrse. Crawford and to Mr, Evans.

With kindest regards,

Sincerely,

«C John Re Chadwick
/ Editorial Depte

The Birmingham,News
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FRED H. COLVIN POINT PLEASANT

SQUANSET NEW JERSEY

Dear Mr, Caston: August 23rd, 1954

S

A friend sent me a clipping from the New York Times regarding the success of
the Fairhope Somgle Tax Colony, which interested me greatly. As a young man { was a
follower of Henry George in Fhiladelphia in about 18%0 and knew of the attempt at such a
colony near Fhiladelphis. I fear this did not succeed as yours has,

While in Mobile in about 1919 I visited Fairhope for a few hours and am very
glad to know that it has succeeded, I met & man in Mexdco City in March who teld me
something of your activities and I am glad te have more details from the e¢lipping.

I still feel that the theery of taxing the econdmic lad value is sound and
think that it is considered to some extent in Pittsburg and a few other places in the

taxation plan. It would certainly help to curb land speculation which has bet besen
for the best interest of many communities.

Wishing you every success, I am
Sincerely
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Gentlemen:

Kindly mail me regulations
concerning membership for a new resident
in your colony. Thank you in due florm.

Truly yours,
Herman S. Bradstreet

1356 Clay Ave.
Bronx, 56, N.Y.
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